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[REDACTED]
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document.

A copy of this document, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies and Available on
Display” in Appendix VI, [has been] registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, Chapter 32 of the Laws of Hong Kong. The Securities and Futures Commission of Hong Kong and the Registrar
of Companies in Hong Kong take no responsibility as to the contents of this document or any other documents referred to above.

The [REDACTED] is expected to be determined by agreement between the [REDACTED] (for themselves and on behalf of the [REDACTED]) and us on
the [REDACTED]. The [REDACTED] is expected to be on or around [REDACTED] (Hong Kong time) and, in any event, not later than [REDACTED]
(Hong Kong time). The [REDACTED] will not be more than HK${[REDACTED] per [REDACTED]. If, for any reason, the [REDACTED] is not agreed by
[REDACTED] (Hong Kong time) between the [REDACTED] (for themselves and on behalf of the [REDACTED]) and us, the [REDACTED] will not
proceed and will lapse.

The [REDACTED], on behalf of the [REDACTED], and with the consent of our Company, may, where considered appropriate, reduce the number of
[REDACTED] and/or the maximum [REDACTED] stated in this document (which is HK${[REDACTED]) at any time prior to the morning of the last day
for [REDACTED] applications under the [REDACTED]. In such case, an announcement will be published on the websites of our Company and the Stock
Exchange and the [REDACTED] will be cancelled and relaunched at the revised number of [REDACTED] and/or the maximum [REDACTED)] and the
requirements under Rule 11.13 of the Listing Rules (which include the issue of a supplemental or a new document (as appropriate)), as soon as practicable
following the decision to make such reduction, and in any event not later than the morning of the day which is the last day for [REDACTED] applications
under the [REDACTED)]. Further details are set forth in “Structure of the [REDACTED]” and “How to Apply for [REDACTED]” in this document.
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The [REDACTED] have not been and will not be registered under the U.S. Securmes Act or any state securities laws of lhe Umled States and may not be
[REDACTED], sold, pledged or transferred in the United States, except in transactions exempt from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable U.S. state securities laws. The [REDACTED] are being [REDACTED] and sold outside the United
States in offshore transactions in reliance on Regulation S under the U.S. Securities Act.
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We have adopted a fully electronic application process for the [REDACTED]. We will not provide printed copies of this document to the public in

relation to the [REDACTED].

This document is available at the websites of the Stock Exchangestsad % < ) and our Company«faZa . g 798 ud. ). If you require a printed
copy of this document, you may download and print from the website .\ddlesses above.
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This document is tssued by us solely in connection with the [REDACTED] and the
[REDACTED] and does not constitute an [REDACTED] to sell or a solicitation of an
[REDACTED] to buy any security other than the [REDACTED] [REDACTED] by this
document pursuant to the [REDACTED]. This document may not be used for the purpose of
making, and does not constitute, an [ REDACTED] or invitation in any other jurisdiction or in any
other circumstances. No action has been taken to permit a [REDACTED] of the [REDACTED] in
any jurisdiction other than Hong Kong, and no action has been taken to permit the distribution of this
document in any jurisdiction other than Hong Kong. The distribution of this document for purposes of
a [REDACTED] and the [REDACTED] and sale of the [REDACTED] in other jurisdictions are
subject to restrictions and may not be made except as permitted under the applicable securities laws
of such jurisdictions pursuant to registration with or authorization by the relevant securities
regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this document to make your
[REDACTED)] decision. The [REDACTED] is made solely on the basis of the information
contained and the representations made in this document. We have not authorised anyone to provide
you with information that is different from what is contained in this document. Any information or
representation not contained nor made in this document must not be relied on by you as having been
authorised by us, the Sole Sponsor, [REDACTED ], any of our or their respective directors, officers,
employees, agents, or representatives of any of them or any other parties involved in the
[REDACTED)]. Information contained in our website, located at www.senior798.com, does not
form part &f this document.
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We are a lithium-ion battery separator manufacturer. We were founded in 2003 and
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According to Frost & Sullivan, our lithium-ion battery separator shipment volume ranked
second globally for the last six years consecutively, with our global market share increasing from
11.0% in 2020 to 11.6% in 2025. In 2025, our Group accounted for a market share of approximately
13.5%, and ranked second in the Chinese Mainland battery separator market, according to Frost &
Sullivan. We are the first and one of the few enterprises in Chinese Mainland with capabilities in all
three types of lithium-ion battery separator production technologies, namely dry process, wet
process and coated process separators. In 2025, our Group accounted for a market share of
approximately 21.5% in the global dry process battery separator market and 9.0% in the global wet
process battery separator market, ranking first and fourth globally by shipment volume,
respectively.

We have developed a clear plan for a comprehensive network encompassing production, R&D
and customer engagement. Currently, we have established five manufacturing bases within the PRC.
Our overseas manufacturing bases in Europe, Southeast Asia and the U.S. are under construction,
demonstrating our commitment to a global footprint. In terms of innovation, we have established
R&D centres in the PRC, Japan and Sweden. Our expanding network supports a broad customer
base, including more than 100 leading lithium-ion battery manufacturers worldwide. We have
established stable relationships with all the world’s top ten lithium-ion battery manufacturers in
2025 and are one of the few battery separator companies that supply to all of the world’s top ten
lithium-ion battery manufacturers according to Frost & Sullivan.

We are committed to advancing industrial upgrades through the application of advanced
technologies, not only in the lithium-ion battery separator industry but also membranes in other
fields. Building on our extensive expertise in lithium-ion battery separators and guided by our core
strategy of “in-depth technology + diverse applications,” we have developed a portfolio of
solid-state eclectrolyte membranes and other functional membranes that spans various scenarios.
Solid-state electrolyte membrane are a type of battery separator used primarily in next-generation
batteries. Unlike traditional batteries that use a liquid electrolyte, our solid-state electrolyte
membranes employ a solid material to conduct ions between the battery’s anode and cathode.
Through our advanced technologies in functional membranes, including heat exchange membranes
for air ventilation and energy recovery systems, waterproof and breathable membranes for outdoor
apparel and water treatment membranes for municipal water treatment, we aim to provide reliable
material solutions for relevant high-value industries, including green energy and semiconductors.

Our planned expansion into the semiconductor materials sector is an extension of our existing
expertisg in a’lvanced materials, particularly those supporting the lithium-ion battery industry. See
“Bl~#!!, ¥ Hjmw . We believe that we are well positioned to support the new
business line conmderm? {he féTOwing factors. First, our robust R&D infrastructure, including
proven experience and in-house experts in polymer chemistry and membrane science, provides a
strong foundation to support this diversification; where new expertise is required, we can readily
expand its R&D team. Second, our in-house equipment design capabilities allow for tailored
machinery development, ensuring flexibility and speed in adapting to semiconductor sector needs.
Many existing production lines, originally used for high-precision membrane fabrication, can be
reconfigured for semiconductor material manufacturing, reducing significant new investment and
enabling faster deployment. Third, there is considerable overlap in raw materials and core processing
technologies, supporting knowledge transfer and operational efficiency. Fourth, our established
global customer relationships, including with companies already operating in or adjacent to the
semiconductor industry, open up valuable pathways to potential customers in the new sector.
Finally, our rigorous quality control systems and experience in meeting international standards align
well with the requirements of the semiconductor industry, allowing for a smooth expansion into this
business.



THIS DOCUMENT IS IN DRAFT FORM,@NCOMPLETE AND SUBJECT TO CHANGE AND THE
INFORMATION MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING”
ON THE COVER OF THIS DOCUMENT.

JRRA

Below is an overview of our achievements.

E‘.; Global Market Share

11.6%
Market share in 2025 in terms of total shipment
volume

Wet Process Ranked Fourth
Wet process separators market share ranked fourth in
2025 by shipment volume

Dry Process Ranked First
Dry process separators market share ranked rst in
2025 by shipment volume

J

90 Designed Production Capacity
A

Over 2 billion m?as of 31 December
2025

Designed overseas annual production capacity

8 manufacturing bases
Changzhou, Jiangsu, Hefei,
Nantong, Foshan

(the above in operation)

the U.S., Malaysia, Sweden

(the above under construction)

HHH Manufacturing

Among the few in the industry®
With self-designed equipment

@ R&D

First in Chinese MainlandV
Capabilities in dry, wet and coated process separators
manufacturing technologies

4 global R&D centres

Japan, Sweden, Shenzhen, Nantong

ads

&7 | Customer

100+

Lithium-ion battery customers globally

Top 10
Global lithium-ion battery manufacturers have built
stable relationship with us

J

b= -

(1)  In 2025, according to Frost & Sullivan.



THIS DOCUMENT IS IN DRAFT FORM,@NCOMPLETE AND SUBJECT TO CHANGE AND THE
INFORMATION MUST BE READ IN CONJUNCTION WITH THE SECTION HEADED “WARNING”
ON THE COVER OF THIS DOCUMENT.

JRRA

We believe that our business success and market position are underpinned by the following key
strengths:

° We are a competitive lithium-ion battery separator provider, underpinned by over 20
years of R&D and a proven track record of serving world-leading battery manufacturers

) We have a comprehensive and optimised product portfolio that covers comprehensive
demand of downstream lithium-ion battery customers in various scenarios

° We have established a three-pronged innovation ecosystem, enabling us to maintain our
R&D capabilities, generate numerous high-quality research outcomes and build extensive
technological reserves

) We are one of the few enterprises in the industry with independent equipment research
and design capabilities

° r producti and R&D network lay the foundation for our services to overseas
cystomers
° e have an experienced and visionary management team and have established a robust

tdlent incentiv¢ mechanism to promote sustainable development

-‘j W oA _--‘ -
< 7 A ’mﬁl'
We plan to implement the following strategies:

° Continue to invest in the R&D of key technologies for lithium-ion battery separator
products, production equipment, raw material, solid-state battery membranes and other
functional membranes

) Strengthen our relationships with existing customers, accelerate overseas market
expansion and actively pursue new customers worldwide

° Actively seize opportunities in the new energy industry to further implement our global
stratggics and develop global operating capabilities

° Actijdly expand our semiconductor materials business and explore opportunities within
the ipflustry, insist on “new energy + semiconductors” policy to create a second growth
curv

SEAN

During tfe Track Record Perffod, we offer our customers a comprehensive product portfolio of
lithium-ion batteries separators thht are designed and manufactured in-house. The table below sets
forth certain details of our produdts.

A Nr I r [ r ,
e it@«e‘ 4 44 3y Lﬁ Lmt‘ 4 i 8 TR 2des
Dry Process Separator  Thickness: 3-40pum Batteries for EVs, electric  High melting point
c— bicycles, power tools, temperature and
l. ’ consumer electronics consistent quality
o and energy storage
Wet Process Separator  Thickness: 3-25um Batteries for EVs, power  High strength, high
tools and high-end porosity and
=S
U consumer electronics adjustable pore size
Coated Separator Thickness: 5-25um Batteries for EVs, High safety, high
- consumer electronics wettability and
and energy storage adjustable coating
batteries with higher thickness

safety requirements



Our separators are widely used in lithium-ion batteries for transportation vehicles, electrical
energy storage facilities, consumer electronics such as smartphones and laptops and industrial
machinery such as cranes and forklifts. Our comprehensive product offerings can meet the varied
and specific demands of our customers, namely the lithium-ion battery manufacturers, based on the
end use of their batteries.

We pride ourselves on being a reliable partner to other players in the lithium-ion battery value
chain. Given the essential role of battery separators in the lithium-ion battery, the downstream
lithium-ion battery manufacturers place great emphasis on the selection of suppliers of separators.

In addition to our traditional lithium-ion batteries separators, we maintain a forward-looking
product portfolio covering semi-solid-state electrolyte separators, solid-state electrolyte membranes



Our R&D capabilities have enabled us to independently develop a series of key technologies in
relation to the manufacturing of lithium-ion battery separators. Our R&D capabilities lay a strong
foundation for our continuous business expansion in the mid- to high-end markets both domestically



rd Ll

L e
. e

Promoted by favourable regulatory policies and rapid development in downstream application
scenarios, the global battery separator market has achieved a remarkable growth in total shipment
volume in recent years. According to Frost & Sullivan, the market size of global battery separator
industry by shipment volume increased from 10.9 billion m? in 2021 to 40.3 billion m? in 2025 at a
CAGR of 38.7%. In 2025, Chinese Mainland led the global battery separator market in terms of
shipment, accounting for around 85.9% of the market share. As global demands increase, in the
future, the market share of other regions outside Chinese Mainland is expected to increase from
14.1% to 31.1% from 2025 to 2030.

We operate in concentrated markets and are subject to competition from separator
manufacturers around the world. According to Frost & Sullivan, the total shipment volume of
global battery separator industry reached approximately 40.3 billion m? in 2025, with the top five
market players accounted for approximately 67.2% of the total shipment volume of global battery
separator market. In 2025, our Group ranked second in the global battery separator market and
accounted for 11.6% of the market share. In Chinese Mainland, the total shipment volume of battery
separators reached approximately 34.6 billion m? in 2025, according to Frost & Sullivan, with the
top five market players accounted for approximately 78.1% of the total shipment volume of Chinese
Mainland battery sepa’ator market. For more information on the competitive landscape of our
industry, see “Ir* 10N e ” for details.

With the introduction of new technologies and entry of new market participants, we expect
competition to continue to intensify in the future. However, leveraging our strong R&D capabilities,
roduction capacitigs, core technology advantages, global strategic layout, proven go-to-market
rategies, establishefl and extensive customer and supplier relationships, a wide spectrum of product
ortfolio and expefienced management team and talent pool, we believe we are positioned
avourably in markdt competition.

pex L e,
Y LA L Taaar

The summary of ¢ sohdated financial information should be read together with the
onsolidated financial inffprmation to the Accountants’ Report set out in Appendix I to this
. . . . . A 4 g
ocument, including the agcompanying notes and the information set out in *Fgrehr Ij ke vt

n tl}ls document. . ) )
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The followmg table sets forth a summary of our results of operations in absolute amounts for
the periods indicated.
4»1. 4 Aﬁ 4
1“

Y hw—a—nw—

B0 “\— BY000 B0

_‘ tr “ o o v N o )
4V d. ‘s r'e + 1’- gl Ao

Cost™of sales ... ... gl 6’91&56) (2'5'21 838) (ﬁl%&b)
1 ﬁ?‘(‘ .......................................... ! ’“K,: g "

COther iNCOME - + - + o 2 Fos 182,86’6 g3 I

Net impairment losses (recognisel.3(l(eSd)/a).5(lume)‘9(t.3(l(e.4(00icateorm)—4.nf)Oicatef—7.Z(e(nciais)—7.2(.3(g))—4‘1(p6(ba) .4(0a)-348.65(f)-059.
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Non-IFRS Measure

To supplement our consolidated financial statements, which are presented in accordance with
IFRS, we also use adjusted net profit (non-IFRS measure) as additional financial measure, which is
not required by, or presented in accordance with IFRS. We believe that the non-IFRS measure
provides useful information to investors and others in understanding and evaluating our
consolidated results of operations in the same manner as they help our management. However,
our presentation of adjusted net profit (non-IFRS measure) may not be comparable to similarly
titled measures presented by other companies. The use of such non-IFRS measures has limitations as
an analytical tool, and you should not consider it in isolation from, or as a substitute for an analysis
of, our results of operations or financial condition as reported under IFRS.

We define adjusted net profit (non-IFRS measure) as net profit for the periods adjusted by
adding back equity settled share-based compensation, which is a non-cash item, and [REDACTED]
expenses. The following table reconciles our adjusted net profit (non-IFRS measure) for the periods

indicated.
' . 41. 4 4 Aﬁ 4
Y i "‘“_‘—"*“_
X, '
’ N B000 “\— B 0()0 “\— B ()0'0
A Aol le B dohl o 5 Lel e rm LJ‘ 4 “u
Net proflt for the year. . . ... L T RO 593,695 370,708 143,110
S
Equity settl@d share-based
COMPENSPLION « . . v vt et e 4,811 11,982 39,906
[R DACTHD] EXPENSES. . .. ... ... [REDACTED] [REDACTED] [REDACTED]
f_; =24 fﬁ— o )
Ve, :-*1 ld .................................. &{,«;‘,‘é ~E e ! aa
Revenue

During the Track Record Period, we generated revenue from sales of lithium-ion battery
separators, including dry process separators, wet process separators and coated separators.

Revenue by product category

The table below sets forth the breakdown of the revenue by product category for the periods

indicated.
dv 4 4 - Aﬁ 4
Y \“\W [l
b\ by g
N B000 % ‘\— B 000 % = B000 %
Coated separators. . .. ............... 1,837,029 61.6 2,541,055 72.5 3,017,028 74.0
Wet process separators . . ............. 469,107 15.7 495,103 14.1 593,228 14.6
Dry process separators . .. ............ ., 675,727 22.7 469, 995 13.4 466,589 11.4
T ul—{.'r A “i:h ?‘ I ﬁ‘h [ W,“_h_

Sales Volume and Average Selling Price

The following table sets forth the sales volume and average selling price by product category

during the periods indicated. ‘
’ 4 i A B i ’
Y o 4x o - i
Y- — i . YN
oy Ay i oy 4y ‘_ ‘,,4»34
' k’ ) L 14‘ # e ) ‘ ) L 44 4;}‘33‘4 % 4 ‘ Lﬁ“‘ #r et
444 ot e ad 4414 ot A i44 ot 4 nu
‘ , % B B N B
R— , PR IO A {,_,‘4 T ACIR S {J Y
Coated Separators. . ........ 1,837,029 890,429 2.06 2,541,055 2,032,612 1.25 3,017,028 2,557,598 1.18
Wet Process Separators. . . . . . . 469,107 443,937 106 495,103 610,979 0.81 593,228 828,981 0.72
Dry Process Separators. . . . . . . . 675727 1,194,164 05T 469995 _ 1.342.354 O35 66,58 1278077 037
] S TR (T, ——n e il 2
Ty e AT TR L) ALY e et At g -



Revenue from our sales of dry process separators remained stable at RMB470.0 million in 2024
and RMB466.6 million in 2025, primarily due to a slight decrease in sale volume as we proactively
controlled production volume in consideration of downstream demand trend, partially offset by a
slight increase in average selling price in line with the broader industry trend according to Frost &
Sullivan. According to Frost & Sullivan, the average selling prices for separators in China are
expected to stabilize and slightly increase after 2026.

Revenue by geographic region of our shipment destination

During the Track Record Period, we generated most of our revenue from Chinese Mainland.
The table below sets forth a breakdown of our revenue by geographic region of our shipment
destination for the periods indicated. )
P | r RY .
Y s R o a4 e

b — B i b s
X B000 % ™ B000 % ™ B000 %

Chinese Mainland. . . .. .............. 2,512,646 84.3 3,105,179 88.6 3,508,624 86.1
Others”




our separator products during the Track Record Period were generally in line with those of
comparable products in the industry, taking into account technical specifications, product
positioning and cost structure.

In contrast, for overseas battery separator market, industry experienced strong shipment
growth with relatively slower capacity expansion between 2022 and 2024. According to Frost &
Sullivan, from 2022 to 2024, shipments of battery separator from other regions outside China
expanded at a CAGR of 10.0%, surpassing the 6.7% increase in production capacity, creating
increasing opportunities to secure supply locally due to fast-growing demand from downstream
battery manufacturers. See “Industry Overview.” This supply-demand dynamic resulted in average
selling prices overseas that are significantly higher than those in Chinese Mainland. According to
Frost & Sullivan, as domestic overcapacity intensifies, Chinese separator manufacturers have begun
expanding overseas, which may exert incremental pricing pressure on overseas markets over time.
However, the supplier qualification and certification process required by downstream battery
manufacturers is typically longer in overseas markets as compared to domestic customers, and the
resulting high switching costs create meaningful barriers to competition that support the price
premium.

In the future, we anticipate that expanding our production capacity overseas will further
strengthen our ability to capture higher-margin opportunities and improve overall product
profitability.

Gross Profit and Gross Profit Margin
The following table sets forth our gross profit and gross profit margin by product category for

the periods indicated. )
L i & g
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The following table sets forth our gross profit and gross profit margin by geographic region of

our shipment destination during the years indicated.

1
il o

Y = 4w 4!_‘4—-‘," Aﬁ~4 Ny
' el ¥ — r{t‘;é-@ n e adad
< ;::” zn')‘?“,-— .;‘_;:F” ::ﬁ"?'ﬁr & ;::” zl')"?“,-—
< i *»w‘-:‘-a_‘_ < i e S0 g i *»w‘.:‘.a_‘_
N B000 % S B000 % ™ B'000 %
1,058,856 42.1 786,297 25.3 703,653 20.1
49.4 179,552 31.6

Chinese Mainland
Others. . ... ... .. ... ..

231,551

49.3 197,998
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The followmg table sets forth a summary of our consolidated statement of financial position as
at the dates indicated.

D e v

X B000 X B000 X B000

Total non-current assets . . .. ... ... . ... 10,526,935 15,603,454 18,709,401
Total current assets. . . . . .. .. i 7,418,527 7,542,081 6,083,709

iy 3 A Ut “o XA “ e 1o
Total non-current Habilities . . . . ..o oo 3,964,513 7,113,391 7,133,225
Total current liabilities . ... ... ... ... ... ... ... ..... 4 022 172 6,061,022 7,519,133
@_WHZ‘ Wl Hi“ Lo l'r1v" Wi g =
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We record net current assets of RMBI1,481.1 million as at 31 December 2024 and net current
liabilities of RMB1,435.4 million as at 31 December 2025, primarily due to (i) an increase in
borrowings to support construction of manufacturing bases, and (ii) a decrease in cash and cash
equivalents primarily due to capital expenditure in connection with the construction of our Foshan
and Malaysia manufacturing bases and acquisition of production equipment, partially offset by a
decrease in other payables and accruals, resulting from a decrease in payables for acquisition of
non-current assets as a result of our settlement with suppliers.

Our net current assets decreased by 56.4% from RMB3,396.4 million as at 31 December 2023 to
RMBI1,481.1 million as at 31 December 2024, primarily due to (i) an increase in borrowings for
construction of manufacturing bases, (ii) a decrease in time deposits to support construction of
manufacturing bases, and (iii) an increase in other payables and accruals resulting from (i) an
increase in construction and equipment payables for manufacturing bases, and (ii) an increase in
endorsed notes receivable we used to settle payments with suppliers that have not been derecognized
and not yet due, partially offset by an increase in cash and cash equivalents.

Our net assets remained relatively stable at RMB9,958.8 million as at 31 December 2023,
RMB9,971.1 million as at 31 December 2024, primarily due to profit for the year of RMB370.7
million, partially offset by dividends declared of RMB295.4 million.

Our net assets remained relatively stable at RMB9,971.1 million as at 31 December 2024 and
RMBI10,140.8 million as at 31 December 2025, primarily due to (i) profit for the period of RMB143.1
million and (ii) other comprehensive income for the period of RMB330.6 million, partially offset by
repurchase of shares of RMB300.0 million. See the Consolidated Statements of Changes in Equity to
the Accountants’ Report set out in Appendix I to this document for more details.

— 12 —
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The table below sets forth a summary of our consolidated statements of cash flows for the years
indicated.

Y e el il e oo

N B000 ‘v B000 N B000

Net cash flows generated from operating activities . . . . ... ... 1,134,074 368,444 752,512

Net cash flow used in investing activities. . . ... ........... (3,791,511) (2,444,235) (3,269,560)

Net cash flows generated from financing activities . . . .. ... .. 3,081,322 3,031,016 1,060,852

Net increase/(decrease) in cash and

cash equlvale trs ............................... . 423,885 . 955,225 Ll 42.6 196)
Ly gk wmaldt s ,41.4,_. IR R =Y N w-»? £

Effect of fore1gn erxchange rate cﬁ nges, net . ............. 26,5‘/1 (48,880) ('6 8%7)

Lk »@l o *@a—l . o
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The following table sets forth our key financial ratios as at the dates or for the periods
indicated:

Y g Ty I
Gross profit margin™ . ... ... ... 43.3% 28.1% 21.7%
Net profit margin® . ... ... ... ... .. ... ... ... . ..., .. 19.9% 10.6% 3.5%
Return on eq}ii)tym ................................ 6.4% 3.7% 1.4%
Current ratio'™. . . . .. .. 1.8 1.2 0.8
Liability-to-afg)et ratio® L 44.5% 56.9% 59.1%
Gearing ratio™ . . ... 60.8% 107.3% 122.4%
Interest coverage ratio” ... ... L. 8.4 4.1 1.6

'l

MVLV N

(1)  Gross profit margin was calculated based on gross profit divided by revenue for the respective year/period and
multiplied by 100%.

(2)  Net profit margin was calculated based on net profit divided by revenue for the respective year/period and multiplied by
100%.

3) Return on equity was calculated based on net profit of the respective year/period, divided by the arithmetic mean of the
opening and closing balances of total equity and multiplied by 100%.

(4)  Current ratio was calculated based on the total current assets divided by the total current liabilities as at the relevant
dates.

(5) Liability-to-asset ratio was calculated based on total liabilities divided by total assets as of the relevant dates and
multiplied by gg00%.

(6) Gearing ratio fliquals total debt, including total borrowings and lease liabilities, for the period divided by total equity for
the period and multiplied by 100%.

(7) Interest coverfige ratio represents profit before finance costs (expensed only) and income tax divided by finance costs
(expensed onlly) for the relevant period.

¥ f"‘JjJ‘L

Our operations and the [REDACTED] involve certain risks and uncertainties, including (i)
risks relating to our business and industry, (ii) risks relating to where we conduct business, and (iii)
risks relating to the [REDACTED], which are set out in the section headed “Risk Factors” in this
document. You should read that section in its entirety carefully before you decide to [REDACTED]
in the [REDACTED]. Some of the major risks we face include, but are not limited to:

° The average selling price of our products may face downward pressure, which will
adversely affect our profit margins, result of operations and financial condition.

° All of our revenue is derived from lithium-ion battery separators. Such relatively
homogeneous product mix may cause risks in relation to policy restrictions and shifts in
market demands.

~ 13—



Our business is subject to the market forces in the new energy vehicle and energy storage
industries and our results are dependent in part on the changes in our customers’
industries and market demand for their end products.

If we fail to keep up with rapid changes in technologies or adapt our technology to
emerging industry standards, or if our efforts to invest in new technologies are
unsuccessful or ineffective, or if lithium-ion batteries are replaced by other types of
battery, our business may be materially and adversely affected.

We may be subject to intellectual property infringement claims, which could be
time-consuming or costly to defend and may result in the diversion of our financial and
management resources.

Our interest-bearing indebtedness exposes us to interest rate risk in relation to our
floating-rate debt, and our level of indebtedness may prevent us from meeting relevant
obligations under our indebtedness, whic



Our Directors confirmed that as at the Latest Practicable Date, we had no instances of material
non-compliance with the rules of the Shenzhen Stock Exchange and SIX Swiss Exchange and other
applicable securities laws and regulations of the PRC and Switzerland in any material respects, and,
to the best knowledge of our Directors having made all reasonable enquiries, there was no material
matter that should be brought to the investors’ attention in relation to our compliance record on the
Shenzhen Stock Exchange and SIX Swiss Exchange. Based on the independent due diligence
conducted by the Sole Sponsor, nothing has come to the Sole Sponsor’s attention that would cause it
to disagree with our Directors’ confirmation with regard to the compliance records of the Company
on the Shenzhen Stock Exchange and SIX Swiss Exchange. As confirmed by our PRC legal adviser,
based on the public filings on the website of the Shenzhen Stock Exchange and other information in
the public domain, save as otherwise disclosed, the Company has complied with applicable securities
laws and regulations of the PRC in relation to its listing on the Shenzhen Stock Exchange in all
material respects for the Track Record Period and up to the Latest Practicable Date. As confirmed
by ounSwiss legal advisgr, laased on the configmation from the SIX Swiss Exchange, since its listing
on thefSIX Swiss Exchaffee fnd up to the Latefft Practicable Date, the Company has not been subject
to anf sanctions by JIXJExchange Regulfition AG for violations of Swiss stock exchange
regulafions.

L e A A IS ]

As at the Latest Practicable Date, our Company was held as to approximately 12.669% and
0.026% by Prof. Chen and Ms. Chen, respectively. Therefore, Prof. Chen and Ms. Chen, being the
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(3)  The unaudited [REDACTED)] adjusted consolidated net tangible assets of our Group attributable to owners of the
Company per Share as at 31 December 2025 is calculated after making the adjustments referred to in “Appendix II —
Unaudited [REDACTED)] Financial Information” to this document and on the basis that a total of [REDACTED]
Shares (representing 1,348,124,139 Shares as at 31 December 2025, [REDACTED] [REDACTED] and excluding
30,849,340 repurchased shares as at 31 December 2025) were in issue assuming that the [REDACTED] had been
completed on 31 December 2025 but excluding the impact of the subsequent event: the Group declared dividends in
aggregate of approximately RMB13,173,000 (representing a final dividend of approximately RMB13,259,000, excluding
approximately RMB86,000 distributed to holders of restricted shares which does not constitute a reduction in net
assets). Including the impact of the subsequent event, the unaudited [REDACTED] adjusted consolidated net tangible
assets of the Group attributable to owners of the Company per Share as at 31 December 2025 would be
RMB[REDACTED] (HK$[REDACTED]) and RMB[REDACTED] (HK$[REDACTED)]), based on an [REDACTED]
of HK$[REDACTED] and HKS[REDACTED] per Share, respectively. For more details, please refer to the section
headed “Appendix II — Unaudited [REDACTED] Financial Information” to this document.

w’*ﬁu_ TP = 3

We have historically met our working capital and other capital requirements principally from a
combination of internally generated funds from our operating activities, proceeds from our equity
financings and borrowings. We had cash and cash equivalents of RMB1,744.4 million, RMB2,650.8
million and RMBI1,187.7 million as at 31 December 2023, 2024 and 2025, respectively. Going
forward, we expect to fund our working capital requirements with a combination of various sources,
including but not limited to cash generated from our operations, the net [REDACTED] from the
[REDACTED] and other possible equity and debt financing when appropriate. We will closely
monitor the level of our working capital, and diligently review future cash flow requirements and
adjust our operation and expansion plans, if necessary, to ensure that we maintain sufficient working
capital to support our business operations.

Taking into account the financial resources availablegfo us, including our cash and cash
equivalents on hand and the estimated net [ REDACTED] fronffthe [REDACTED], our Directors are
of the view that we have sufficient working capital to meet gur present needs and for the next 12
months from the date of this document.

¥, - LA |
% . -" 3ng LSO S e Lo »Il’l‘
As at the Latest Practicable Date, the Group has completed the acqulsltions of approximately
(i) 13.50% equity interest in Bangci Electronic Technology (Yancheng) Co., Ltd. (FB'%& T FH (58
W)4A F /A7), a company principally engaged in the research, development, manufacture and
sale of multilayer piezoelectric actuators and related piezoelectric ceramic products, at a
consideration of approximately RMB91 million, and (ii) 32.27% equity interest in Zhongxin
Carbon (Nantong) Semiconductor Technology Co., Ltd. (  BZE (F#) FEMEHAE AFA), a
company principally engaged in the research, development, manufacture and sale of Chemical
Vapour Deposition silicon carbide semiconductor components, at a consideration of RMB7.1
million, respectively. For details, see “WAIVERS — WAIVER IN RELATION TO POST-TRACK
RECORD PERIOD ACQUISITIONS”.

At the 23rd meeting of the Board of Directors held on 24 March 2026, the Company approved
the proposal on the registration and issuance of Science and Technology Innovation Bonds. The
Company intends to apply to the National Association of Financial Market Institutional Investors
(NAFMII) for registration to issue Science and Technology Innovation Bonds with an aggregate
principal amount not exceeding RMBI.5 billion. The Company will determine the timing and
frequency of issuance (whether in a single tranche or multiple tranches) within the registered amount
and validity period based on its actual funding requirements and prevailing market conditions. The
final registered amount shall be as specified in the registration notice issued by NAFMII.

The Directors confirm that, up to the date of this document, there has been no material adverse
change in our financial or trading position since 31 December 2025, and there is no event since 31
December 2025 which would materially affect the information shown in the Accountants’ Report in
Appendix I to this document.
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Our revenue increased by approx1mately 21.6% from RMB881 4 m11110n for the three months
ended 31 March 2025 to RMB1,071.3 million for the three months ended 31 March 2026, primarily
attributable to (i) an increase in average selling prices for all product categories and (ii) an increase
in proportion of sales from coated separators, which have higher average selling prices.

° Our revenue from dry process separators decreased by approximately 49.5% from
RMB162.1 million for the three months ended 31 March 2025 to RMBS§1.8 million for the
three months ended 31 March 2026, primarily attributable to a decrease in sales volume
resulting from supply-demand imbalances and our strategic shift to focus more on coated
separators.

° Our revenue from wet process separators decreased by approximately 36.0% from
RMB160.1 million for the three months ended 31 March 2025 to RMB102.5 million for
the three months ended 31 March 2026, primarily attributable to a decrease in sales
volume resulting from our strategic shift to focus more on coated separators.

° Our revenue from coated separators increased by approximately 58.6% from RMBS559.1
million for the three months ended 31 March 2025 to RMB887.0 million for the three
months ended 31 March 2026, primarily attributable to (i) an increase in sales volume
driven by an increase in orders from existing customers following their product launches
and our proactive strategic shift to focus on coated separator products, as well as (ii) an
increase in the average selling price of our products reflecting the broader industry trends
according to Frost & Sullivan.

Our cost of sales increased by approximately 19.0% from RMB673.6 million for the three
months ended 31 March 2025 to RMB801.8 million for the three months ended 31 March 2026,
primarily in line with our revenue growth.

Our gross profit increased by approximately 29.7% from RMB207.8 million for the three
months ended 31 March 2025 to RMB269.6 million for the three months ended 31 March 2026. Our
gross profit margin increased from 23.6% for the three months ended 31 March 2025 to 25.2% for
the three months ended 31 March 2026.

° The gross profit from our dry process separators decreased by approximately 84.4% from
RMBI16.1 million for the three months ended 31 March 2025 to RMB2.5 million for the
three months ended 31 March 2026. The gross profit margin of our sales of dry process
separators decreased from 9.9% for the three months ended 31 March 2025 to 3.1% for
the three months ended 31 March 2026, primarily attributable to reduced production
volumes which limited economies of scale and resulted in higher per-unit fixed cost,
partially offset by an increase in average selling price.

) The gross profit from our wet process separators decreased by approximately 45.1% from
RMBG63.4 million for the three months ended 31 March 2025 to RMB34.8 million for the
three months ended 31 March 2026. The gross profit margin of our sales of wet process
separators decreased from 39.6% for the three months ended 31 March 2025 to 34.0% for
the three months ended 31 March 2026, primarily attributable to (i) a decrease in average
selling prices for key domestic orders driven by intensified market competition; and (ii) an
increase in average unit production costs as our Malaysia production base was in the early
stages of its production ramp-up during the three months ended 31 March 2026, partially
offset by an increase in the proportion of overseas orders with higher average selling
prices, which resulting in an increase in overall average selling price for wet process
separators.
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° The gross profit from our coated separators increased by approximately 81.1% from
RMB128.3 million for the three months ended 31 March 2025 to RMB232.2 million for
the three months ended 31 March 2026. The gross profit margin of our sales of coated
separators increased from 22.9% for the three months ended 31 March 2025 to 26.2% for
the three months ended 31 March 2026, primarily attributable to an increase in average
selling price reflecting the broader industry trends according to Frost & Sullivan.

We recorded other gains, net of RMB11.6 million for the three months ended 31 March 2025
and other losses, net of RMB25.8 million for the t
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Although currently we do not have a formal dividend policy, any future plan to pay dividends
will be made at the discretion of our Board of Directors subject to approval of our Shareholders and
the compliance with our Articles of Association and relevant regulatory requirement. Even if we
decide to pay dividends, the form, frequency and amount may be based on a number of factors,
including our future operations and earnings, capital requirements and surplus, general financial
condition, contractual restrictions and other factors that the Board of Directors may deem relevant.

During the Track Record Period, we declared and paid dividends to our Shareholders as

follows: )
Vil aﬁ i e
Y e Tt e A
- B000 - B000 - B000
Final dividends. . . . ... ... ... . ... ... 127,931 295,382 66,595

Subsequent to 31 Pedember 2025, our Directors proposed a final dividend in respect of the year
ended 31 December 20p5,Jamounting to approximately RMBI13,259 thousand in aggregate, which
was subsequently settled ih May 2026.

X -
A ww“”il#

[REDACTED] expenses represent professional fees, [REDACTED] and fees incurred in
connection with the [REDACTED] and the [REDACTED]. Our [REDACTED] expenses are
estimated to be approximately HKS[REDACTED] (including [REDACTED]), accounted for
[REDACTED]% of the gross [REDACTED] of the [REDACTED], assuming that an
[REDACTED] of HK$[REDACTED] per Share (being the mid-point of the [REDACTED] stated
in this document), among which, approximately HK§[REDACTED] is directly attributable to the
issuance of Shares and will be charged to equity upon completion of the [REDACTED], and
approximately HKS[REDACTED] has been or will be charged to our consolidated statement of
comprehensive income. The [REDACTED] expenses we expect to incur would consist of (i)
approximately HKS[REDACTED][REDACTED] related expenses and fees (including
[REDACTED], SFC transaction levy, Stock Exchange trading fee and AFRC transaction levy),
and (ii) approximately HKS[REDACTED] non-[REDACTED]-related expenses and fees (including
(a) fees and expenses of legal advisers and accountants of approximately HKS[REDACTED] and (b)
other fees and expenses of HKS[REDACTED)]).

The [REDACTED] expenses above are the latest practicable estimate for reference only, and
the actual amount may differ from this estimate.
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In this document, unless the context otherwise requires, the following terms and expresgions
have the meanings set forth below. Certain other terms are explained “Glossary of Technical Tefms”
in this document.

“A Share(s)” ordinary shares issued by our Company, with a nominal value of
RMB1.00 each, which are listed on ChiNext of the Shenzhen Stock
Exchange and traded in Renminbi

“Accountants’ Report” the accountants’ report of our Company for the Track Record Period,
the text of which is set out in Appendix I to this document

“AESC” Automotive Energy Supply Corporation, a company established in
2007 in Japan, and one of our major customers

“affiliate(s)” with respect to any specified person, any other person, directly or
indirectly, controlling or controlled by or under direct or indirect
common control with such specified person

“AFRC” the Accounting and Financial Reporting Council of Hong Kong

“Articles” or “Articles of  the articles of association of our Company, as amended, which shall
Association” become effective from the [REDACTED] and a summary of which is
set out in Appendix IV to this document

“ASEAN” the Association of Southeast Asian Nations, a group of 11 countries in
Southeast Asia that work together to promote peace, stability and
economic growth in the region

“associate(s)” has the meaning ascribed to it under the Hong Kong Listing Rules
“Audit Committee” the audit committee of the Board

“Board” the board of Directors

“Business Day” any day (other than a Saturday, Sunday or public holiday in Hong

Kong) on which banks in Hong Kong are generally open for normal
banking business

“BYD” BYD Company Limited (kt & A /AT, a company established
in 1995 in the PRC, and one of our major customers

“CALB” China Aviation Lithium Battery Co., Ltd. ( B F Mk A
/3 ¥l), a company established in 2007 in the PRC, and one of our major
customers

[REDACTED] [REDACTED]

“CATL” Contemporary Amperex Technology Co., Limited (% ¢ #iagligt

& A /AF]), a company established in 2011 in the PRC, and one
of our major customers

[REDACTED] [REDACTED]
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“Changzhou Senior”

“Chinese Mainland”

“close associate(s)”
“Companies (Winding Up
and Miscellaneous

Provisions) Ordinance”

“Companies Ordinance”

EEINT3

“Company”, “our
Company”, or “the
Company”

“connected person(s)”
“connected

transaction(s)”
“CSDC”

“CSRC™

“Director(s)”
“EU??

“Europe Senior”

“EVE Energy”

“Foshan Senior”

“Frost & Sullivan”

“Frost & Sullivan Report”

Changzhou Senior New Energy Materials Co., Ltd. ( BYE T RE TR A
¥ Z3FD), a limited liability company established under the laws of
the PRC on 5 April 2017, and a wholly owned subsidiary of our
Company

the People’s Republic of China excluding Hong Kong, Macau and
Taiwan

has the meaning ascribed to it under the Listing Rules

the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

Shenzhen Senior Technology Material Co., Ltd. (3 2IEHEE
& A Z\HE]), a joint stock company with limited liability established
under the laws of the PRC

has the meaning ascribed to it under the Listing Rules

has the meaning ascribed to it under the Listing Rules

China Securities Depository and Clearing Corporation Limited (
HA " o)

the China Securities Regulatory Commission (
)

the director(s) of our Company

the European Union

Senior Material Ultimate Holding (Europe) AB, a limited liability
company establish under the laws of Sweden on 21 December 2021, and
a wholly owned subsidiary of our Company

EVE Energy Co., Ltd. ( & Reflk A 7)), a company
established in 2001 in the PRC, and one of our major customers

Senior Material (Foshan) New Materials Technology Co., Ltd. (Zif#1
B HMEER A AFD), a limited liability company established
under the laws of the PRC on 15 February 2023, and a subsidiary of
our Company

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., an independent
professional market research and consulting company

the report with respect to this [REDACTED] issued by Frost &
Sullivan
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“General Rules of
HKSCC”

[REDACTED]

“Gotion High-tech”

“Governmental
Authority”

9«

“Group”, “our Group”,

i)

“the Group”, “we”,
‘Gus” Or “Our”

“Guide for New Listing
Applicants”

“H Share(s)”

[REDACTED]

“Hefei Senior”

“HKS$” or “Hong Kong
dollars”

“HK” or “Hong Kong”

[REDACTED]
[REDACTED]

[REDACTED]

wyk o dV b

the General Rules of HKSCC as may be amended or modified from
time to time and where the context so permits, shall include the
HKSCC Operational Procedures

[REDACTED]

Gotion High-Tech Co., Ltd. (& BHIK A A7), a company
established in 2006 in the PRC, and one of our major customers

any governmental, regulatory, or administrative commission, board,
body, authority, or agency, or any stock exchange, self-regulatory
organisation, or other non-governmental regulatory authority, or any
court, judicial body, tribunal, or arbitrator, in each case whether
national, central, federal, provincial, state, regional, municipal, local,
domestic, foreign, or supranational

the Company and its subsidiaries from time to time, their predecessors
(as the case may be), and where the context requires, in respect of the
period prior to our Company becoming the holding company of its
present subsidiaries, such subsidiaries as if they were subsidiaries of our
Company at the relevant time

the Guide for New Listing Applicants issued by the Hong Kong Stock

Exchange effective from 1 January 2024 (as amended, supplemented or

otherwise modified from time to time)

overseas listed foreign shares in our ordinary share capital with a

nominal value of RMBI1.00 each, to be [REDACTED] and

[REDACTED] in Hong Kong dollars and [REDACTED] on the

Stock Exchange

[REDACTED]

Hefei Senior New Energy Materials Co., Ltd. (& B 28 VAT R4
/5 l), a limited liability company established under the laws of the

PRC on 5 January 2016, and a subsidiary of our Company

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the People’s Republic

of China

[REDACTED]

[REDACTED]

[REDACTED]
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[REDACTED] [REDACTED]
[REDACTED] [REDACTED]

“Hong Kong Listing
Rules” or “Listing
Rules”

[REDACTED]

[REDACTED]

[REDACTED]

[REDACTED]

“IFRS”

“Independent Third
Party(ies)”

[REDACTED]

[REDACTED]

[REDACTED]

[REDACTED]

the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (as amended from time to time)
[REDACTED]

[REDACTED]

[REDACTED]

[REDACTED]

International Financial Reporting Standards, as issued by the
International Accounting Standards Board

any entity or person who is not a connected person of our Company
within the meaning ascribed to it under the Listing Rules

[REDACTED]
[REDACTED]
[REDACTED]

[REDACTED]
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“ISO”

“Jiangsu Senior”

[REDACTED]
[REDACTED]
[REDACTED]

“Latest Practicable Date”

“Laws”

“LG Energy Solution”

[REDACTED]
“Listing Committee”
[REDACTED]
“MOF”

“Ms. Chen”

“Murata”

“Nantong Senior”

“Nomination Committee”

wyk o dV b

the International Organisation for Standardisation, an independent,
non-governmental international organisation that develops and
publishes standards to ensure the quality, safety, efficiency, and
interoperability of products, services, and systems

Jiangsu Senior New Energy Materials Co., Ltd. (  #f 2E#H M EE

/5 l), a limited liability company established under the laws of the
PRC on 12 March 2018, and a wholly owned subsidiary of our
Company

[REDACTED]
[REDACTED]
[REDACTED]

26 May 2026, being the latest practicable date for ascertaining certain
information in this document before its publication

all laws, statutes, legislation, ordinances, rules, regulations, guidelines,
opinions, notices, circulars, directives, requests, orders, judgements,
decrees, or rulings of any Governmental Authority (including the Stock
Exchange and the SFC) of all relevant jurisdictions

LG Energy Solution Ltd., a company established in 2020 in South
Korea, and one of our major customers

[REDACTED]

the Listing Committee of the Hong Kong Stock Exchange
[REDACTED]

Ministry of Finance of the PRC ( % L0 B )

Ms. Chen Weirong ( %¥), being the spouse of Prof. Chen, and one of
our Single Largest Shareholders

Murata Manufacturing Co., Ltd., a company established in 1944 in
Japan, and one of our major customers

Senior Material (Nantong) New Materials Technology Co., Ltd. (‘&
ME () B EEE A7), a limited liability company
established under the laws of the PRC on 18 June 2021, and a wholly
owned subsidiary of our Company

the nomination committee of the Board
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[REDACTED]
[REDACTED]
[REDACTED]

“Prof. Chen”

“PRC” or “China”

“PRC Company Law”

“PRC GAAP”

“PRC Government Body”
“PRC Legal Adviser”
[REDACTED]

“Principal Subsidiaries”

13 R&D”
“Regulation S”

“Restricted Stock(s)”

“RMB or Renminbi”

“SAFE”

“SAFT”

“Samsung SDI”

“SEA”

[REDACTED]

[REDACTED]

[REDACTED]

Prof. Chen Xiufeng ( 75U%), the founder, executive Director,
chairman of the Board and general manager of our Company, and
one of our Single largest Shareholders

the People’s Republic of China, but for the purposes of this document
only (unless otherwise indicated) excluding Hong Kong the Macau

Special Administrative Region of the PRC and Taiwan Province

the Company Law of the PRC, as amended, modified and/or otherwise
supplemented from time to time

generally accepted accounting principles in the PRC
has the meaning ascribed to it under the Listing Rules
King & Wood, our legal adviser on PRC laws
[REDACTED]

our principal subsidiaries as identified in “History and Corporate
Structure — Principal Subsidiaries and Operating Entities”

research and development
Regulation S under the U.S. Securities Act

restricted stock(s) granted under the 2022 Share Incentive Plan and the
2026 Share Incentive Plan (as the case may be)

Renminbi, the lawful currency of China

TN

the State Administration for Foreign Exchange of the PRC ( 3
FLA [ [ 5 SR AE B R )

Saft Groupe SAS, a company established in 1918 in France, and one of
our major customers

Samsung SDI Co., Ltd., a South Korean company founded in 1970,
and one of our major customers

Southeast Asia
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“SFC” Securities and Futures Commission of Hong Kong

“SFO” or “Securities and  Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Futures Ordinance” Kong), as amended, supplemented or otherwise modified from time to
time
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“U.S.”, “US” or “United

States”

“U.S. and EU Tariffs
Legal Adviser”

“U.S. dollars” or “US$”

“U.S. Securities Act”

“UK”

[REDACTED]
“VAT”
[REDACTED]
[REDACTED]

“2022 Share Incentive

Plan”

“2024 Share Incentive
Plan”

“2026 Share Incentive
Plan”

“%”

,"«ﬂ 7& w‘f[[f o C—

= L
q‘%‘ - ‘fﬂ"
the United States of America, its territories, its possessions and all

areas subject to its jurisdictions

Ashurst Tokyo (Ashurst Horitsu Jimusho Gaikokuho Kyodo Jigyo),
our legal adviser as to U.S. and EU laws in respect of tariffs

United States dollars, the lawful currency of the United States

United States Securities Act of 1933 and the rules and regulations
promulgated thereunder

the United Kingdom, it territories, its possessions and all areas subject
to its jurisdictions

[REDACTED]
value-added tax
[REDACTED]
[REDACTED]

our employee incentive plan approved and adopted by our Board on 25
January 2022 and by the extraordinary general meecting of our
Company on 21 February 2022

our employee incentive plan approved and adopted by our Board on 10
September 2024 and by the extraordinary general meeting of our
Company on 27 September 2024

our employee incentive plan approved and adopted by our Board on 12
March 2026 and by the extraordinary general meeting of our Company
on 31 March 2026

per cent
7 C o g ;
P T g 7o “Re-e [ i e I'"’t } ‘VW‘!
F ol ¥ ot ﬁ
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GLOSSARY OF TECHNICAL TERMS

In this document, unless the context otherwise requires, explanations and definitions of cgrtain
terms used in this document in connection with our Company and our business shall haye the
meanings set out below. The terms and their meanings may not always correspond to stahdard
industry meaning or usage of these terms.

“AGV”
“AIH
“automated mass

assembly”

“base film”

“breathability”

((CAGR”

“casting”

“ceramic alumina”

“ceramic board”

“coated separator

“coated thickness”

“composite coating”

“composite base film”

“consumer electronics
battery”

“crystalline polymer
membrane”

automated guided vehicle
artificial intelligence

a manufacturing process in which large quantities of identical or
similar products are put together using machinery and robotics with
minimal human involvement

the initial layer of material typically made from polymers such as
polyethylene or polypropylene and undergoes various processing steps
to achieve the desired properties for use in batteries

the ability of the separator material to allow the passage of gases and
ions while maintaining its structural integrity

compound annual growth rate

a method for producing films by spreading liquid resin, a resin solution,
or a dispersion onto a moving carrier, curing it by appropriate
methods, and then stripping the formed film from the carrier

a widely used coating mateial for separators to enhance their thermal
stability and mechanical strength, ontributing to the overall safety and
performance of the battery

a type of electronic circuit board made from ceramic materials such as
aluminium nitride, aluminium oxide or beryllium oxide

a type of battery separator that has an additional layer or coating
applied to its surface

the thickness of the additional layer or layers applied to the base
separator material

a surface layer created by applying a mixture of two or more distinct
materials to a substrate

a multi-layered materal consists of a base layer made from a polymer
which is used to enhance the performnce and safety of the separator

a type of battery specifically desjned to power consumer electronic
devices such as smartphones, laptops, cameras and other portable
gadgets

a separator made from polymers thatexhibit a crystalline structure,

which is used to separate the anode and cathode in lithium-ion
batteries, preventing short circuis while allowing the flow of ions
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“desalination efficiency” how effectively a deshnation process converts saline water (such as
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“gravimetric energy
density”

“Gurley value”

“heat exchange separator”

“hollow fibore membrane”

“horizontal thermal
shrinkage rate”

“humanoid robot”
“interphase formation”
“interfacial impedance”
“Kgf/CI’n 2n

“kPa”

“LATP”

((LFP”

“lithium-ion battery”

“lithium metal anodes”

“MES”

((MPan

“mS/cm”

the amount of energy stored per unit mass of a substance

a measure of the air permability of a membrane or porous material,
representing how easily air can pass through it

a device used in heat@xange systems to separate different phases of a
fluid, such as liquid and gas, while facilitating efficient heat transfer
between them

a type of artificial membrane that consists of thin, tube-like structures
made from polymer materials such agpolysulfone or polyethersulfone

the percentage change in the dimensions of a material in the horizontal
direction when it is subjected to thermal conditions, such as heating or
cooling

a robot designed to resemble and mimic the human body in form and
function

the development of a irterphase at the interface between an electrode
and an electrolyte in batteries

a measure of the restance and reactance encountered by the flow of
electric current at the interface typically between an electrode and an
electrolyte in an electrochemical cell, such as a battery or fuel cell
kilogramme-force per square centimetre

kilopascal
lithium aluminium titanium phosphate

lithium iron phosphate, a type of lithium-ion battery that uses lithium
iron phosphate as the cathode material and a graphitic carbon
electrode with a metallic backing as the anode
rechargeable batteries that utilise lithium ions as conductive ions that
move between the anode and cathode, and charge and discharge
through the mutual conversion of chemical energy and electrical energy
an electrode made of pure lithium metal and is used as the negative
electrode in certain types of advanced batteries, particularly lithium
metal and some next-generabn solid-state batteries

manufacturing execution system, a software-based solution used in
manufacturing to monitor, control and optimise production processes
on the shop floor

megapascal

milliSiemens per centimetre
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“microporosity forming
technology”

“nanofibre coating”

“NEV”

“oil coating”

“pE”
“PEO”

“photovoltaic green
energy”

“p|”
“PMC”
“polyolefin”

“pore-forming agent”

“porosity”

“porous membrane”

«pp”

“PPO”

“proton conductivity”

“puncture strength”

“PVDF”

“quartz component”

“reductive resistant”

creating a microporous structure within the separator material to
enhance its performance in lithium-ion batteries

a coating technology that utilises low-dimensional nanomaterials as
composite reinforcement materials to achieve ideal thickness, heat
resistance exceeding and breakdown temperature

new energy vehicle

a type of coating that uses natural or synthetic oils as the primary
component

polyethylene
polyethylene oxide

electricity generated from sunlight using photovoltaic technology,
specifically solar panels

polyimide
product material control
polymer of ethylene, propylene, or higher olefins

Substance added to materials to create pores or voids within the
structure

the proportion of internal pores within the apparent volume of
granular materials, an important parameter that affects the fluid
transmission performance in porous media

a type of membrane that contains tiny pores or holes, allowing certain
substances to pass through while blocking others

polypropylene

polyphenylene oxide, a high-grformance thermoplastic polymer
derived from phenols

the ability of a materi al to conduct protons through its structure

a measue of a material’s ability to withstand penetration by a sharp or
pointed object

polyvinylidene  fluoride, a  high-performance  thermoplastic

fluoropolymer produced by the polymerization of vinylidene difluoride

a part made from quartz, a hard, crystalline mineral composed of
silicon dioxide

the ability to withstand reduction, which are chemical reactions caused
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“semi-solid-state
electrolyte separator”

“shutdown temperature”

“SMT”

“sodium-ion battery”

“solid ionic conductor”

“solid-state battery”
“solid-state electrolyte
membrane”

“stretch”

“ternary lithium-ion
battery”

“thermal runaway time”

“thermal shrinkage rate
“thermoelectric
semiconductor”

“uniaxial stretching
technology”

“volatile organic solvents”
“volumetric energy
density”

“water treatment
membrane”

a key component in semi-solid-state batteries to enhance battery
performance and safety

the specific temperatue at which the separator méerial melts or closes
its pores, effectively stopping the flow of ions between the anode and
cathode

surface mount technology, a method used in electronics manufacturing
where electronic components are mounted directly onto the surface of a
printed circuit board

batteries that utilise sodum ions as conductive ions that move between
the anode and cathode, and charge and discharge through the mutual
conversion of chemical energy and electrical energy

a solid material that can conduct electrically charged atoms or
molecules through its structure allowing ionic movement while
remaining in the solid state

a type of rechargeabé¢ lithium-ion batteries that use solid-state
electrolyte

a crucial component in solid-stde batteries designed to replace
traditional liquid electrolytes

a method that aligns the macranolecular chains in a polymer along the
direction of an external force, thereby improving the structure and
mechanical properties of the polymer

a type of batteries that integratesa cathode composed of three metallic
elements, such as nickgcobalt and manganese

the duration it takes for a system, such as a battery, to reach a state of
thermal runaway

a measure of how much a material contracts in size when subjected to a
specified elevated temperature for a certain period

a material that can convert temperature differences into electrical
voltage and vice versa

a method used to manufacture lithium-ion battery separators through
stretching the base film in one diredbn at controlled temperatures

organic chemicas that easily evaporate at room temperature due to
their high vapour pressure

the amount of energy stored in a given system or substance per unit
volume

a barrier that allows water to pass through while blocking
contaminants based on propeties such as size or charge
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“waterproof and
breathable membrane”

“WCS”

“wet process”

“wet process separator

“white oil recycling”

((WMS”

“ m/pa s”

a specialised membrane designed to provide both water resistance and
breathability

warehouse control system, a sdfvare application designed to manage
and direct the real-time activities within a warehouse or distribution

centre

a chemical microporosity fomation technology by using solvents to
dissolve polymers

a type of battery separator produced using a solvent-based
manufacturing process

the process of collectirg, treating and repurposing used white oil, which
is a highly refined mineral oil used n various industrial and cosmetic

applications

warehouse management system, a software application designed to
optimise and manage the daily oprations within a warehouse or
distribution centre

micrometres

micrometres per pascal-second, anit used to measure air permeance
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We have included in this document forward-lmking statements. Statements that are not
historical facts, including but not limited to statements about our intentions, keliefs, expectations or
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FORWARD-LOOKING STATEMENTS

Subject to the requirements of applicable laws, rules and regulations, we do not have any and
undertake no obligation to update or otherwise revise the forward-looking statements in this
document, whether as a result of new information, future events or otherwise. As a result of these
and other risks, uncertainties am assumptions, the forward-loking events and circumstances
discussed in this document might not occur in the &y we expect or at all. Accordingly, you should
not place undue reliance on any forward-looking information. All forward-looking statements in this
document are qualified by reference to the cautioary statements in this section as well as the risks
and uncertainties discussed in “Risk Factors.”

In this document, statements of or reference our intentions or those of our Directors were
made as at the date of this document. Any such information may change in light of future
developments.
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All of our revenue is derived from lithium-ion battery separators. Such relatively homogeneous product
mix may cause risks in relation to policy restrictions and shifts in market demands.

Our income relies on the sales performance of the lithium-ion battery separators. As such, our
product mix is relatively homogeneous and, to some extent, lacks diversity which may expose us to
more risks and uncertainties in times of volatilemarket conditions compared with those of our
competitors that generate their income fom a more diversified product portfolio.

In particular, we may be subject to changes in devant policies and shifts in market demand. If
the relevant regulatory bodies were to impose additional requirements in accordance with laws and
regulations on the production of lithium-ion battery separators or the purchase of certain raw
materials, our business operations and financiaperformance could be materially and adversely
affected. In addition, the market demand for lithium-ion battery separators may be subject to
changes such as consumer demand for the products of the new energy vehicle and electrical energy
storage industries as a whole, which is beyond our control. This may in turn affect our business,
results of operations and financial condition.

If we fail to keep up with rapid changes in technologies or adapt our technology to emerging industry
standards, or if our efforts to invest in new technologies are unsuccessful or ineffective, or if lithium-ion
batteries are replaced by other types of battery, our business may be materially and adversely affected.

To remain competitive, we must continue to improze our technologies and enhance the quality
of our products. The lithium-ion battery separator industry is becoming increasingly competitive as
there has been a growing number of new industry entrants, and investments in new technologies,
processes and techniques have been rising. Any of these factors could render our existing
technologies or products obsolee. Therefore, our success demds, in part, on our ability to
identify, develop, acquire or license technologieapplicable to our business. We cannot assure you
that we will be able to successfully develop or acque or effectively apply new technologies, recoup
relevant development or acquisition costs, or adapt our products accordingly to meet emerging
industry standards. If we fail to achieve any of tre abovementioned goals, whether for technical,
legal, financial or other reasons, our business, financial condition and results of operations may be
materially and adversely affected.

In addition, there are many types of batteries that can convert chemical energy into electrical
energy. After years of development, lithium-ion bateries have been proven to be the most efficient
and mature for the new energy industry. Although it is unlikely that lithium-ion batteries will be
replaced by other types of batteries in the short ten, with the continual advances made in science
and technology, a more effective product may relace lithium-ion batteries in the future. In that
case, our business, financial condition, and reswtof operations would be materially and adversely
affected.

We may be subject to intellectual property infringement claims, which could be time-consuming or
costly to defend and may result in the diversion of our financial and management resources.

We cannot be certain that our operations or any aspects of our business do not or will not
infringe upon or otherwise violate trademarks, copyrights, patents, know-how, trade secrets or other
intellectual property rights held by third parties without our being aware of such. During September
2019 to November 2023, our Company and certain of our subsidiaries received litigations against us
in the US and the UK by a competitor for alleged infringement, illegal acquisition of trade secrets
and unfair competition. Please see Business — Legal Proceedings and Compliaric&/e may from
time to time be subject to additional proceedings ad claims pending or threatened against us in the
future relating to the intellectual property rights of others. We cannot assure you that holders of
patents or other intellectual property rights purportedly relating to some aspect of our technology
infrastructure or business, if any such holders exiswould not seek to enforce such patents or other
intellectual property rights aganst us. Further, the application and interpretation of Chinese
Mainland laws relating to patents and other intellectual property rights and the procedures and
standards for granting such patents or other intellectual property rights in Chinese Mainland are
evolving and may be subject to change, and we cannot assure you that PRC courts or regulatory
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authorities would agree with our analysis. As we dce increasing competition from competitors in

Chinese Mainland, there may be a higher risk of us being subject to intellectual property
infringement claims or other legal proceedings. We may incur additional costs in monitoring and
detecting potential infringement.

If we are found to have violated the intellectual property rights of others, we may be subject to
liability for our infringement activities or may be prohibited from using such intellectual property,
and may incur licencing fees or be forced to devefpalternatives of our own. Defending against any
infringement or licencing allegations and claimsan be costly and time-consuming and may divert
management’s time and other resources from ourdsiness and operations, and the outcome of many
of these claims and proceedings cannot be predicted. If a judgement, a fine or a settlement involving
a payment of a material sum of money were to occyror injunctive relief were issued against us, it
may result in significant monetary liabilities andmay materially disrupt our business and operations
by restricting or prohibiting our use of the intellectual property in question, and our business,
financial position, results of operations, prospets and reputation could be materially and adversely
affected.

Our interest-bearing indebtedness exposes us to interest rate risk in relation to our floating-rate debt,
and our level of indebtedness may prevent us from meeting relevant obligations under our indebtedness,
which may adversely affect our ability to raie additional capital © fund our operations.

We operate in a capital-intensive industry that equires substantial capital and other long-term
expenditures, including expenditures for the purchase of equipment and construction of
manufacturing bases. During the Track Record Rriod, we had certain borrowings to finance our
business operations and capital expenditures. We expect that we may continue to do so in the future
and our liquidity risk may increase. As at 31 December 2023, 2024 and 2025, our Group had
borrowings of RMB6,010.6 million, RMB10,384.1 million and RMB12,109.7 million, respectively,
with effective interest rates range of 2.40% to 4.25%, 2.28% to 5.59%, and 1.96% to 4.14% per
annum, respectively.

We are exposed to interest rate risk resulting frm interest rate fluctuations. Rising interest
rates could increase interest expenses relating twr outstanding floating-rate borrowings, which
could materially and adversely affect our businessresults of operations, financial condition and
prospects.

We cannot assure you that we will not have a substantial amount of borrowings in the future.
The high amount of borrowings may (i) make it more dfficult for us to fulfil our obligations under
relevant indebtedness, exposing us to the risk of dadlt, which, in turn, would negatively affect our
ability to operate as a going concern; (ii) require 8 to allocate a higher portion of our cash flow from
operations to fund repayments of principal andinterest on our borrowings, thus reducing the
availability of our cash flow for other purposes (such as working capital, capital expenditure and
other corporate purposes); (iii) expose us to highér pressure under advise economic or industry
conditions; (iv) limit our flexibility in planning for strategic targets, or reacting to changes in our
business or in the industry in which we operate; (vpotentially restrict us from pursuing potential
strategic business opportunities; (vi) limit our allity to borrow additional funds; (vii) increase our
exposure to interest rate fluctuaions; (viii) increase our exposure @ unpredictable adverse events,
such as not having enough cash to cover potentialrpduct liability and/or expenses for upgrading
technologies or constructing maufacturing facilities; and (ix) limit our finance budget, each of
which will materially and adversely impact our bwsiness, results of operations and financial
condition.
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As a result of the covenants and restrictios, our business may be limited, and we may be
unable to raise additional debt or equity financingto compete effectively or to take advantage of new
business opportunities. A breach of any of the rdsictive covenants could result in a default with
respect to the related indebtedness. If a default cars, the relevant lenders could demand immediate
payment. This, in turn, could cause cross-default opayment acceleration of our other debts. In the
event that some or all of our debt payments are accelerated and become immediately due and
payable, we may not have the funds to repayor the ability to refinance, such debt.

We face various risks associated with our inteational operations, and auinability to effectively



We may face strong competition from our existing competitors as well as new industry entrants.
If we are unable to maintain our competitive adwantages and compete successfully against our
competitors and new industry entrants in the future, our business, financial condition, results of
operations and prospects may be materially and adversely affected.

We are subject to risks associated with international trade policies, geopolitics and trade protection
measures, export control and economic or trade sanctions.

We are subject to the risks associated with intemtional trade policies, geopolitics and trade
protection measures, and our business, financial condition and results of operations could be
adversely affected. Our revenue generated exseas amounted to RMB469.2 million, RMB401.0
million and RMB568.2 million, respectively, in 2023, 2024 and 2025, accouting for 15.7%, 11.4%
and 13.9% of our total revenue during the same periods. A large portion of our overseas revenue was
generated from South Korea, Japan, SEA and EuropeThe severity and freqency of international
trade friction and disputes have increased ineacent years. We cannot guarantee you that these
countries will not strengthen their import policies or product certification requirements for
lithium-ion battery separators in the future, which may have an adverse effect on our operations.

In recent years, complexities in internation& relations, such as the geopolitical tensions
between the U.S. and Chinese Mainland, have presented new challenges. For example, on 13
September 2024, the Office of the United States Tde Representative announced a plan to raise the
additional tariff rate applicable to U.S. imports of lithium-ion EV batteries and lithium-ion non-EV
batteries from Chinese Mainland, pursuant to Section 301 of the Trade Act of 1974, from 7.5% to
25%, effective from 27 September 2024 and 1 January 2026, respectively. Moreover, starting from 1
February 2025, additional tariffs pursuant to the International Emergency Economic Powers Act
(IEEPA) related to fentanyl on imports from Chinese Mainland imposed by the U.S. government
were imposed at between 10% and 20%. On March 26, 2025, the U.S. government announced its
intention to impose a 25% tariff on automobiles and certain automobile parts imported from all
countries pursuant to authority granted by Secton 232 of the Trade Expansion Act of 1962. In April
2025, the U.S. government imposed IEEPA regqrocal tariffs of up to 125% on all imports from
Chinese Mainland. In response, Chinese Mainlad implemented counter-measures by imposing a
125% tariff on all imports from the U.S. In Novem ber 2025, reciprocal tariffs were reduced to 10%.
Subsequently, on 20 February 2026, the U.S. Supnee Court invalidated tariffs previously imposed
on goods imported from Chinese Mainland pursuant to the IEEPA, and the Trump Administration
has sought to replace these with a 10% tariff undeSection 122 of the Trade Act, effective from 24
February 2026, which will generally apply in addition to existing Section 301 tariffs. The U.S. has
also further extended the expiration of certain Section 301 tariff exclusions until 10 November 2026.
During the Track Record Period, we primarily sold coated separator products to the U.S. The
amounts of our separator products sales tothe U.S. is RMB1.6 million, RMB9.9 million and
RMB64.1 million in 2023, 2024 and 2025, respectively, accounting for 0.05%, 0.3% and 1.6% of our
total revenue during the same year, respectively. Hre is significant uncertainty on how the relevant
tariffs or other trade restrictions measures may evoe, and any rising political tensions, as well as
increases in tariffs or changes to trade policiesdiween the U.S. and Chinese Mainland, may have a
significant impact on our customers’ business wich may in turn adversely affect demands for our
products and business.

Some other regions have implemented or are considering tariffs or trade defense measures on
EV-related products manufactured in the Chinese Minland. The EU imposed countervailing duties
on Chinese-origin EV to as much as 35.3% in October 2024. In April 2025, the EU and Chinese
Mainland have agreed to look into setting minimum prices of Chinese-made EV instead of tariffs
imposed by the EU. Our U.S. and EU Tariffs Legal Advisor has advised that our direct exports to
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also considering various measures to protect its domestic EV industry. In 2023, 2024 and 2025, our
sales to the EU amounted to RMB136.6 millim,, RMB99.3 million and RMB186.7 million,
respectively, representing 4.6%, 2.8% and 4% of our total revenue during the same years. As
advised by our U.S. and EU Tariffs Legal Adviser, our Directors are of the view that given that (1)
the current EU countervailing duties only affect Chinese-origin EVs and not batteries; and (2) we are
currently building overseas manufacturing bases (including one in Europe), the current EU tariffs
have not had any material adverse effect on us. Hoewer, future tariffs imposed by the EU and other
potential measures could affect the demand for battery separators made by us in international
markets, in which case our business, prospects, fincial condition and results of operations could
potentially be materially and adversely affected.

Furthermore, concerns over inflation, energy cets, geopolitical frictions, capital market
volatility and liquidity issues may create difficult operating conditions in the future. Sales of our
products in certain countries and sales of products that include components obtained from certain
foreign suppliers maybe be materially and adver$g affected by international trade regulations.
Certain foreign jurisdictions may impose investnent restrictions, economic sanctions and trade
restrictions directly or indirectly affecting Chinese Mainland-based companies. For example, on 28
October 2024, the U.S. Department of the Treasury (Treasury’) issued a final rule, codified in the
United States Code of Federal Regulations at 31 &.R. part 850, to implement the Executive Order
14105 of 9 August 2023 (the Final Rule’), which became effective on 2 January 2025. The Final
Rule imposes investment prohibition and notificdion requirements on U.S. persons for a wide range
of investments in entities associated with Chinéincluding Hong Kong and Macau) that are engaged
in activities relating to three sectors: (i) semienductors and microelectronics, (ii) quantum
information technologies, and (iii) artificial intelligence systems, collectively defined as “Covered
Foreign Persons.” U.S. persons subject to the Final Rule are prohibited from making, or required to
report, certain investments in Covered Forgn Persons, which are defined as “Covered
Transactions,” and include certain acquisitions ofan equity interest, certain debt financing, joint
ventures, and certain investments as a limited pamner in a non-U.S. person poled investment fund.
The Final Rule contains exceptions for certain mvestments, including those in publicly traded
securities, except when the U.S. person investor secures rights that go beyond standard minority
shareholder protections. While we believe that ware not a “Covered Foreign Person” and are not
engaged in any “covered activities” as defined in the Final Rule, we cannot assure you that the U.S.
authorities will not take a different view on the applicability of the Final Rule.

Notably, President Trump issued the Americanvestment Policy Memorandum on 21 February
2025, which proposes to further expand the set of technologies of concern. On 18 December 2025,
U.S. President Trump signed into law the Fiscal ¥ar 2026 National Defense Authorization Act,
which includes the Comprehensive Outbound Investment National Security Act of 2025 (the
“COINS Act”). The COINS Act largely codifies the core of the Final Rule while making certain
modifications, and requires the Treasury to,within 450 days from passage, promulgate new or
amended regulations to implement the law. In adition, on 4 July 2025, the One Big Beautiful Bill
Act (the “OBBBA") was enacted, which, among other things, provides a series of clean energy tax
credits but restricts certain foreign entities, ieluding entities under the control or influence of
Chinese citizens, from claiming such tax credits, ahimposes other restrictions, such as sourcing,
licensing and payment restrictions, on these foign entities. These rules may limit our ability to
engage in certain kinds of research or to invest or maintain investments in Chinese Mainland; they
may also limit our ability to raise capital from U.S. and other sources. Such laws and regulations are
likely subject to frequent changesand their interpretations and erforcements involve substantial
uncertainties, which may be heightened by nationadecurity concerns or driven by political or other
factors that are outside of our control. Therefore, such restrictions, and similar or more expansive
restrictions that may be imposed by the U.S. or otler jurisdictions in the future, may be burdensome
or costly to comply with and may materially and adwersely affect us, business partners and our key
suppliers’ and customers’ abilitis to obtain technologies, systems, devices or components that may
be critical to our technology infrastructure, service offerings and business operations, and may affect
our sales or the sales of our customers to certain foreign markets. We have an extensive global
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operation network, and there is no guarantee thatve will continue to be able to operate in existing
geographic markets or enter into new markets givenhte investment restrictions, economic sanctions
and trade restrictions that may be promulgatedfrom time to time. In addition, our suppliers,
customers and other business counterparties, either in Chinese Mainland or overseas, may be subject
to sanctions or other restrictions themselves.flwe are unable to effectively and timely identify
high-risk counterparties and adopt compliance measures accordingly, we may be subject to the risks
of investigations, penalties or reputational damage.

Our efforts in developing and investing in research and development may not be effective.

Our success relies on our ability to innovate new prducts and enhance production efficiency.
In 2023, 2024 and 2025, our reseah and development expenseamounted to RMB242.5 million,
RMB248.0 million and RMB278.4 million, respectively. In order to maintain and expand our
competitive advantage, we may devote more resoces in the future. In addition to our in-house
R&D capabilities, we also engage in joint R&D collaboration. See Business — Research and
Development’ However, as R&D activities are inherertly uncertain, we cannot assure you that our
product research and development projects will be successful or be completed within the anticipated
time frame or budget, or that our newly develope products will achieve wide market acceptance.
Even if such products can be successfully commeatised, there is no guarantee that they will be
accepted by our customers and achieve their éicipated sales targets or profitability.

In addition, we cannot assure you that our existing or potential competitors will not develop
products which are similar or superior to our products or are more competitively priced. As it is
often difficult to project the time frame for developing new products and the duration of market
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We are subject to customer concentration risk and the loss of, or a significant reduction in purchases
from, any of our major customers would signifiadly reduce our profitability and materially and
adversely affect our prospects, business, results of operations and financial condition.

During the Track Record Period, a majority of our lithium-ion battery separators were sold to
a relatively limited number of customers, and we expect our customer concentration to remain at a
relatively high level in the near future. Our key cistomers include LG Energy Solution, Samsung
SDI, AESC, Murata, SK On, SAFT, CATL, BYD, Gotion High-tech, CALB, EVE Energy and
Sunwoda. In 2023, 2024 and 2025, the revenue contributed by our top five customers in each year
accounted for 63.8%, 50.9% and 60.8% of our totl revenue, respectively. As such, we may be
subject to concentration risks fom these major customers. We camot assure you that we will be able
to maintain our relationships with our major customers in the future. Our major customers are not
obliged in any way to continue to cooperate with s in the future at a level that is similar to that in
the past, or at all. Should any of our major custaners reduce substantially their demand for our
products or terminate its business relationship withus entirely, or fail to settle its payments on time,
we may nhot be able to secure new business from otheustomers to compensate for such reduction in
sales demand or loss of business. If our relationships with these major customers deteriorate, or if
there is a perceived decline in the quality of our psducts, our sales to these major customers may
decrease accordingly. As a result, our business, financial condition, results of operations and
prospects may be materially and adversely affected.

Our business is susceptible to any policy changes affecting the new energy vehicle and ESS industry,
which may materially and adversely affect our business.

New policy for lithium-ion separators or changesin the regulatory requirements concerning the
end markets for lithium-ion separators may affect our business, financial condition, results of
operations and prospects. For example, on 200ctober 2020, the Stée Council issued the
Development Plan for New Energy Automobile Industry (2021-2035) (Guobanfa [2020] No. 39) (

2021-2035 [2020]39 ), proposing to achieve the large-scale
application of highly autonomous vehicles throudn a 15-year programme. However, these policies
are subject to certain limits, and we cannot asser you that any new legislations or regulatory
requirements, if any, would be favourable to our lusiness or financial condition. For instance,
according to the Notice on Improving the Financial Subsidy Policies for the Promotion and
Application of New Energy Vehicles (Cai Jian [2020] No. 86) (

[2020]86 ) (the “2020 Subsidy Circulal), released by the Ministry of Finance,
the Ministry of Industry and Information Technol ogy, the Ministry of Science and Technology and
the Development and Reform Commission on 23 April 2020, which was further confirmed on 31
December 2020 and 31 December 2021, save in areaslsas public transportation, the subsidies for
EV purchases from 2020 to 2022 will generally be reduced by 10%, 20% and 30%, respectively,
based on the level of the previous year, and the total number of EVs sold in Chinese Mainland that
will be entitled to such subsidies should be no wre than two million each year. In addition, the
national EV subsidy policy for purchase of new EVs under the 2020 Subsidy Circular was terminated
on 31 December 2022. The termination of the subsidyqdicy could directly affect the profitability of
the EV manufacturers in the short term and some bthem may choose to pass down such increased
costs to end customers, which may discourage endistomers from choosing EVs, and thus affect the
overall market demand of EV battery products and lithium-ion battery separators.

In addition, in the context of the national goal of becoming carbon neutral, the energy storage
market in Chinese Mainland has welcomed a seriesf éavourable policies. For instance, Action Plan
for Carbon Dioxide Peaking Before 2030 (2030 ), issued by the State Council
in 2021, unveiled a series of action plans to accelerate energy storage development. As for ESS
industry, on 23 July 2021, the National Development and Reform Commission (the NDRC") and
the National Energy Administration (the “NEA”) issued the Guiding Opinions on Accelerating the
Development of New Energy Storage (Fa Gai Neng Yuan Gui [2021] No. 1051) (

) ( [2021]1051 ), which set the goal of achieving a cumulative
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installation capacity of 30 GWh of ESS by 2025, and achieving the comprehensive market
development of new energy storage by 2030. On 26 July 2021, the NDRC issued the Notice on
Further Improvement of the Time-of-use Pridng Mechanism (Fa Gai Jia Ge [2021] No. 1093) (

) ( [2021]1093 ), which encouraged the use of ESS to
reduce the power load in peak hours. On 21 December 2021, the NEA issued the Regulations on
Power Grid Connection and Operations (Guo Neng Fa Jian Guan Gui [2021] No. 60) (

) ( [2021]60 ), which included electrochemical energy storage and other
new energy storage into the management of gridemnected subjects. On 29 January 2022, the NDRC
and NEA issued the “14th Five-Year Plan” New Ene&gy Storage Development Implementation Plan
(Fa Gai Neng Yuan [2022] No. 209) (“ " ) ( [2022]209 ),
which set the goal of enhancing the technologicgberformance of electrochemical ESS and reduces
the systematic cost by over 30% by 2025, and encouraged to innovate new energy storage business
models and explore the application of business maas such as shared energy storage, cloud energy
storage and energy storage aggregation. The Stdards for Lithium-lon Battery Industry (2024
edition) 2024 and the Measures for the Administration of
Lithium-lon Battery Industry (2024 edition) 2024 were
released by the Ministry of Industry and Information Technology, which erhanced the performance
specifications requirements for lithium-ion batteries and the application requirements for production
capacity expansion.

We may need to change or adapt our business focus from time to time in response to new rules
and regulations regarding the end markets of our products, but may not be able to do so timely and
efficiently. Any new legislation or changes in the regulatory requirements regarding our end markets
could have a material and adverse effect on our endustomers, which in turn could materially and



Unauthorised use of our intellectual property by third parties may harm our brand and reputation,
materially and adversely affect our business, and we may incur substantial expenses to protect our
intellectual property rights.

We regard our patents, trademarks and other intBectual properties as citical to our success.
See ‘Business — Intellectual Property.

We have made advanced progress and attained arbe number of R&D achievements since our
inception. However, some of our R&D is still in the process of patent applications. We may face
risks that our applications may be rejected. In addition, some of our proprietary technologies are
non-patented technologies. If such technologies are leaked or violated, our business and financial
conditions may be adversely affected.

In addition, we cannot assure you that these agreements will not be breached, that we will have
adequate remedies to prevent any breach in timer at all, or that our proprietary technology,
know-how or other intellectual property will not oth erwise be disclosed to third parties. Costly and
time-consuming litigation could be necessary to enforce and determine the scope of our proprietary
rights, and failure to obtain or maintain trade secret protection could adversely affect our
competitive position. See Business — Legal Proceedings and Compliarice.

Furthermore, our business partners may not aleys comply with our contract terms prohibiting
the unauthorised use of our brands, images and other intellectual property rights. The agreements
may not effectively prevent disclosure of confidetial information and may not provide an adequate
remedy in the event of unauthorised disclosure of confidential information. In addition, third parties
may independently discover trade secrets and ppoietary information, limiting our ability to assert
any trade secret rights against such parties.

Implementation of intellectual property laws in Chinese Mainland has been developing.
Monitoring the unauthorised use of our proprietary technology, trademarks and other intellectual
property is difficult and expensive, and litigaion may be necessary to enforce our intellectual
property rights. Future litigation could result in substantial costs and diversion of resources,
including management time and attention, and could trupt our business, as well as materially and
adversely affect our financial condtion and results of operations.

We may not be able to properly manage our production capacity.

We strategically operate our production facilifes to secure efficient production with high
utilisation rates. In 2023, 2024 and 2025, our desigrd production capacity amounted to 2,923.5
million m?2, 4,475.8 million n? and 5,687.9 million n?, respectively. Our utilisation rate in 2023, 2024
and 2025 amounted to 89%, 90% and 81%, respectiely. Despite the increase in our production
capacity, our ability to meet the growing demandsfor our customers may still be constrained by
limitations in our production facilities.

We expect to expand our production capacity to meet customers’ expected demands for our
products. See Business — Manufacturing. However, there is no assurance that such expansion
plans will be successfully implemented as sctieled or will be commercially successful. Our
production capacity expansion plan is also subject to interruptions caused by risks commonly
associated with large construction and expansionmpjects, such as sufficiency of capital, failure to
obtain requisite approvals from regulatory authaities, adverse weathe conditions, natural
disasters, accidents and unforeseen circunastces and problems, and other factors beyond our
control. As such, we may not be able to achieve thelpanned production capacity expansion on time.

Furthermore, our investment in such expansion plans may not necessarily lead to the desired
results. If the expansion results in production capcity that exceeds our business growth or does not
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Price fluctuations and inadequate supply of raw materials, energy, transportation and other necessary
supplies or services may impact our business, financial condition and results of operations.

Our raw materials primarily consisted of thermal plastics such as PP and PE, additives,
packaging and auxiliary production materials. The cost of raw materals represents a substantial
portion of our total operating costs. In 2023, 2024 and 2025, our cost of raw materials amounted to
RMB693.7 million, RMB1,271.1 million and RMB1, 410.3 million, respectively, accounting for
41.0%, 50.4% and 44.2% of our costs of sales in the same year, respectively. We are vulnerable to
price changes in raw materials, energy, transportation, and other essential supplies or services due to
factors like inflation, currency fluctuations, weather changes, and shifts in supply and demand. We
may not be able to offset price increases by raising the price of our products, in which case our profit
margin will decrease, and our financial condition and results of operations may be materially and
adversely affected. We may lose our competite advantage if the prices of our products rise
significantly. This in turn could result in loss of sales and customers.

Moreover, if the supply of raw materials, energy, transportation and other necessary supplies
or services is affected by natural disasters, adverse weather conditions, suppliers’ equipment failures,
disruptions in transport or other inclement factors, we may not be able to identify and secure
alternative sources of supply atacceptable prices or at all. We canot assure you that unexpected
and serious shortages of supply will not occur in the future. Any price fluctuations or disruption in
supply of raw materials, energy, transportationand other necessary supplies or services may have a
material adverse effect on our business, financial condition and results of operations.

We may be subject to risks associated with our product quality.

There is no assurance that we will not be involvé in those events in the future. Lithium-ion
batteries used in EVs and ESSs are inherently complex and may be subject to failure, accidents or
other malfunctions. Our lithium-ion battery separator products and the products of third parties in
which our products are a component are becomingnicreasingly sophisticated and complicated as
technologies continue to advance. We cannot guarantee that there are no and will not be any quality
issues with our products. Any qudity issues with our battery sepaator products could compromise
our product performance, lose customers and/or ders, and reduce our profitability. In addition,
third parties who have suffered losses may bringneduct liability claims or legal proceedings against
us, which could require us to pay substantial mongry compensation. Moreover, a product liability
claim could generate considerable negative publiy about our products and business, which would
materially and adversely affect our brand, business, prospects and results of operations.

Our manufacturing processes are potentially vulnerable to disruptions that can increase our production
costs. We may experience potential disruptions in operations due to manufacturing difficulties or
potential accidents.

Our manufacturing processes are complex, redung equipment that is periodically modified
and upgraded to improve manufacturing yields and product performance. From time to time,
production difficulties may arise that could cause delivery delays or reduced output. There is no
guarantee that we will not encounter manufacturimg issues in achieving acceptable output or timely
product delivery due to factors such as construction delays, challenges in upgrading or modifying
existing production lines, building new plants, adapting to new manufacturing technologies or
processes or delays in equipment deliveries. Anyfdhese issues could constrain our production
capacity and adversely affect our results of operations.

In addition, we may experience disruptions in our production lines due to additional factors
such as labour shortages or natural disasters, which may delay our production and delivery, leading
to sales loss, increased costs and damaged customer relationships. Any such event may adversely
affect our business, results of operatins, financial condition, and prospects.
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We may be subject to liabilities associated with work-related accidents.

Our manufacturing processes entail certain risk, such as industrial acaents, which could lead
to significant property damage or personal injury. Any such incident, regardless of its location,
could result in substantial production interruptions and delays, or claims for significant damage due
to personal injuries or property damage, therelp adversely impacting our business, financial
condition and operational results.

We are subject to supplier concentration risk and any decrease in supplies and change in the business
relationship with our suppliers could have a material and adverse effect on our business, financial
condition, results of operation and prospect.

In 2023, 2024 and 2025, purchases from our top five suppliers in each year were RMB499.7
million, RMB715.4 million and RMB919.3 million respectively, accounting for 47.5%, 44.2% and
48.0% of our total purchases of raw materials in the espective year, respectively. We believe that we
have a good cooperative relationship with our ley suppliers. However, we cannot assure you that
there will not be any dispute with our major suppiers, or that we will be able to maintain business
relationships with our existingsuppliers. There is no assurance that we are able to maintain business
relationship with our existing suppliers, or wewill be able to secure spply of raw materials at
competitive prices. If we cannot locate alternate suppliers for replacenent in a timely manner
and/or on comparable commercial terms, our business operation may be hindered, which could
materially and adverselyaffect our profitability.

Work stoppages, increases in labour cost and other labour-related matters may have an adverse effect
on our business.

We believe that we have a good working relationship with our employees. We have not
experienced any material work stoppages, strikes or other major labour problems during the Track
Record Period. However, there is no assurance thhany of such events will not arise in the future. If
our employees were to engage in a strike or other wk stoppage, we could experience significant
disruption of our operations and/or higher ongoing labour costs, which may have an adverse effect
on our business, financial condition and results of operations.

In addition, labour costs in regions where we operate have been increasing in recent years and
could potentially continue to increase, which may further increase our manufacturing costs. Factors
contributing to rising labour costs include inflationary pressures, changes in minimum wage laws
and increased demand for skilled workers. Additiomlly, regulatory changes or enhanced employee
benefits mandated by law could further exacerbatéhese costs. The competition for skilled labour in
our industry is intense and we may be required to offer more attractive compensation packages to
retain and attract qualified personnel. We maynot be able to pass on these increased costs to
customers by increasing the selling prices of ourrpducts in light of competitive pressure in the
markets where we operate. In such circumstances, our profit margin may decrease and our financial
condition and results of operations maybe materially and adwersely affected.

We may need additional capital for business operations and expansion, and may be unable to obtain
such capital in a timely manner or on acceptable terms, or at all.

We may require additional capital beyond thosegenerated by the operating activities from time
to time to grow our business, better serve our customers, develop and enhance our products, and
improve our operating facilities. Accordingly, we may need to issue additional equity or debt
securities or obtain a credit facility. The incurrene of debt financing would result in increased debt
service obligations and could result in operatig and financing covenants that would restrict our
operations or our ability to pay dividends to our shareholders.

Our ability to obtain additional capital is subject to a variety of uncertainties, including:

our market position and competitiveness in the markets in which we operate;
our future profitability, overall financial condition and results of operations;
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general market conditions for capital-raisirg activities by companies in the lithium-ion
battery separator market or other relevantmarkets in Chinese Mainland, which in turn
are dependent on the prospects of such industries; and

economic, political and other conditions in Chinese Mainland and globally.

We may be unable to obtain additional capital in a timely manner or on commercially
acceptable terms, or at all. If we are unable to obtain adequate financing on terms satisfactory to us
when we require it, our ability to continue to support our business growth could be significantly
impaired, and our business and prepects may be adversely affected.

We recorded net current liabilities during the Tr&cRecord Period, which cold expose us to liquidity
risks.

We recorded net current liabilities of RMB1,435.4 million as of 31 December 2025. Our net
current liability position as of 31 December 2025 waprimarily due to the increase in borrowings for
construction of manufacturing bases. There can be no assurance that we will be able to record net
current assets in the future. If we continue to recorahet current liabilities, we may face liquidity risks
and may not be able to repay short term indebtedness. In addition, having significant net current
liabilities could constrain our operational flexibility and adversely affect our planned expansion
plans and our business operations. Any of these events may have a material adverse impact on our
business, financial condition and results of operations.

Fluctuations in exchange rates could have an adverse effect on the Group’s results of operations.

A part of our business uses US dollar as the settlement currency. Our revenue generated
overseas amounted tcRMB469.2 million, RMB401.0 million and RM B568.2 million, respectively, in
2023, 2024 and 2025, accounting for 15.7%, 11.4% and 13.9% of our total revenue during the same
periods. In addition, we recorded net foreign exchange gainsef RMB1.0 million, RMB27.1 million
and RMB11.4 million in 2023, 2024 and 2025, respeiwely. As we have expanded in, and expect to
continue to explore, overseas markets, we are inasingly subject to risks @&sociated with foreign
exchange fluctuations.

Failure to maintain optimal inventory levels could ingase our inventory holding costs or negatively
impact our sales.

Our inventories consisted of raw materials, sai-finished goods and finished products. As at 31
December 2023, 2024 and 2025hé balances of our inventories amounted to RMB396.9 million,
RMB518.1 million and RMB762.4 million, respectively. Our average inventory turnover days were
80.7 days, 72.6 days and 79.5 days in 2023, 2024 and 2025, respectively. As at 31 December 2023,
2024 and 2025, our provision for impairment ¢ inventories amounted to RMB43.1 million,
RMB45.7 million and RMB65.2 million, respectively. One of our customers during the Track Record
Period experienced deterioration of operating coditions. We proactively negotiated with such
customer and made full provision of RMB12.7 million for impairment of relevant inventories
associated with this customer in 2024. However, we may not be able to effectively manage our
inventory level or to identify any excessive build-p or insufficient stock of inventory in our global
operations. We may misjudge market demand. Inventory levels in excess of customer demand may
result in inventory write-downs or write-offs, and the sale of excess inventory at discounted prices
could impair the image of our brands and harm our goss margin. However, if we underestimate the
demand for our products, insufficient stock could result in delays in the shipment of our products,
thereby impacting our ability to generate saés and cause damages to our reputation and
relationships with our customers. Therefore, fdure to maintain optimal inventory levels could
increase our inventory holding costs or cause us tlmse sales, either of which could adversely impact
our business, financial condition and results of operations.
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We may be exposed to liquidity risk due to a long cash conversion cycle.

We recorded relatively long trade and note readgables turnover days, which may lead to delays
in converting our revenue into cash. Our cash corersion cycle, a metric measuring how efficiently
we manage its working capital by tracking the numler of days it takes to convert our investments in
inventory and other resources into cash flows from sales, was 175.2 days, 223.1 days and 234.9 days
in 2023, 2024 and 2025, respectively. The cash conversion cycle is calculated by adding average
inventory turnover days and average trade and notes receivables turnover days, then subtracting
average trade and notes payables turnover days. A long cash conversion cycle may increase our
reliance on working capital or external financingto support our operations and growth. If we are
unable to manage our inventory and receivable®fficiently or to secure adequate financing on
acceptable terms, our liquidity position, financial condition, and results of operations could be
materially and adversely affected.

Our financial results may be affected by government grants.

We recorded government grants of RMB1018 million, RMB84.5 million and RMB99.7 million
for the years ended 31 December 2023, 2024 and 2025, respectively. Not all of those grants are
recurring in nature. The aforementioned grantswe received are uncertain and subject to certain
criteria and procedures stipulated by local governrants. In addition, the development focus of local
governments may shift to other industries oveitime. We cannot assure you that we will be able to
receive any such grants in the future. If we are ur@e to receive future grants at the same level as we
received during the past, or at all, our profitability for the period may be adversely affected.

We are exposed to credit risks related to our trade receivables.

We generally grant credit periods within 180 days to our customers. Our trade and notes
receivables amounted to RMB1,773.2 million, RMB2376.1 million and RMB2,480.1 million as at 31
December 2023, 2024 and 2025, respectively. In 2023, 2024 and 2025, our average trade and notes
receivables turnover days amounted to 204.4 day223.6 days and 224.1 days, respectively. If any of
our customers experience financial difficulties inettling the trade receivables due to factors beyond
their control such as adverse changes in the competitive landscape and government policies of the
industries in which they operate, our correspoding trade receivables recoverability might be
adversely affected. One of our customers during # Track Record Period experienced deterioration
of operating conditions. We proactively negotided with such customer and made full provision of
RMB50.0 million for trade receivables related to this customer in 2024.

If we are unable to collect our trade receivables from our customers in a timely manner per
contractual terms or at all, or if there are any nmaterial delays in payment by our customers, our
liquidity and cash management will be materially ad adversely affected, which, in turn, might affect
our business, financial condition and results of operation.

Impairment losses of prepayments, other receivables and other assets would adversely affect our
business, financial performance and results of operations.

Our prepayments, other receivables and otheassets mainly consisted of (i) prepayment for
acquisition of non-current assets, mainly relating to prepayments for acquisition of equipment for
our manufacturing, (ii) VAT recoverable, (iii) prepayments for materials and others, mainly relating
to raw materials, and (iv) other receivables, maily relating to lease deposits. As at 31 December,
2023, 2024 and 2025, our prepayment, other receivables and other assets amounted to RMB1,699.2
million, RMB1,891.3 million and RMB907.6 million, respectively.

We measure loss allowance of other receivabless either 12-month expected credit loss or
lifetime expected credit loss, depending on whether &éne has been a significant increase in credit risk
since initial recognition. All prepayment and other assets are tested for impairment whenever there
are indications that the asset’'s carrying amoun may not be recoverable. Impairment loss is

— 49 —






could lead to potential loss of customers or difficulty in retaining or recruiting talent that are
essential to our business operations. As a resultour business, financial condition, results of
operations, reputation and prospects maye materially and adversely affected.

Acquisitions, investments or strategic cooperation may fail and materially and adversely affect our
reputation, business and results of operations.

We may acquire additional assets or businessehat may generate synergies when combined
with our existing business. The cost of identifying and consummating acquisitions may be
significant. We may also have to obtain shareholders’ approvals and approvals and licences from
the government authorities for the acquisitions and comply with applicable laws and regulations.
Obtaining such approvals and licences may delay, if not halt, our acquisition efforts. Future
acquisitions, investments and the subsequent integration of new assets and businesses into our own
may entail a number of risks, including:
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Our business depends substantially on the continuous efforts of our talent pool comprising employees
and scientists who support our existing operations and future growth. If we are unable to retain, attract,
recruit or train such personnel, our businessay be materially and adversely affected.

Our success depends on our ability to attract, reruit and train a large number of qualified
employees and retain existing key personnel including scientists and experts. In particular, we rely on
our research and development team to develop teablogies and our experienced sales personnel to
maintain relationships with our customers. In order to compete for talent, we may need to offer
higher compensation, better training, more attractive career opportunities and other benefits to our
employees, which may be costly. We cannot assure you that we will be able to attract or retain the
qgualified workforce necessary to support our future growth. Furthermore, any disputes between us
and our employees or any labour-related regulatory or legal proceedings may divert management
and financial resources, negatively affect sthfmorale, reduce our productivity, or harm our
reputation and future recruiting efforts. In addition, our ability to train and integrate new employees
into our operations may not meet the demands of our growing business. Any of the above issues
related to our workforce may materially and advesely affect our operations and future growth.

We rely on third parties to provide logistics sernds for our business. If these third parties fail to
provide reliable and timely services, our business, financial condition and results of operations may be
adversely affected.

We rely on third-party service providers for sane services in connection with our business, such
as logistics. We obtain services from third-parnt service providers who we believe are able to meet
our requirements. However, the services provideby any of the third-party service providers may
not be provided in a timely manne and the services provided by them may not be of satisfactory
quality. If the third-party service providers do not perform satisfactorily, substantially reduce the
amount and scope of their services, substantiallincrease the prices of their services or terminate
their business relationship with us, we may need toeplace the third-party service providers or take
other remedial actions which could increase our costs of operations. As we do not have direct control
over the third-party service providers, if they become involved inthe unauthorised provision of
services not complying with our requirements or pplicable laws and regulatons, our reputation in
the industry will be affected. This, in turn, may materially and adversely affect our business,
financial condition and results of operations.

We may be involved in claims, disputes and legal proceedings in our ordinary course of business.

From time to time, we may be involved in clams, disputes and legal proceedings in our
ordinary course of business. These may concern issues relating to, among others, breach of contract,
employment or labour disputes, antitrust, infringement of intellectual property rights, and
environmental matters. See Business — Legal Proceedings and Compliaricdf we fail in
defending against any such claims, we may be subject to substantial damages to compensate the
claimants. Any claims, disputes or legal proceedings initiated by us, or brought against us, with or
without merit, may result in substantial costs am diversion of resources and may materially harm
our reputation. Furthermore, claims, disputes or legal proceedings against us may be due to
defective supplies sold to us by our suppliers, who may not be able to indemnify us in a timely
manner, or at all, for any costs that we incur as a result of such claims, disputes and legal
proceedings.

On 31 July 2025, the Supreme People’s Court of the PRC issued the Interpretation Il by the
Supreme People’s Court of the PRC on Legal Issues in the Trial of Labour Dispute Cases (
) (the “Interpretation”), which takes effect from 1
September 2025. Failure to comply with the new inteoretations may impose alditional obligations
on us, or otherwise increase our compliance cost@&nd expose us to potential penalties and fines.
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Our insurance coverage may not be sufficient to cover all losses, which may increase our costs of
operation.

We maintain property risk insurance and employee-related insurance for our business
operations. However, the amount of coverage, épending on the insurance policies to which we
subscribe, may not be adequate to fully compensa all types of loss, damage and liability we may
suffer in the future. For example, insurances cowéng loss from acts of war, terrorism, or natural
disasters may be unavailable or cost prohibitive.r addition, we cannot guarantee that our policies
can be renewed on similar or acceptable terms,raat all. If we suffer unexpected severe losses or
losses that far exceed the policy limits, our busirss, financial condition, results of operations and
prospects may be materially and adversely affected.

Our business and operations may be materially and adversely affected by natural disasters, epidemics
and pandemics.

Our business may be adversely affected by the occurrence of typhoons, severe storms,
earthquakes, floods, fires or other natural disasters or similar events especially in the areas where we
operate. In addition, any outbreak of a contagious disease, such as severe acute respiratory
syndrome (SARS), Middle East respiratory syndrone, avian influenza or novel coronavirus disease
(COVID-19), could disrupt our operations with respect to our supply chain, production, delivery
and sales. Such events could decrease the demand for our products, impact the productivity of our
workforce, make it difficult or impossible for us to manufacture and deliver products to our
customers in a timely manner, or to receive matéals and equipment from our suppliers. Should
major public health emergencies, including pandeius, arise, we could be adversely affected by more
stringent employee travel restrictions, additionalrequirements in freight, relevant policies affecting
the movement of products between regions, days in the ramp-up of the production capacity and
disruptions in the operations of our suppliers. In the event of a natural disaster, we could incur
significant losses, which could require subsantial recovery time and result in significant
expenditures in order to resume operations.

RISKS RELATING TO WHERE WE CONDUCT BUSINESS

Changes in the economic, political or social conditions or government policies in the countries and
regions where we operate could affect our business, financial condition and results of operations.

A substantial part of our assets and operations are located in Chinese Mainland. In addition,
we operate our business in a number of other geographic markets globally. Accordingly, our
business, financial condition and results of operations could also be influenced by political,
economic and social conditions in these markets. Economic growth in each of our geographic
markets has been uneven, both geographically @hamong various sectors within any one of the
relevant economies. Any economic downturn, whether actual or perceived, further decrease in
economic growth rates or an otherwise uncertain economic outlook in our geographic markets or
any other market in which we may operate could affet our business, financial condition and results
of operations. Changes in the economic or political environment could increase our costs, increase
our exposure to legal and business risks, disrupt our operations and affect our results of operations.

We may be subject to approval, filing or other retatory requirements of
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Development in the legal system of certain geographic markets in which we operate could materially and
adversely affect us.

Legal systems of the geographic markets where waperate vary significantly from jurisdiction
to jurisdiction. Some jurisdictions have a civil lav system based on written statutes and others are
based on common law. Unlike the common law system, prior court decisions under the civil law
system may be cited for reference huhave limited precedential value.

The legal systems of some geographic markets wie we operate are consistently evolving. Laws
and regulations that are recently enacted may not dticiently cover all aspects of economic activities
in such markets. In particular, the interpretation and enforcement of these laws and regulations are
subject to future implementations, and the appliation of some of these laws and regulations to our
businesses is not settled. Since local administraévand court authorities are authorised to interpret
and implement statutory provisions and contractual terms, it may be difficult to evaluate the
outcome of administrative and court proceedingsnd the level of legal protection we have in many of
the geographic markets where we operate. Local courts may have discretion to reject enforcement of
foreign awards or arbitration awards. These uncedinties may affect our judgement on the relevance
of legal requirements and our ability to enforce ow contractual rights or claims. In addition, the
regulatory uncertainties may be exploited through unmerited or frivolous legal actions, claims
concerning the conduct of third parties, or threds in attempt to extract payments or benefits from
us.

Furthermore, many of the legal systems in the gegraphic markets where we operate are based
in part on their respective government policies andnternal interpretations, some of which are not
published on a timely basis or at all and may have reoactive effects. There are other circumstances
where key regulatory definitions are unclear, impreise or missing, or where interpretations that are
adopted by regulators are inconsistent with interpretations adopted by a court in analogous cases.
As aresult, we may not be aware of our violation of certain policies or rules until sometime after the
violation. In addition, administrative and court proceedings in certain of our geographic markets
may be protracted, resulting in substantial costs and diversion of resources and management
attention.

It is possible that a number of laws and regulations may be adopted or construed to be
applicable to us in our geographic markets and elsewhere that could affect our businesses and
operations. Scrutiny and regulations of the industies in which we operate may further increase, and
we may be required to devote additional legal and other resources to addressing these regulations.
Changes in current laws or regulations or theimposition of new laws and regulations in our
geographic markets may slow the growth of our imlustries and affect our business, financial
condition and results of operations.

Regulations on currency exchange may limit our féga exchange transactios) including our ability to
pay dividends and other obligations, and may affect the value of your [REDACTED].

The conversion of Renminbi is subject to applicale laws and regulations in Chinese Mainland.
We cannot guarantee that under a certain exchangate, we will have sufficient foreign exchange to
meet our foreign exchange needs. Under the current PRC foreign exchange control system, foreign
exchange transactions under the current account conducted by us, including the payment of
dividends, do not require advance approval from the SAFE. We are required to present documentary
evidence of such transactions and conduct such tnsactions at banks that have the licences to carry
out foreign exchange business. Foreign exchangeansactions under the capital account conducted
by us, however, must be registered in advance by the SAFE or its designated banks.

Under existing foreign exchange regulatios, following the completion of the [REDACTED],
we will be able to pay dividendsin foreign currencies without prior approval from the SAFE by
complying with certain procedural requirements However, any change in these foreign exchange
policies or any insufficiency of foreign exchange myarestrict our ability to obtain sufficient foreign
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exchange for dividend payments to shareholds or to satisfy any other foreign exchange
requirements, or to capitalise our capital expediture plans, and even our business, results of
operations and financial candition, may be affected.

We could be subject to changes in our tax rates, the adoption of new tax legislation or exposure to
additional tax liabilities.

For the companies established in Chinese Maland, the EIT Law imposes a tax rate of 25% on
business enterprises. Our Company and some of owubsidiaries are entitled to preferential tax
treatment. For example, our Company and several bour subsidiaries in Chinese Mainland have
been qualified as high-tech enterprises or engagéupolicy-encouraged busimsses, accordingly, they
were entitled to a preferential income tax rate 0ofl5% during the Track Record Period. For details,
see ‘Financial Information — Description of Selected Consolidated Statements of Profit or Loss —
Income Tax Expensé€. To the extent there are any changes in the laws and regulations governing
preferential tax treatment or increases in our #ective tax rate due to any other reasons, our tax
liability would increase correspondingly. In adlition, regulations on income, withholding,
value-added, and other taxes are subject to be amended or restated. Non-compliance with the tax
laws and regulations in Chinese Mainland may alsa@esult in penalties or fines imposed by relevant
tax authorities. Adjustments or changes to tax lavs and regulations in Chinese Mainland and tax
penalties or fines could affect our businesses, financial condition and results of operations.

Holders of our H Shares may be subject to PRC income tax obligations.

Under the current PRC tax laws and regulations, non-PRC resident individuals and non-PRC
resident enterprises are subject to different tax dlgations with respect to the dividends paid to them
by us and the gains realised upon the sale or other disposition of H Shares by them. Non-PRC
resident individuals are required to pay PRC indvidual income tax at a 20% rate for the dividends
or gain from share transfer derived in Chinese Minland under the Individual Income Tax Law of
the PRC ( ) and its implementation regulations. Accordingly, we are
required to withhold such tax from dividend payments, unless applicable tax treaties between the
PRC and the jurisdiction in which the foreign individual or enterprise resides reduce or exempt the
relevant tax obligations. Pursuant to the Arrangement between the Mainland of China and the Hong
Kong Special Administrative Region for the Avoidance of Double Taxation and the Prevention of
Fiscal Evasion with Respect to Taxes on Income (

) signed on 21 August 2006, the PRC government may impose tax on dividends
paid by a PRC company to a resident of the HKSAR (including natural person and legal entity), but
such tax will not exceed 10% of the total amount of the dividends payable by the Chinese company.
If an HKSAR resident directly holds 25% or more of the equity interest in a PRC company, such tax
will not exceed 5% of the total dividends payable by the Chinese company. The Fifth Protocol to the
Arrangement between the Mainland of China and he Hong Kong Special Administrative Region for
the Avoidance of Double Taxation and the Prevenion of Fiscal Evasion with Respect to Taxes on
Income ( )
issued by the State Taxation Adninistration of the PRC (“STA") effective on 6 December 2019
stipulates that the arrangements or transactions made for the primary purpose of obtaining the
above-mentioned tax benefits are not subject to the above-mentioned provisions. For non-PRC
resident enterprises that do not have establishments or premises in the PRC, and for those who have
establishments or premises in the PRC but whosimcome is not related to such establishments or
premises, under the Enterprise Income Tax Law of the PRC ( ), and
its implementation regulations, dvidends paid by us and gains realised by such foreign enterprises
upon the sale or other disposition of H Shares are typically subject to PRC enterprise income tax at a
10% rate. The Circular on Issues Relating to tle Withholding of Enterprise Income Tax by PRC
Resident Enterprises on Dividends Paid to Overses Non-PRC Resident Enterprise Shareholders of
H Shares ( H

) issued by the STA, also stipulates that the whholding tax rate for dividends payable to
non-PRC resident enterprise holders of H Shares shall be 10%, subject to a further reduction under a
special arrangement or an applicable treaty betweeChinese Mainland and the jurisdiction of the
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residence of the relevant non-PRC resident enterprise. Despite the arrangements mentioned above,
the interpretation and application of applicable PRC tax laws and regulations are subject to the then
relevant laws and regulations due to several factorsncluding whether the relevant preferential tax
treatment will be revoked in the future such thatall non-PRC resident individual holders will be
subject to PRC individual income tax at a flat rate of 20%. If there is any change to applicable tax
laws and rules and interpretation or application with respect to such laws and rules, the value of your
[REDACTED] in our H Shares may be materially affected.

You may experience difficulties in effecting service of legal process and enforcing judgements against
us, our most Directors, Supervisors and senior management.

We are a company incorporated under the RC laws and a majority of our assets and
subsidiaries are located in Chinese Mainland. The gjority of our Directors, Supervisors and senior
management reside within Chinese Mainland. The ssets of these Directors, Supervisors and senior
management also may be located within Chinese Mainland. As a result, it may be complex and
difficult to effect service of process upon or to enforce judgements against us, most of our Directors,
Supervisors and senior management outside Chinese Mainland.

Any failure to comply with relevant regulations regarding the registration requirements for employee



The characteristics of the A share and H share markets may differ.

Our A Shares are listed and traded on the Shenzhen Stock Exchange. Following the
[REDACTED], our A Shares will continue to be traded on the Shenzhen Stock Exchange and our H
Shares will be [REDACTED] on the Stock Exchange. Under current laws and regulations of Chinese
Mainland, without the approval from the relevant regulatory authorities, our H Shares and A Shares
are neither interchangeable nor fungible, and tére is no trading or settlement between the H Share
and A Share markets. With different trading characteristics, the H Share and A Share markets have
divergent [REDACTED], liquidity and investor b ases, as well as different levels of retail and
institutional investor participation. As a result, the [REDACTED] performance of our H Shares and
A Shares may not be comparable. Nonetheless, fluctuations in the price of our A Shares may
adversely affect the price of our H Shares, and vice versa. Due to the different characteristics of the
H Share and A Share markets, the historical prices of our A Shares may not be indicative of the
performance of our H Shares. You should therefore not place undue reliance on the trading history
of our A Sh



any profits to enable us to make dividend distributions to our Shareholders in the future, even if our
financial statements indicate that our operations have been profitable. Seé&ihancial Information —
Dividend Policy’ for more details.

You should not place any reliance on any information released by us in connection with the listing of our
A Shares on the Shenzhen Stock Exchange.

As our A Shares are listed on the Shenzhen Stock Exchange, we have been subject to periodic
reporting and other information disclosure requirements in Chinese Mainland. As a result, from time
to time, we publicly release information relatng to us on the Shenzhen Stock Exchange or other
media outlets designated by the CSRC. However, the information announced by us in connection
with our A Shares listing is based on regulatory requirements of the securities authorities, industry
standards and market practices in Chinese Mainkad, which are different from those applicable to
the [REDACTED]. The presentation of financial and operational information for the Track Record
Period disclosed on the Shenzhen Stock Exchange or other media outlets may not be directly
comparable to the financial and operational infamation contained in this document. Therefore,
prospective [REDACTED] in our H Shares should be reminded that, in making their [REDACTED)]
decisions as to whether to purchase our H Shares, they should rely only on the financial, operating
and other information included in this document. By applying to [REDACTED] our H Shares in the
[REDACTED], you will be deemed to have agreed thkat you will not rely on any information other
than that contained in this document and any formal announcements made by us in Hong Kong with
respect to the [REDACTED].

Our Single Largest Shareholders have substantial influence over our Group and their interests may not
be aligned with the interests of our other Shareholders.

Our Single Largest Shareholders have substantial influence over our business, including
matters related to our management, policies anddecisions regarding acquisitions, mergers,
expansion plans, consolidations and sales of all o
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Certain facts, forecast and other statistics in this document obtained from official government sources
have not been independently verified and may not be reliable.

Certain facts, forecast and other statistics in this document are derived from various
government resources. However, our Directors camt guarantee the quality or reliability of such
source materials. We believe that the sources of the said information are appropriate sources and
have taken reasonable care in extracting and reproducing such information. We have no reason to
believe that these information is false or mislading or that any fact has been omitted that would
render these information false ormisleading. Nevertheless, infamation from official government
sources has not been independently verified by us, the Sole Sponsor, [REDACTED] or any of their
respective affiliates or advisers and, therefore, @make no representation as to the accuracy of such
facts and statistics. Further, there is no assurarecthat they are stated or compiled on the same basis
or with the same degree of accuracy as similar statics presented elsewhere. In all cases, our
investors should consider carefully how much weight or importance should be attached to or placed
on such facts or statistics.
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In preparation for the [REDACTED], we have sought the following waivers from strict
compliance with the relevant prawisions of the Listing Rules.

WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 and Rule 19A.15 of the Lising Rules, an issuer must have a sufficient
management presence in Hong Kong. This will nomally mean that at least two of its executive
directors must be ordinarily resident in Hong Kong. Given that (i) our Group’s management
headquarters, senior management, business operations and assets are primarily based outside Hong
Kong, namely in the mainland China; (ii) our executive Directors and members of the senior
management team priripally reside in the mainland China; and (iii) the management and operations
of the Company have been mainly under the supervision and guidance of our executive Directors and
senior management team, who are principally responsible for the overall management, corporate
strategy, planning, business development and control of the Group’s businesses and it is important
for them to remain in close proximity to the Group’s operations located in the mainland China, the
Directors consider that the appointment of executive directors who will be ordinarily resident in
Hong Kong would not be beneficial to, or appropriate for, our Group and therefore would not be in
the best interests of our Company or the Shareholders as a whole. For the above reasons, we do not
have, and do not contemplate in the foreseeable future that we will have sufficient management
presence in Hong Kong for the purpose of satisfying Rule 8.12 and Rule 19A.15 of the Listing Rules.

Accordingly, we have applied for, and the StockExchange [has granted], a waiver from strict
compliance with Rule 8.12 and Rule 19A.15 of the lsting Rules. We will ensure that there is an
effective channel of communication between the Stock Exchange and us by way of the following
arrangements:

(a) pursuant to Rule 3.05 of the Listing Rules, we have appointed and will continue to
maintain two authorised representatives who shall act at all times as the principal channel
of communication with the Stock Exchange. Ech of our authorised representatives will
be readily contactable by the Stock Exchange to deal promptly with enquiries from the
Stock Exchange and will be able to meet with the Stock Exchange within a reasonable
time frame on request. Both of our authorised representatives are authorised to
communicate on our behalf with the Stock Exchange. Our Company will also inform
the Stock Exchange promptly in respect of anychange in our authorised representatives.
At present, our two authorised representatives are Dr. ZHANG XIAOMIN, our executive
Director, and Mr. Chow Tsz Ho, our joint company secretary;

(b) pursuant to Rule 3.20 of the Listing Rules each Director will provide his/her contact
information (including telephone number, mobile phone number and/or email address) to
the Stock Exchange and to the authorised remsentatives. This will ensure that the Stock
Exchange and the authorised representatives should have means for contacting all
Directors promptly at all times as and when required;

(c) we will endeavour to ensure that each Dirgor who is not ordinarily resident in Hong
Kong possesses or can apply for valid tradledocuments to visit Hong Kong and can meet
with the Stock Exchange within a reasonable period; and

(d) pursuant to Rule 3A.19 of the Listing Rules, we have appointed Vast Harbour Corporate
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authorised representatives, Directors andther members of the senior management of our
Company will promptly provide such information and assistance as the Compliance
Adviser may reasonably require in connegbn with the performance of the Compliance
Adviser’s duties as set forth in Chapter 3A of the Hong Kong Listing Rules; and

(e) meetings between the Stock Exchange and our Directors will be arranged through the
authorised representatives or the Compliace Adviser, or directly with our Directors
within a reasonable time frame. We will informthe Stock Exchange promptly in respect of
any change in our authorised representaves and/or our Compliance Adviser.

WAIVER IN RESPECT OF APPOINTMENT OF JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, we must appoint a company secretary
who, by virtue of his/her academic or professional qualifications or relevant experience, is, in the
opinion of the Stock Exchange, capable of dischaging the functions of the company secretary. Note
1 to Rule 3.28 of the Listing Rules provides tlat the Stock Exchange considers the following
academic or professional quéfications to be acceptable:

(a) a member of The Hong Kong Chatered Governance Institute;

(b) a solicitor or barrister as defined in the Le@l Practitioners Ordinance (Chapter 159 of the
Laws of Hong Kong); and

(c) a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).

Note 2 to Rule 3.28 of the Listing Rules further provides that the Stock Exchange considers the
following factors in assessing the “relevant experience” of the individual:

(a) length of employment with the issuer and ther issuers and the roles he/she played,;

(b) familiarity with the Listing Rules and other relevant laws and regulations including the
SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;

(c) relevant training taken and/or to be taken in addition to the minimum requirement under
Rule 3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.

Pursuant to Chapter 3.10 under the Guie for New Listing Applicants (the “Guide’) published
by the Stock Exchange, the Stock Exchange will consider a waiver application by an issuer in
relation to Rules 3.28 and 8.17 of the Listing Ruls based on the specific facts and circumstances.
Factors that will be considered by the Stock Exchange include:

(a) whether the issuer has principal business activities primarily outside Hong Kong;

(b) whether the issuer was able to demonstta the need to appoint a person who does not
have the Acceptable Qualification nor Relevant Experience (both as defined under
paragraph 11 of Chapter 3.10 under the Guide) as a company secretary; and

(c) why the directors consider the individual to be suitable to act as the issuer’s company
secretary.

Further, pursuant to paragraph 13 of Chapter 3.10 under the Guide, such waiver, if granted,
will be for a fixed period of time (the “Waiver Period’) and on the following conditions:

(a) the proposed company secretary muste assisted by a person who possesses the
qualifications or experience as required uder Rule 3.28 of the Listing Rules and is
appointed as a joint company secretary throughout the Waiver Period; and

(b) the waiver can be revoked if there are mateail breaches of the Listing Rules by the issuer.

Our Company has appointed Mr. Li Sheng (“Mr. Li ") as one of our joint company secretaries.
Mr. Li has extensive experience in board and corp@ate management matters but presently does not
possess any of the qualifications under Rules 3.28 and 8.17 of the Listing Rules, and may not be able
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to solely fulfil the requirements of the Listing Rules. Therefore, we have appointed Mr. Chow Tsz
Ho (“Mr. Chow”), who is an associate member of both The Hong Kong Chartered Governance
Institute and The Chartered Governance Imstitute in the United Kingdom and meets the
requirements stipulated under Rules 3.28 and 8.17 of the Listing Rules, as a joint company
secretary to provide assistance to Mr. Li for an initial period of three years from the [REDACTED]
Date to enable Mr. Li to acquire the “relevant experience” under Note 2 to Rule 3.28 of the Listing
Rules so as to fully comply with the requirements st forth under Rules 3.28 and 8.17 of the Listing
Rules. For details of their biographies, please seeDirectors and Senior Management — Joint
Company Secretarie$

Given Mr. Chow’s professional qualification and experience, he will be able to explain to both
Mr. Li and us the relevant requirements under theListing Rules and other applicable Hong Kong
laws and regulations. Mr. Chow will also assst Mr. Li in organising Board meetings and
Shareholders’ meetings of our Company as well as other matters of our Company which are
incidental to the duties of a company secretary. Mr. Li is expected to work closely with Mr. Chow
and will maintain regular contact with Mr. Chow. In addition, Mr. Li will comply with the annual
professional training requirement under Rule 3.29 of the Listing Rules to enhance his knowledge of
the Listing Rules during the three-year period fom the [REDACTED] Date. He will also be assisted
by the Compliance Adviser and our legal advises as to the Hong Kong laws on matters in relation to
our ongoing compliance with the Listing Rulesand the applicable laws and regulations.

Since Mr. Li does not possess the formal qualifications required of a company secretary under
Rule 3.28 of the Listing Rules, we have applied to the Stock Exchange for, and the Stock Exchange
[has granted], a waiver from stret compliance with the requirements under Rules 3.28 and 8.17 of the
Listing Rules such that Mr. Li may be appointed a
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Pursuant to Rule 4.02A of the Listing Rules, acquisitions of business include acquisitions of
associates and any equity interest in another company. Pursuant to Note 4 to Rule 4.04 of the Hong
Kong Listing Rules, the Hong Kong Stock Exchange may consider granting a waiver of the
requirements under Rules 4.04(2) and 4.04(4) on a case-by-case basis and having regard to all
relevant facts and circumstances and subject to certain conditions set out thereunder.

Minority Investments after 31 December 2025

Since 31 December 2025 and up to the date of this document, the Group has conducted the
following acquisitions (the “Minority Investments’), the details of which are set out below.

Principal business
activities of the target

No. Name of the target company Minority interest company
1. Bangci Electronic Acquired approximately Research, development,
Technology (Yancheng) 13.50% equity interest manufacture and sale of
Co., Ltd. ( in Bangci Electronic multilayer piezoelectric
(M)A | OAH) from its certain then actuators and related
(“Bangci Electroni¢)®. . . . .. shareholders (the piezoelectric ceramic
“Bangci Sellers), at a products

consideration of
approximately RMB91
million (the “ Bangci
Electronic Investment)

2. Zhongxin Carbon (Nantong) Subscribed for Research, development,
Semiconductor Technology approximately manufacture and sale of
Co., Ltd. ( WE () PE 32.27%® equity chemical vapour
A A+ (“Zhongxin interest in Zhongxin deposition (“CVD")
Carbor)@ . .. ..., Carbon, at a silicon carbide
consideration of semiconductor
RMB7.1 million (the components
“Zhongxin Carbon
Investment)
Notes:

(1) The investment in Bangci Electronic by our Group was completed on 24 April 2026 upon completion of all
regulatory filings in relation to such investment. To the best knowledge, information and belief of the Directors
and having made all reasonable enquiry, each of Bangd&lectronic, the Bangci Zllers, the other current
shareholders of Bangci Electronics and their respectivdtimate beneficial owners is an Independent Third Party
as of Latest Practicable Date. Upon completion of tke Bangci Electronic Investment, the Company holds a
13.5% equity interest in Bangci Electronic, the financial results of which are not and will not be consolidated into
the consolidated financial statements of the Company, and such equity interest is classified as a financial asset at
fair value through other comprehensive income (FVOCI ") under IFRS 9.

(2)  The investment in Zhongxin Carbon by our Group was completed on 31 March 2026 upon completion of all
regulatory filings in relation to such investment. To the best knowledge, information and belief of the Directors
and having made all reasonable enquiry, each of Zhongxin Carbon, the other current shareholders of Zhongxin
Carbon and their respective ultimate beneficial ownerss an Independent Third Party as of Latest Practicable
Date. Upon completion of the Zhongxin Carbon Investment, the Company, together with its subsidiary, holds in
aggregate a 32.27% equity interest in Zhongxin Carbon,he financial results of which are not and will not be
consolidated into the consolidated financial statements of the Company, and such equity interest is classified as a
financial asset at FVOCI under IFRS 9.

3) Comprising approximately 27.27%equity interest in Zhongxin Carbon subscribed directly by the Company and
approximately 5.00% equity interest in Zhongxin Carbon subscribed by Nantong Xinyuansheng Enterprise

Management Partnership [imited Partnership)* (& (F )), a limited
partnership established under the laws of the PRC, pnicipally engaged in enterprise management, which is
controlled by its general partner, Shenzhen Senior Dingsheng Investment Co., Ltd.* (JI| " O

/v #]), a wholly-owned subsidiary of the Company.
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The consideration for the Minority Investments have been determined upon arm’s length
negotiations between the parties, having considered various factors including market dynamics and
mutually agreed valuation, capital need of the relevant target company’s operations, and, in the case
of Zhongxin Carbon, a target company incorporatedon 25 March 2026 without historical financial
data, the anticipated capital requirements for s establishment and initial operations and the
prospects of its business. The investment amountsave been satisfied by our internal resources.

Reasons and Benefits

It is believed that, as the principal business @ivities of Bangci Electronic and Zhongxin
Carbon are closely relevant to he Group’s principal business, the Minority Investments will
complement the Group’s business. In particular the Bangci Electronic Investment extends the
Group’s product scope from polymer materials inb advanced piezoelectric ceramic materials, while
the Zhongxin Carbon Investment enables the Group to gain exposure to the high-growth domestic
semiconductor components sector and supports the Group’s strategic positioning in the import
substitution of critical semiconductor materials. In respect of the Zhongxin Carbon Investment, it
enables the Group to gain exposure to the high-growth domestic semiconductor components sector
and supports the Group’s strategic positioning in he import substitution of critical semiconductor
materials, directly in line with the Group’s stated “new energy + semiconductors” growth strategy.
The Directors considered that the CVD silicon carlidde semiconductor compormnts sector presents a
compelling strategic opportunity, underpinned by strong growth prospects and significant demand
for import substitution. The Directors further considered that the sector is characterised by
exceptionally high barriers to entry, as the core maufacturing competencies — in particular, CVD
furnace design and proprietary gas recipe formulation — constitute deeply accumulated know-how
that cannot be readily acquired through equipment procurement or conventional recruitment, and
that independent development of such capabilities auld require substantial capital expenditure and
a prolonged years with no assurance of commercily viable yields. In this context, the Directors
noted that Zhongxin Carbon’s technical team p@sesses extensive industry experience and has
independently designed and manufactured a numbeof CVD furnaces, achieving product yields of
substantially exceeding the domestic industry average and single-coating production through
resolution of the industry-wide nozzle clogging chllenge, resulting in a material reduction in
production time and a significant increase in per-furnace output. The Directors also considered that
Zhongxin Carbon management teanpossesses established relationgisi with leading domestic wafer
fabrication facilities and equipment manufactuers, and that its products have already passed
verification at a major domestic foundry, thereby significantly derisking the commercialisation
pathway. Having regard to the foregoing, the Directors are of the view that the Zhongxin Carbon
Investment provides the Group with access to a ra combination of proven technical capabilities,
established industry relationshps and near-term revenue visibility that would otherwise be extremely
difficult and time-consuming to replicate independatly. Accordingly, our Directors believe that the
Minority Investments are fair and reasonable and in the interests of the Shareholders as a whole.

Conditions for granting the waiver and its scope in respect of the Minority Investments

We have applied for, and the Stock Exchange [ds granted], a waiver from strict compliance
with Rules 4.04(2) and 4.04(4)(a) of the Listing Rules in respect of the Minority Investments on the
following grounds:

Ordinary and usual course of business

Our Company confirms that it makes strategic egity investments in sectors relating to its
business as part of its ordinary and usual course of business. Our Company had historically
conducted a number of acquisitions and minority investments during the Track Record Period.
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The applicable percentage ratios of the Minority Investments (on an aggregate basis) are less than 5%
by reference to the most recent audited financial year of our Company’s Track Record Period

The applicable percentage ratios calculated iaccordance with Rule 14.07 of the Listing Rules
for the Minority Investments (on an aggregate bais) are all less than 5% by reference to the most
recent audited financial year of the Track Record Period.

Accordingly, we do not expect the Minority Investments to result in any significant changes to
our financial position and financial performance since 31 December 2025, and all information that is
reasonably necessary for potential [REDACTED] b make an informed assessment of our activities
or financial position has been included in this document. As such, we consider that a waiver from
compliance with the requirements under Rules 4.04(2) and 4.04(4)(a) of the Listing Rules would not
prejudice the interests of the [REDACTED].

It would be unduly burdensome to obtain or prepare the historical financial information of the target
companies for inclusion in this document

In respect of Bangci Electronic Investmet as our Company only proposed to acquire a
minority interest in Bangci Electronic, it would be unduly burdensome and impracticable and would
require considerable time and resources for ouCompany and its reporting accountants to fully
familiarise ourselves with the managment accounting policies of Bagci Electronic and compile the
necessary financial information in accordance with the Company’s accounting policies for disclosure
in this document. Furthermore, given that our Company does not have control over Bangci
Electronic and Bangci Electronic is not a consolidated subsidiary of our Company, our Company
would face difficulties in compelling Bangci Electront to disclose its historical financial information
in this document. Our Company therefore believes that it would be impractical and unduly
burdensome to disclose the audited financial information of Bangci Electronic as required under
Rules 4.04(2) and 4.04(4)(a) of the Listing Rles within the tight timeframe available.

In respect of Zhongxin Carbon Investment, it was recently incorporated and has not yet
commenced full operations. It does not have audité historical financial statements for the three
financial years immediately preceding the issue ohts document. It would therefore be impossible, in
addition to being unduly burdensome, to comply with the requirements under Rules 4.04(2) and
4.04(4)(a) of the Listing Rules in respect of Zhongxin Carbon.

In addition, having considered the Minority Investments to be immaterial and that our
Company does not expect any of the Minority Investments to have any material impact on its
business, financial condition or operations, our Company believes that (i) it would not be
meaningful and would be unduly burdensome for it b prepare and include the financial information
of the target companies during the Track Record Pend in this document, and (ii) the non-disclosure
of the required information pursuant to Rules 4.04(2) and 4.04(4)(a) of the Listing Rules would not
prejudice the interests of the Shareholders or prospective [REDACTED].

Alternative disclosure of the Proposed Acquisitions in this document

We have disclosed alternative information about the Minority Investments in this document.
Such information includes those which would berequired for a disclosable transaction under
Chapter 14 of the Listing Rules that our Directors consider to be material, including, for example,
descriptions of the target companies’ principal business activities, the consideration, the amount of
equity interest acquired and to be acquired by our Company, the independence with the target
companies and their respective ultimate benefial owners, and reasons for and benefit of the
Minority Investments.

Since the applicable percentage ratios of the Minority Investments (on an aggregate basis) are
less than 5% by reference to the most recent fiscal year of the Company’s Track Record Period, we
believe the current disclosure is adequate fopotential [REDACTED] to form an informed
assessment of our Company.
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We commissioned Frost & Sullivan to conduct market research on battery separator industry
and prepare the Frost & Sullivan Report. Frost & Sullivan is an independent global consulting firm
founded in 1961 in New York that offers industry research and market strategies. We have
contracted to pay RMB660,000 to Frost & Sullivan for compiling the Frost & Sullivan Report.

In preparing the Frost & Sullivan Report, Frost & Sullivan conducted detailed primary
research which involved discussing the status of the industry with certain leading industry
participants and conducting interviews with relevant parties. Frost & Sullivan also conducted
secondary research which involved reviewing company reports, independent research reports and
data based on its own research database. Frost & Sullivan obtained the figures for the estimated
total market size from historical data analysis plotted against macroeconomic data as well as
considered the above-mentioned industry key drivers. Its market engineering forecasting
methodology integrates several forecasting techniques with the market engineering
measurement-based system and relies on the expertise of the analyst team in integrating the
critical market elements investigated during the research phase of the project. These elements
primarily include expert-opinion forecasting methodology, integration of market drivers and
restraints, integration with the market challenges, integration of the market engineering
measurement trends and integration of econometric variables.

The Frost & Sullivan Report is compiled based on the following assumptions: (i) the social,
economic and political environment of the globe and mainland China is likely to remain stable in the
forecast period; and (ii) related industryi

s: electric vehicle battery, energy storage battery, and consumer
rily applied for transportation vehicles, energy storage facilities,

[ machinery.

nents, lithium-ion battery is also increasingly being adopted in
ic tools, unmanned aerial vehicles, robotics, electric aviation and
rs are expected to become important growth engines for the
global shift toward electrification, automation, and lightweight
on of lithium-ion battery is unlocking vast new market potential,
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laying a strong foundation for sustained demand growth across the battery supply chain including
high-performance battery separator, which plays a critical role in ensuring safety, efficiency, and
reliability across increasingly diverse and high-specification applications.
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The value chain of lithium-ion battery industry comprises of raw material suppliers (upstream),
lithium-ion battery manufacturers (midstream), and application scenarios (downstream). Raw
material suppliers provide cathode materials, anode materials, separators and electrolytes, which are
important to lithium-ion battery products in terms of uniformity, stability and safety. Serving as
physical barriers between electrodes and pathways for lithium-ions, separators directly influence
lithium-ion battery’s thermal stability, mechanical strength, ionic conductivity, fast-charging
capability, and overall safety performance. Moreover, High-performance separators help mitigate
the risks of thermal runaway and enable stable operation under high current densities, which is
critical for fast-charging applications. Lithium-ion battery manufacturers design and produce
battery products, including cells, battery modules and battery packs, together with their related BMS
(Battery Management Systems). Downstream application scenarios of lithium-ion batteries mainly
include new energy vehicles, energy storage facilities, and consumer electronics.
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The global lithium-ion battery industry in term of shipment volume increased from 576.0 GWh
in 2021 to 2,278.9 GWh in 2025, representing a CAGR of 41.0%. It is expected to exceed 6,500 GWh
by 2030, with a CAGR of 23.6% from 2025 onward. China remains the largest market with its
lithium-ion battery shipments growing from 327.0 GWh in 2021 to 1,716.7 GWh in 2025, reflecting a
CAGR of 51.4%. The volume is expected to surpass 4,500 GWh by 2030, maintaining a CAGR of
21.3% and over 65% share of the global market. The lithium-ion battery shipments from other
regions outside China is expected to reach over 2,000 GWh by 2030, representing a CAGR of 29.6%,
which is higher than that in China, and increasing to over 30% share of the global market.

Notably, driven by the continued penetration of NEVs and the rapid adoption of energy
storage including for user side, Europe and the U.S.’s market share in term of lithium-ion battery by
shipment volume is expected to increase from 10.2% and 5.6% in 2025 to 13.3% and 6.6% in 2030,
respectively. In response, leading lithium-ion battery manufacturers are actively expanding
production capacity in Europe and the U.S., which in turn drives the global lithium-ion battery
supply chain including the battery separator industry to accelerate their expansion and localization
in these regions.

) e re 55 C‘:{ G(;‘L !‘ t{r l Ev Brﬂccf }‘\_‘%,

Global NEV sales grew from approximately 6.3 million units in 2021 to 22.7 million in 2025,
representing a CAGR of 37.7%, with China accounting for 68.6% of global sales at 15.6 million
units. As consumer acceptance continues to rise, global NEV sales are projected to reach 43.2 million
units by 2030, growing at a CAGR of 15.5% from 2025. China is expected to maintain its leading
position, with sales reaching 28.6 million units by 2030, representing 66.3% of global NEV sales.

The rapid expansion of the NEV market has significantly boosted demand for EV batteries.
Global EV battery shipments rose from approximately 375.0 GWh in 2021 to 1,495.0 GWh in 2025,
achieving a CAGR of 41.3%. Going forward, the global EV battery shipment volume is expected to
grow from 1,495.0 GWh in 2025 to 3,766.5 GWh in 2030 at a CAGR of 20.3% In China, EV battery
shipments surged from 226.0 GWh in 2021 to 1,103.0 GWh in 2025 with a CAGR of 48.6%, and are
projected to reach 2,534.1 GWh by 2030, growing at a CAGR of 18.1% from 2025. Meanwhile, EV
battery shipments from other regions outside China are expected to reach over 1,200 GWh in 2030,
with a CAGR of 25.7% from 2025.
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Promoted by supportive policies and the accelerated deployment of clean energy, the global
energy storage industry has experienced remarkable growth. The market size of global ESS industry
by added installed capacity reached 324.1 GWh in 2025 and is projected to grow to 1,164.7 GWh by
2030, representing a CAGR of 29.2% from 2025 to 2030. China, supported by strong policy
incentives and surging downstream demand, accounted for 59.6% of global added installed capacity
in 2025, with this share expected to account for 56.3% in 2030.

In terms of battery shipments, global energy storage battery volume increased from 70.0 GWh
in 2021 to 632.3 GWh in 2025 at a CAGR of 73.4%, driven by over 20 governments promoting
storage-integrated renewable energy projects. This volume is expected to reach 2,510.0 GWh by
2030, representing a CAGR of 31.7% from 2025. In China, aligned with its “carbon peak” and
“carbon neutrality” goals and a maturing electricity trading mechanism, energy storage battery
shipments grew from 48.0 GWh in 2021 to 551.0 GWh in 2025 at a CAGR of 84.1%, and are
forecasted to reach 1,859.9 GWh by 2030, growing at a CAGR of 27.5% from 2025. From other
regions outside China, energy storage battery shipments are expected to reach over 650 GWh in
2030, representing a CAGR of 51.6% from 2025.
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Consumer electronrcs 1nclud1ng smartphones, tablets laptops, wearables and AR/VR devices,
have seen stable demand driven by advances in mobile internet, IoT, AI, and rising disposable
income. Global shipment volume decreased from 2,397.9 million units in 2021 to 2,239.6 million
units in 2025, representing a CAGR of approximately —1.7%, and is expected to reach nearly 2,700
million units in 2030. The market size by shipment volume of consumer electronic products in China
increased slightly from 564.5 million units in 2021 to 571.9 million units in 2025, representing a
CAGR of approximately 0.3%. Looking ahead, growing demand for smartphone upgrades and
deeper Al integration in devices is expected to boost market growth, with China’s shipments forecast
to reach 817.6 million units by 2030, maintaining a 30.3% share of global volume.

The global consumer electronics battery market grew modestly from 98.0 GWh in 2021 to 110.0
GWh in 2025 with a CAGR of 2.9%, but is expected to expand more robustly to 179.4 GWh by 2030
with a CAGR of 10.3% from 2025 as products become more intelligent, compact, and
multifunctional. In China, consumer electronics battery shipments rose from 33.0 GWh in 2021 to
37.7 GWh in 2025 at a CAGR of 3.4% and are projected to reach 56.9 GWh by 2030 representing a
CAGR of 8.6% from 2025, driven by 5G adoptlon and the broader use of AR/VR devices.
nv vIE FGL“BALA*DCHLABA B .E_?Aﬂ Lo *‘N’
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A battery separator is a type of polymeric membrane. As an indispensable component of
lithium-ion batteries, separators prevent electrical short circuits and provide a pathway for lithium
ions to move between cathode and anode, thus having a significant impact on the performance of
lithium-ion battery products.

Separators can be classified into dry process separators and wet process separators. Dry
process separators are generally made of polypropylene (PP) or polyethylene (PE). Due to the
relatively high shut-down point and low thermal shrinkage rate, dry process separators have a higher
thermal stability, which ensures a better safety performance. Wet process separators are made of
polyethylene (PE). With less thickness, better pore size distribution and larger range of controllable
porosity, wet process separators facilitate the transportation of lithium ions between electrodes,
allowing the batteries to improve the energy density. The coating process can be applied to both dry
and wet process separators, which can significantly increase the separators’ thermal stability,
puncture strength and safety performance. In wet process separators, coatings are primarily
employed to improve high-temperature stability, which is critical for high-energy-density batteries,
while in dry process separators, coatings focus on enhancing wettability, mechanical strength, and
uniformity, supporting cost-sensitive or high-temperature applications. Generally, approximately
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80% of wet process separators undergo coating, reflecting the high safety and performance demands
of high-energy-density battery applications, whereas around 20% of dry process separators are
coated, consistent with their broader use in cost-sensitive and moderate-performance applications.
This distribution underscores the critical role of coating in enabling wet process separators to meet
advanced battery performance requirements.

ety My,

Major upstream suppliers in the battery separator industry encompass raw material suppliers
and equipment manufacturers. Raw material suppliers provide materials such as polyethylene (PE),
polypropylene (PP), additives, packaging and auxiliary production materials, while the equipment
suppliers provide machineries and tools. The leading battery separator manufacturers with in-house
design capability equipment for both dry and wet process separators that is highly compatible with
their proprietary production techniques, which will enable them to produce high-quality separators
with high level of precision and production efficiency. Separators are crucial to the batteries not only
because they prevent short circuits, but they also act as last resorts that shut off the flow of
lithium-ions if the battery overheats and explodes. Leading battery separator manufacturers at the
midstream offer dry and wet process separators and also conduct coating process based on demands
from customers, which enhances thermal shutdown capability, safety performance, and
compatibility with battery chemistries. The battery separators are applicable to lithium-ion
batteries for a wide range of application scenarios, including new energy vehicles, electrical energy
storage facilities, consumer electronics, etc.
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The market size of global battery separator market by shipment volume increased from 10.9
billion m” in 2021 to 40.3 billion m” in 2025 at a CAGR of 38.7%. In 2025, China had the largest
shipment volume of battery separator in the world, accounting for around 85.9% of the market in
major countries. Going forward, driven by the additional government mandates and technological
advancements, it is forecasted that the market size of global battery separator market by shipment
volume will increase from 40.3 billion m? in 2025 to 118.1 billion m? in 2030, representing a CAGR
of 24.0%. Meanwhile, driven by the rapid increase in local lithium-ion battery and separator
production capacities in Europe and the U.S., supported by rising NEV penetration in both regions
and high annual growth in energy storage installations, regional manufacturers are accelerating local
production to enhance supply chain resilience, shorten logistics cycles, reduce transportation costs,
and meet increasingly stringent local requirements for quality, sustainability, and traceability.
Geopolitical uncertainties and the growing emphasis on supply chain security are further
strengthening the motivation for onshore production. At the same time, closer collaboration
between material suppliers, battery producers, and downstream users is improving efficiency and
enabling faster product innovation. Together with the overseas expansion of leading Chinese
separator companies to support globalised battery supply chains, these forces are expected to
significantly increase the shipment share outside China is expected to rise significantly from 14.1%
in 2025 to 31.1% in 2030 reflecting a CAGR of 45.1%.
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From 2021 to 2025, the global market size of dry process battery separators by shipment
volume increased from approximately 2.1 billion m? to about 8.3 billion m?, representing a strong
CAGR 0f 40.5%. In 2025, China accounted for 95.2% of the global shipment volume, maintaining a
dominant position in the market. Going forward, global shipments are projected to grow from
approximately 8.3 billion m? in 2025 to 13.0 billion m? in 2030, with a CAGR of 9.4%. As Chinese
companies accelerate overseas expansion and manufacturers in other countries improve production
capacity and customer base, the share of dry process separator shipments outside China is expected
to rise from 4.8% in 2025 to 13.8% in 2030, reflecting a CAGR of 35.1%.
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The global wet process battery separator market by shipment volume grew from approximately
8.8 billion m* in 2021 to about 32.0 billion m* in 2025, at a CAGR of 38.2%. In 2025, China
dominated the market with an 83.4% share. Moving forward, the market is projected to expand from
32.0 billion m? in 2025 to 105.1 billion m? in 2030, at a CAGR of 26.9%. Notably, the market share
outside China is expected to rise from 16.6% in 2025 to 33.2% in 2030 with a CAGR of 45.8%,
driven by accelerated demand growth in international markets as well as Chinese enterprises’
strategic overseas expansion. Leveraging their advanced manufacturing technologies, strong
research capabilities, and integrated supply chains, Chinese companies are rapidly establishing
production bases abroad to efficiently meet growing global battery demand, enhance supply chain
resilience, and maintain cost competitiveness, thereby reinforcing their leading position in the global
wet process battery separator market.
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From 2021 to 2025, the shipment volume of dry process battery separator from China increased
from approximately 1.9 billion m? to approximately 7.9 billion m?, at a CAGR of 42.8%. Driven by
further development of the downstream industries, the shipment volume of dry process battery
separators from China is expected to reach approximately 11.2 billion m? in 2030, at a CAGR of
7.2% from 2025. In 2025, EV battery was the largest downstream applications of China’s dry process
battery separator market, accounting for approximately market share of 55.0%, followed by energy
storage battery (40.0%) and consumer electronics battery (4.5%).
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The shipment volume of wet process battery separator from China has increased from 5.7
billion m? in 2021 to 26.7 billion m? in 2025, at a CAGR of 47.1%. Looking forward, shipment
volume of wet process battery separator from China is expected to surge from 26.7 billion m? in 2025
to 70.2 billion m? in 2030, representing a CAGR of 21.3%. In 2025, EV batteries accounted for
68.5% of China’s wet process battery separator market, followed by energy storage battery (27.0%)
and consumer electronics battery (3.0%).
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Driven by strong growth expectations for the lithium-ion battery market, particularly in NEVs
and the energy storage sector, as well as manufacturers’ efforts to secure strategic positions within
the supply chain, battery separator manufacturers accelerated capacity investments. In this context,
in China, from 2022 to 2024, China’s battery separator industry’s production capacity expanded at a
CAGR of 63.8%, surpassing the 35.8% increase in shipments, thereby driving price declines in
domestic markets due to intensified competition and supply-demand imbalances. Due to the surge in
demand especially for energy storage battery in 2025, the supply-demand imbalances have been
gradually mitigated, leading to more stable price change. The battery separator prices in China fell
from RMB1.96 per square metre in 2021 to RMBI1.53 per square metre in 2023, further to RMB0.74
per square metre in 2024, and slightly decrease to RMB0.72 per square metre in 2025, while the dry
process battery separator prices in China increased by nearly 5% from 2024 to 2025 based on annual
average prices. As China accounted for over 85% of global shipment volume in 2025, its prices are
highly aligned with global price trends. Looking toward 2030, capacity is projected to reach 98.2
billion m? and shipments 81.4 billion m?, reflecting CAGRs of 15.4% and 18.7% from 2025. It is
forecasted that the separator prices in China are expected to stabilise and slightly increase after 2026
as the pace of new capacity slows, downstream demand accelerates, and inefficient or sub scale
capacity is phased out. This growth supports domestic demand and strengthens Chinese enterprises’
competitiveness through technological expertise and strategic partnerships with customers. Similar
to the separator segment, China’s downstream lithium-ion battery industry has also experienced
periods of intensified competition and structural overcapacity in recent years due to the rapid
commissioning of new production lines alongside slower growth in end-markets. It is expected that
rising penetration of NEVs, accelerating deployment of energy storage systems, and expanding
emerging applications such as robotics and low-altitude aviation will help absorb excess capacity
over time and support a gradual recovery in supply—demand dynamics.
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However, in regions outside China, the industry experienced strong shipment growth while
relatively slower capacity expansion between 2021 and 2025, creating increasing opportunities to
secure supply locally due to fast-growing demand from downstream battery manufacturers. Capacity
increased from 2.7 billion m? to 5.0 billion m? with a CAGR of 16.7%, while shipments rose from 3.3
billion m? to 5.7 billion m? with a higher CAGR of 14.6%. To meet regional demand and enhance
supply efficiency, China’s leading separator enterprises have expanded overseas, establishing
localised production that enables faster response, tailored services, and optimised cost structures
within local value chains. By 2030, capacity is expected to reach 38.6 billion m? and shipments 36.7
billion m?, reflecting CAGRs of 50.5% and 45.1% from 2025, addressing a more balanced regional
supply and allowing Chinese manufacturers to strengthen pricing power and profitability through
closer engagement with local manufacturers.

Thus, at the global level, separator capacity grew from 13.2 billion m? in 2021 to 53.0 billion m?
in 2025, registering a CAGR of 41.6%, with shipments rising from 10.9 billion m? to 40.3 billion m?
at a CAGR of 38.7%. By 2030, global capacity is projected to reach 136.8 billion m? and shipments
118.1 billion m?, reflecting CAGRs of 20.9% and 24.0% from 2025, supporting a more balanced and
resilient global supply network while responding to the rapidly growing demand across the battery
value chain worldwide.
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b In 2025, the‘NEV penetratlon rates it China, Europe and the U.S. were 45.3%, 18.1% and
11.3%, respectively. In 2030, these figures are expected to increase to 68.1%, 26.7% and 14.1%,
respectively. Compared to China, the penetration rate of NEVs in Europe and the U.S. indicate
substantial growth potential, with further increases expected in the future. The global surge in NEV
adoption driven by carbon neutrality goals, supportive policies, and automaker electrification
strategies continues to fuel rapid growth in EV battery industry. As EV batteries evolve toward
higher energy density, faster charging, and enhanced safety, the demand for high-performance
separators intensifies. This has led to a parallel expansion in both wet process and dry process
separator technologies. Wet process separators, offering superior uniformity and mechanical
strength, are gaining traction in high-end batteries like high-nickel and semi-solid-state systems.
Meanwhile, dry process separators, favoured for their thermal stability and cost-effectiveness,
remain competitive in mainstream applications. With EV battery expected to maintain high growth
in the coming years, the separator industry is scaling capacity and upgrading processes to match this
momentum.
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b The energy storage segmbnt including grid-scale systems, telecom base stations, home energy

storage, and portable power is becoming a critical growth driver for separator demand. Each
application scenario has unique technical specifications, such as long-cycle performance for grid
storage or high energy density and thermal resistance for residential and portable systems. Separator
manufacturers are responding by developing customised, scenario-specific solutions, including
functional coatings, optimised porosity, and enhanced thermal shutdown properties. Among these,
energy storage industry in Europe and the U.S. especially for user-side grew significantly and ESS
market size by added installed capacity is expected to exceed 135 GWh in Europe and 200 GWh in
the U.S. by 2030, representing CAGRs of 35.8% and 31.9% from 2025 to 2030, respectively. This
rapid growth is driving increased lithium-ion battery demand in Europe and the U.S., and in turn
accelerating overseas separator capacity expansion to meet rising local demand. As global
investments in renewable energy and grid stability increase, the energy storage battery industry is
rising rapidly, creating a growing, sustainable demand base for separators in the energy storage
sector.
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b4 Chinese %éparator man‘ufacturers have rapidly caught up with, and in many cases surpassed,

international competitors in terms of production scale, technology maturity, and cost efficiency.
Through continued investment in research and development and production capacity, Chinese
players are now leading global separator supply. Their competitive pricing and ability to deliver
large volumes of high-quality wet and dry process separators have made them dominant exporters,
especially to EV battery producers in Europe and SEA. This increasing competitiveness has reshaped
the global market structure and consolidated leading position of Chinese suppliers.
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T%chnologléal‘lnnovatton continttes to shaph the battery separator sector, spanning material
breakthroughs and process advancements such as high-speed wet production lines and
low-temperature stretching in dry processes. Demand is rising for next-generation separators that
are ultra-thin, heat-resistant, and capable of suppressing dendrite growth, driving a new wave of
product development. Leading separator suppliers have integrated into these top-tier supply chains
to participate in early-stage product definition and secure long-term value creation. At the same
time, smart manufacturing, Al-powered quality control, and sustainability-driven research and
development are transforming both cost structures and environmental footprints. On the product
side, wet and dry processes are expected to coexist, with a clear trend toward thinner, more
functional separators. Coated separator demand is rising, and differentiated coating formulas are
becoming a key competitive edge favouring diversified players in technology routes. Looking ahead,
industry concentration is likely to intensify, further benefiting leading enterprises with scale,
innovation capacity, and strong customer access.
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The development and application of new fethnologies for the production of battery separators
typically require lengthy period, which constitutes an entry barrier for new entrants to conduct
independent research. Manufacturers in the battery separator industry must strive for competitive
advantages through technological breakthroughs. Pioneering separator manufacturers, through
their rich industry experience, establish important expertise for the entire production process. The
expertise includes the selection of raw materials and design and final production of battery
separators. Pioneers in the battery separator industry have simultaneously mastered process and
equipment technologies in dry and wet process separator production. To further extend their leading
positions, separator manufacturers have collaborated with renowned universities and research
institutions to develop cutting-edge technologies, which makes it challenging for new entrants to
enter into the battery separator industry.
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b Tht high-calibre talents with extensive professional knowledge, deep industry understanding
and rich experience play an important role in the success of battery separator manufacturers. Battery
separator manufacturers with a proven track record in the industry normally have built-up high
technical research teams. Besides, an experienced and professional management team will help the
battery separator manufacturers to better operate their business with effective operational and
strategic planning. Since the battery separator industry is a knowledge-intensive and
technology-leading industry, the high-calibre talents are mainly concentrated in the leading
manufacturers of this industry. As for new entrants in the battery separator industry, it is
relatively difficult to gather talents in different fields with high qualification in a short time.
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b Substantial capital investment plays a critical role in different stages of design and production
of battery separators. In the early stages, battery separator manufacturers typically make significant
capital investments in building research and development teams, purchasing raw materials,
developing product formular and construction of manufacturing base, etc. In the
commercialization stages, sufficient capital support is significant in purchasing manufacturing
equipment. In the scaling production stages, capital investment is also essential in expanding

production lines, building new factories, etc. New entrants who lack sufficient capital may be less
competitive in the battery separator industry, which forms capital barrier.
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Leading bAtery separator manufacturers ensure consistent, reliable production and flexibly

localise facilities globally to meet market demand. Beyond production capacity, customers require
lengthy evaluations of product quality and manufacturing stability, resulting in extended
certification periods for new entrants. Once approved, suppliers usually secure stable, long-term
partnerships due to high switching costs and the need for supply reliability. In order to match
lithium-ion battery manufacturers expansion overseas, leading separator companies are able to
localise production to strengthen these relationships. New entrants often struggle with both
production scale and customer trust, forming a high barrier to market entry.
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b Excellent pro&uctioh capabilft& is also one of the entry barriers for battery separator industry
since it is an indication of operational efficiency, production flexibility, and long-term growth
potential. Battery separator manufacturers with strong leadership positions in the industry are able
to provide consistent, reliable and rapid production and product supply. These companies are able to
layout their global markets with vision, flexibly arranging their local production facilities to
implement production plans according to the actual orders from different markets. In addition, these
companies could leverage their excellent technical capabilities and resources in designing their
production facilities independently, thereby relieving their production activities from the pressure of
insufficient equipment supply. However, new entrants may lack of production build-up capability to
deliver products, thus forms production capability barrier.
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b Separatdr production equipmeéhttis highly customised to meet stringent technical requirements
and involves long cycle times for installation, fine-tuning, and capacity ramp-up. Leading companies
utilise single production lines with large capacity, featuring wide web widths and high line speeds,
enabling efficient and high-volume base film manufacturing. Established players typically form
strategic alliances with international equipment suppliers and leverage in-house research and
development capabilities to co-develop and secure advanced equipment, particularly for high-end
coated separators. These suppliers have limited production capacity, much of which is locked in
through long-term agreements with leading manufacturers. For new entrants, challenges include not
only the difficulty of acquiring high-performance equipment in a timely manner but also the steep

~9] —



learning curve in commissioning, process optimization, and quality control. Together, these factors
lead to high upfront capital requirements, delayed time-to-market, and a significant competitive
disadvantage, reinforcing the dominance of incumbent players.
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The battery separator industry is protected by strong patent barriers, as key technologies are
heavily patented across materials, structures, and manufacturing processes. Overseas market
expansion especially in developed regions requires a comprehensive patent strategy to ensure
compliance and avoid infringement risks. Without sufficient intellectual property protection,
companies may face restrictions in entering high-end markets, making patent layout a critical
threshold for global competitiveness.
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In 2025, the total shipment volume of global battery separator industry reached approximately
40.3 billion m>. The top 5 companies accounted for approximately 67.2% of the total shipment
volume of global battery separator market. In 2025, Our Group ranked second in the global battery
separator market and accounted for 11.6% of the market share.

In China, the total shipment volume of battery separator reached approximately 34.6 billion m?
in 2025. The top 5 companies accounted for approximately 78.1% of the total shipment volume of
China battery separator market. In 2025, Our Group accounted for a market share of approximately
13.5%, and ranked second in the China battery separator market.

In order to further consolidate their competitive positions in both the global and Chinese
markets, leading Chinese battery separator companies are actively establishing overseas production
capacity.
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In 2025, the total shipment volume of global dry process battery separator reached
approximately 8.3 billion m?. The top 5 companies accounted for approximately 76.8% of the
total shipment volume of global dry process battery separator. In 2025, Our Group accounted for a
market share of approximately 21.5%, and ranked first in the global dry process battery separator
market.

In 2025, the total shipment volume of global wet process battery separator reached
approximately 32.0 billion m?
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In 2025, the total shipment volume of China dry process battery separator reached
approximately 7.9 billion m? The top 5 companies accounted for approximately 80.8% of the
total shipment volume of China dry process battery separator. In 2025, Our Group accounted for a
market share of approximately 22.6%, and ranked first in China’s dry process battery separator
market.

In 2025, the total shipment volume of China wet process battery separator reached
approximately 26.7 billion m?. The top 5 companies accounted for approximately 89.6% of the
total shipment volume of China wet process battery separator. In 2025, Our Group accounted for a
market share of approximately 10.8%, and ranked fourth in the China wet process battery separator
market.
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1. Established in 1996 and headquartered in Yunnan, China, Company A is a listed company which engaged in the

production, processing and sales of new energy materials and development of new technologies and new

products, including battery separator.

2. Established in 2010 and headquartered in Hebei, China, Company B is the subsidiary of a listed company which
integrates research and development, production, sales and service of the wet process battery separator.

3. Established in 2001 and headquartered in Beijing, China, Company C is a listed company which integrates
research and development, design, product manufacturing and sales, and technology and equipment in the field
of special fibre composited and the battery separator in China.

— 03 —



» »
D 2 g™ L IE
LIV oY v vy
4. Established in 2017 and headquartered in Jiangsu, China, Company D is a private company which focus on the

research and development, production, sales and technical services of the battery separator and polymer special
membrane materials.

S. Established in 2011 and headquartered in Henan, China, Company E is a private company which focuses on the
research and development, development, production, and sales of the battery separator.
6. Established in 2012 and headquartered in Shenzhen, China, Company F is a private company which focus on the

research and development, production, sales and technical services of the wet-process battery separator.
7. Established in 2015 and headquartered in Shenzhen, China, Company G is the subsidiary of a listed company
which engdged in the production, processing and sales of the dry-process battery separator.

- - » -
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The cost of battery separators mainly consists of labour cost, raw material cost, depreciation,
and energy cost. The raw materials of battery separator mainly comprise of polypropylene (PP) and
polyethylene (PE), which accounted for a large portion of raw material cost.

After the pandemic which impacted the production and incoming projects of raw material
manufacturers and the entire raw material supply chain, the prices of raw materials have gradually
increased and remained relatively stable, fueled by the rapid development of battery and its related
industry. In 2023, the price of PP declined due to rapid capacity expansion from large-scale plants,
combined with moderate demand. In 2025, the price of PP and PE has reached RMB7.0 thousand
and 7.5 thousand per tonne, respectively. In 2026, PE prices are expected to slightly decrease as new
capacity comes online according to earlier development plans. Historical fluctuations in PP and PE
prices have had a direct and material impact on the Group’s selling prices. Periods of cost decline,
especially during times of industry-wide overcapacity, have enabled the Group to adjust product
prices more flexibly, providing room to implement rational price reductions without compromising
profitability. This has strengthened the Group’s ability to maintain competitiveness in a challenging
market environment. At the same time, sustained volatility in raw material prices has led the Group
to adopt a disciplined and forward-looking pricing strategy, balancing the need to preserve market
share with the objective of supporting long-term strategic positioning. By aligning pricing with raw
material cost trends and broader industry cycles, the Group has improved resilience and enhanced its
capacity to pursue stable and sustainable growth.
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We are subject to a variety of PRC laws, rules and regulations across a number of aspects of

our business. This section sets out a summary of relevant laws and regulations that may have
material impact on our business activities.

» »
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In accordance with the Product Quality Law of the PRC ({ % M CRHE D)
promulgated by the Standing Committee of the National People’s Congress (“ .0¢ <C”) on 22
February 1993, and most recently amended on 29 December 2018, the seller assunies responsibility
for the repair, replacement, or return of the sold product under the following circumstances: (i) the
product lacks the essential properties for its intended use without prior clear indication; (ii) the
product does not meet the stated standards displayed on the product or its packaging; or (iii) the
product does not match the quality as described in the product information or physical sample. In
cases where a consumer incurs losses due to the purchased product, the seller is obligated to
compensate for these losses. Under the Civil Code of the PRC ({ 3 A0 i) (the “C, )
C "), promulgated by the National People’s Congress of the PRC on 28 May 2020, and became
et%‘ctive on 1 January 2021, manufacturers and commercial sellers bear liability for physical injury
or property loss resulting from product defects. The affected party has the right to seeck
compensation from either the manufacturer or the commercial seller.

The Notice of National Standard of the People’s Republic of China (No.9, 2018) ({ % I
MK CEAE (20184F55998) )) was jointly announced on 7 June 2018 by State Administration
for Market Regulation and China National Standardisation Management Committee. It includes the
National Standard for Polyolefin Diaphragm of Lithium-ion Batteries (Standard No.:
GB/T36363-2018) ({ T CEmE B % O 898 - GB/T36363-2018))), which was
established by relevant enterprises organised by the National Standardisation Technical
Committee for Alkaline Batteries plus the China Chemical and Physical Power Industry
Association, after which it was finally settled by the National Standardisation Technical
Committee for Alkaline Batteries (SAC/TC77). The standard, which specifies terms and
definitions of polyolefin separators for lithium-ion batteries, classification, requirements, test
methods, inspection rules, packaging marks, transportation and storage, took effects on 1 January
2019.
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According to the Production Safety Law of the PRC ({ #E LA, 4 CIIO)) (the
L &, 12 ), which was last amended by SCNPC on 10 June 2021 and came into effect
nﬂEptem%ir 2021, entities engaged in production and business activities within the PRC shall
comply with the Production Safety Law and other laws and regulations related to production safety,
strengthen production safety management. Ent-401-288.6(5a)-4uctio8(.)-31021.5(nag)-4.5(¢).8(m.7(en)-1TD.0309at
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to control and properly handle hazardous substances such as waste gas, waste water, waste residues,
dust, malodorous gases, radioactive substances, noise, vibration and electromagnetic radiation
generated in the course of such activities. The State implements a pollutant discharge permit
management system in accordance with the law.

According to the Environmental Impact Assessment Law of the PRC ({ #E LB E
[T T 1), which was amended by the SCNPC on 29 December 2018 and came into effect on the
same day, the Regulation on the Administration of Environmental Protection of Construction
Projects ((# [CITHIR CITIFH 10, Iwhich was amended by the State Council on 16 July 2017
and came into effect on 1 October 2017, and the Interim Measures for Environmental Protection
Acceptance Inspection Upon Completion of Construction Projects (i CTH T TR T T 1 5K
[ 1)), which was promulgated by the former Ministry of Environmental Protection on 20
November 2017 and came into effect on the same day, the PRC implements a system to assess the
environmental impact of construction projects. The construction entity shall submit an
environmental impact report or an environmental impact statement for approval prior to the
commencement of the construction project, or an environmental impact registration form as
required by the environmental protection competent administrative department of the State Council
for record. In addition, after the completion of a construction project for which an environmental
impact report or an environmental impact statement has been prepared, the construction entity shall,
in accordance with the standards and procedures prescribed by the competent administrative
department of environmental protection under the State Council, conduct acceptance inspection on
the supporting environmental protection facilities and prepare an acceptance report. For
construction projects that are constructed in phases or put into production or used in phases, the
corresponding environmental protection facilities shall be inspected and accepted in phases. The
construction projects can only be put into production or use after the completed supporting
environmental protection facilities have passed the acceptance inspection. Facilities that have not
been carried out or have not passed the acceptance inspection shall not be put into production or
use.

According to the Law of the PRC on Prevention and Control of Environmental Pollution
Caused by Solid Wastes (¢ #  JURIE CHIBE LR L1 )) (the “ia = . 3 e
which was last amended on 29 April 2020 by the SCNPC and came into effect on 1 Ssef)tem‘@ér\‘Z(?ZO,
any entity or individual that generates, collects, stores, transports, utilises or disposes of solid waste
shall take measures to prevent or reduce the pollution of solid waste to the environment, and shall be
responsible for the environmental pollution caused in accordance with the law. Where hazardous

waste exists in solid waste, it shall be managed in accordance with hazardous waste management.

According to the Law of the PRC on the Prevention and Control of Water Pollution ({ #E£

A0 B it )), which was last amended on 27 June 2017 by the SCNPC and came into
effective on 1 January 2018, the enterprises, institutions and other production and operation units
directly or indirectly discharging industrial waste water and medical sewage to water bodies, and the
enterprises, institutions and other production and operation units required to obtain pollutant
discharging permit before discharging waste water and sewage must obtain the pollutant discharging
permit. Furthermore, environmental impact assessment must be carried out in accordance with the
law for newly-formed projects and reconstruction, or extensions projects that directly or indirectly
discharge pollutants to water bodies and other installations on water. Water pollution prevention
and control facilities should be designed, constructed and put into use at the same time as the main
construction of the projects.

According to the Law of the PRC on the Prevention and Control of Atmospheric Pollution (£
N 11 )), which was last amended by the SCNPC on 26 October 2018 and
took effect on the same day, enterprises, institutions and other production and operation units shall,
in accordance with the relevant national regulations and monitoring standards, monitor their
emissions of industrial waste gases or toxic and hazardous air pollutants listed in the catalogue
published according to Article 78 of the Law of the PRC on the Prevention and Control of
Atmospheric Pollution (¢ #  JFIEK 3 ), and keep the original monitoring
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records. Enterprises and institutions that emit industrial waste gas or toxic and hazardous air
pollutants listed in the above-mentioned catalogue, as well as other units that implement
administration of pollution discharge permits in accordance with the law, shall obtain a pollutant
discharging permit. In addition, enterprises, institutions and other production and operation units
constructing projects that have an impact on the atmospheric environment shall carry out
environmental impact assessment and make environmental impact assessment documents public in
accordance with the law; the units that emit pollutants into the atmosphere must comply with the
discharging standard for atmospheric pollutants as well as the requirements on control of the total
discharging amount of key atmospheric pollutants.

According to the Regulations on the Administration of Pollution Discharge Permits (P [F1
E I N promulgated by the State Council on 24 January 2021 and took effect on 1 March 2021,
enterprises, institutions and other production and operation units subject to administration of
pollution discharge permits shall discharge pollutants in accordance with the Regulations on the
Administration of Pollution Discharge Permits, and shall not discharge pollutants without obtaining
a pollutant discharging permit. Environmental protection authorities impose various administrative
penalties, such as fines, order to correct, restriction or suspension of production for rectification,
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and officially came into effect on 30 October 2023, fire prevention design review and acceptance
should be carried out for special construction projects. With respect to the construction projects
other than special construction projects, the fire protection acceptance of construction projects shall
be filed with the competent authorities.
LYY »= B e G ls
Pursuant to the Foreign Trade Law of the PRC ({ % R ESNE P )) which was
promulgated by the SCNPC on 12 May 1994 and implemented on 1 July 1994, and subsequently
revised on 6 April 2004, 7 November 2016, and 30 December 2022, foreign traders engaging in
import and export of goods or technology shall submit documents and material related to its foreign
trade activities to the relevant departments in accordance with the provisions of the foreign trade
department of the State Council or other relevant State Council departments in accordance with the
law.

Pursuant to the Customs Law of the PRC ({ % FAE 1)) promulgated by the
SCNPC on 22 January 1987 and amended on 8 July 2000, 29 June 2013, 28 December 2013, 7
November 2016, 4 November 2017 and 29 April 2021, unless otherwise stipulated, the declaration of
import and export goods may be made by consignees and consignors themselves, and such
formalities may also be completed by their entrusted customs brokers that have registered with the
Customs. The consignees and consignors for import or export of goods and the customs brokers
engaged in customs declaration shall file for record with the Customs in accordance with the laws.

Pursuant to the Administrative Provisions of the Customs of the PRC on the Filing of Customs
Declaration Entities ({ % LA | I [ LT T3 L) promulgated by the General
Administration of Customs on 19 November 2021 and taking effect from 1 January 2022, the
consignees and consignors for imported or exported goods and the customs brokers engaged in
customs declarations shall undergo recordation formalities at the relevant administration
department of customs in accordance with the laws.

* LEASAL! G

R

According to the Civil Code, an owner of immovable or movable property is entitled to
possession, use, earnings, and disposal of such property in accordance with the law. Subject to the
consent of the lessor, the lessee may sublease the leased premises to a third party. Where a lessee
subleases the premises, the lease contract between the lessee and the lessor remains valid. The lessor
is entitled to terminate the lease if the lessee subleases the premises without the consent of the lessor.
In addition, if the ownership of the leased premises changes during the lessee’s possession in
accordance with the terms of the lease contract, the validity of the lease contract shall not be
affected. Moreover, pursuant to the Civil Code, if the mortgaged property has been leased and
transferred for occupation prior to the establishment of the mortgage right, the original tenancy
shall not be affected by such mortgage right.

On 1 December 2010, the Ministry of Housing and Urban-Rural Development promulgated the
Administrative Measures on Leasing of Commodity Housing ({ i B &% »), which
became effective on 1 February 2011. According to such measures, the lessor and the lessee are
required to complete property leasing registration and filing formalities within 30 days from
execution of the property lease contract with the development authorities or real estate authorities of
the municipality or county where the leased property is located. If a company fails to do as aforesaid,
it may be ordered to rectify within a stipulated period, and if such company fails to rectify, a fine
ranging from RMB1,000 to RMB10,000 may be imposed on each lease agreement.

According to the Interpretation of the Supreme People’s Court on Several Issues concerning the
Application of Law in the Trial of Cases about Disputes Over Lease Contracts on Urban Buildings
(2020 version) ({HH RS B EAR My C R L1 T COorrEn
(2020 [IEDY), which took effect on 1 January 2021, if the ownership of the leased premises
changes during lessee’s possession in accordance with the terms of the lease contract, and the leasee
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requests the assignee to continue to perform the original lease contract, the PRC court shall support
it, except that the mortgage right has been established before the lease of the leased premises and the
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The Measures on Administration of Internet Domain Names (« B4 E )) was
promulgated by the MIIT in 2017, which adopts “first to file” rule to allocate domain names to
applicants, and provide that the MIIT shall supervise the domain names services nationwide and
publicise the PRC domain name system. After completion of the registration procedures, the
applicant will become the holder of the relevant domain name.
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The major PRC laws and regulations that govern employment relationship are the PRC Labour
Law (¢ L )), the PRC Labour Contract Law ({ ¥ LA A )) (the
s Cpr 6 iaF ) and its implementation, which impose stringent requirements on the
employers in i!elati to entering into fixed-term employment contracts, hiring of temporary
employees and dismissal of employees.

The Labour Contract Law, which became effective on 1 January 2008, primarily aims at
regulating rights and obligations of employment relationships, including the establishment,
performance, and termination of labour contracts. Pursuant to the Labour Contract Law, labour
contracts must be executed in writing if labour relationships are to be or have been established
between employers and employees. Employers are prohibited from forcing employees to work above
certain time limits and employers must pay employees for overtime work in accordance with national
regulations. In addition, employee wages must not be lower than local standards on minimum wages
and must be paid to employees in a timely manner.

In December 2012, the Labour Contract Law was amended to impose more stringent
requirements on the use of employees of temp agencies, who are known in China as “dispatched
workers”. Dispatched workers are entitled to equal pay with full-time employees for equal work.
Employers are only allowed to use dispatched workers for temporary, auxiliary or substitutive
positions. According to the Interim Provisions on Labour Dispatch (£ .1 C1T1))
promulgated by the Ministry of Human Resources and Social Security and came #nfo effect on 1
March 2014, the number of dispatched workers hired by an employer may not exceed 10% of the
total number of its employees. Where rectification is not made within the stipulated period, the
employers may be subject to a penalty ranging from RMBS5,000 to RMB10,000 per dispatched
worker exceeding the 10% threshold.

ot Iy te

The PRC Social Insurance Law ({ #E HABALE T 1)) (the “@add | gr g be a2 7)
issued by the SCNPC in 2010 and latest amended on 29 December 2018,5ha; esteﬁ)lighed sgcial
insurance systems of basic pension insurance, basic medical insurance, work-related injury
insurance, unemployment insurance and maternity insurance and has elaborated in detail the legal
obligations and liabilities of employers who fail to comply with relevant laws and regulations on
social insurance. According to the Social Insurance Law and the Provisional Regulations on
Collection and Payment of Social Insurance Premiums ({4t & % [ 1 L 1) promulgated by
the State Council on 22 January 1999 and most recently amended on 24 March 2019 and effective
from the same date, enterprises shall register social insurance with local social insurance and pay or
withhold relevant social insurance for or on behalf of its employees. Any employer that fails to make
social insurance contributions may be ordered to rectify the non-compliance and pay the required
contributions within a prescribed time limit and be subject to a late fee. If the employer still fails to
rectify the failure to make the relevant contributions within the prescribed time, it may be subject to
a fine ranging from one to three times the amount overdue.

The Interpretation IT by the Supreme People’s Court of the PRC on Legal Issues in the Trial of
Labour Dispute Cases (i s FF R CITT#C 1 CITWITED ) (the
“};ﬁ:.r & dry ”), promulgated by the Supreme People’s Court of the PRC on 31 July 2025 and
took effect on 1 September 2025, provides further clarification on the application of existing labour
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laws and regulations, particularly in relation to social insurance contributions. Specifically, the
Interpretation clarifies the legal consequences of the following scenarios: (i) any undertakings or
agreements by employees to waive social insurance contributions are invalid; (ii) if an employer fails
to make social insurance contributions and the employee terminates the employment relationship on
such basis, the employee is entitled to economic compensation pursuant to Article 38(3) of the
Labour Contract Law; and (iii) if an employer has made supplementary contributions for social
insurance, it may request the return of any overpaid amounts, and the people’s courts shall support
such claims.

Hovg v ripager Tog
In accordance with the Regulations on the Administration of Housing Provident Funds ({ 51

7y CZF P IO promulgated by the State Council on 3 April 1999, and amended on 24 March
2002, and 24 March 2019, enterprises must register at the designated administrative centres and open
bank accounts for depositing employees’ housing provident funds. Employers and employees are
also required to pay and deposit housing provident funds, with an amount no less than 5% of the
monthly average salary of the employee in the preceding year in full and on time. In case of overdue
payment or underpayment by employers, orders for payment within a specified period will be made
by the housing fund management centre. Where employers fail to make payment within such period,
enforcement by the people’s court will be applied.

In case of failure to register and open accounts for depositing employees’ housing provident
funds, the housing fund management centre shall order employers to go through the formalities
within a specified period, where employers fail to do such formalities within the prescribed time, a
fine of not less than RMB10,000 nor more than RMB50,000 shall be imposed.

»
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According to the Enterprise Income Tax Law of the PRC ({ HHE i ),
which was promulgated by the SCNPC and was latest amended on 29 December 2018, and the
Regulation on the Implementation of the Enterprise Income Tax Law of the PRC (£ ki3 A0
[ [ CIO0, dwhich was promulgated by the State Council and was latest amended in
December 2024, collectively referred to as the Enterprise Income Tax Law, a uniform 25% enterprise
income tax rate is imposed to both foreign invested enterprises and domestic enterprises, except
where tax incentives are granted to special industries and projects. The enterprise income tax rate is
reduced to 20% for qualifying small low-profit enterprises. The high-tech enterprises that need full
support from the PRC’s government will enjoy a reduced tax rate of 15% for Enterprise Income Tax.

vi \.‘c:ww
~ Pursuant to the Value-added Tax Law of the PRC ({ % LB



According to the Announcement of the Ministry of Finance, the State Taxation Administration
and the General Administration of Customs on Relevant Policies for Deepening the Value-Added
Tax Reform ((BABGH ~ T TRt [ 1351 it CIET T T A1 BUEWAH)) promulgated on
20 March 2019 and effective from 1 April 2019, the value-added tax rates of 16% and 10% on sales,
imported goods shall be adjusted to 13% and 9%, respectively.

D, LT 1)1%-'3‘\51“;

The principal laws, rules and regulations governing dividend distributions by foreign invested
enterprises in the PRC are the PRC Company Law, promulgated in 1993 and latest amended in 2023,
and the Foreign Investment Law and its Implementing Regulations. Under these requirements,
foreign-invested enterprises may pay dividends only out of their accumulated profit, if any, as
determined in accordance with PRC accounting standards and regulations. A PRC company is
required to allocate at least 10% of their respective accumulated after-tax profits each year, if any, to
fund certain capital reserve funds until the aggregate amount of these reserve funds have reached
50% of the registered capital of the enterprises. A PRC company is not permitted to distribute any
profits until any losses from prior fiscal years have been offset. Profits retained from prior fiscal
years may be distributed together with distributable profits from the current fiscal year.

According to the Civil Procedure Law of the PRC ({ % AN [I1) which was
promulgated by the National People’s Congress on 9 April 1991 and most recently amended on 1
September 2023 and became effective on 1 January 2024, the limitation period for an action to
recover a debt (including the recovery of declared dividends) is three years. The company must not
exercise its powers to forfeit any unclaimed dividend in respect of shares until after the expiry of the
applicable limitation period.

Pursuant to the Individual Income Tax Law of the PRC ({ % LB i ),
which was most recently amended on 31 August 2018, and the Implemgntation Provisions of the
Individual Income Tax Law of the PRC (¢ % LFE A i 00, which was most
recently amended on 18 December 2018, dividends distributed by PRC enterprises are subject to
individual income tax levied at a flat rate of 20%. For a foreign individual who is not a resident of
the PRC, the receipt of dividends from an enterprise in the PRC is normally subject to individual
income tax of 20% unless specifically exempted by the tax authority of the State Council or reduced
by relevant tax treaty.

Pursuant to the Enterprise Income Tax Law of PRC (the “EI s ) and the Regulation on the
Implementation of the Enterprise Income Tax Law of PRC, sincell January 2008, an enterprise
income tax rate of 10% will normally be applicable to dividends declared to non-PRC resident
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The Company Law of the PRC ({ % A A F )), promulgated by the SCNPC of the
PRC (the “ .G¢ C”) on 29 December 1993, last amended on 29 December 2023 and came into effect
on 1 July %24, governs the establishment, operation and management of companies in the PRC,
including foreign-invested companies. Unless foreign investment laws provide otherwise, foreign
invested companies shall abide by the PRC Company Law.

Pursuant to the Foreign Investment Law of the PRC ({ % RE S CHRHE ), the
Regulation for Implementing the Foreign Investment Law of the PRC ({ % RN A CRCE
i CIOI) And Measures on Reporting of Foreign Investment Information ({#b CFEHE 17351

), which became effective on 1 January 2020, the State Council establishes a foreign investment
information report system. Foreign investors or foreign-funded enterprises shall submit investment
information to the competent department for commerce concerned through the enterprise
registration system and the enterprise credit information publicity system. The contents and scope
of foreign investment information report shall be determined under the principle of necessity; it is
not allowed to require the submission again of any investment information that can be obtained by
interdepartmental information sharing. For foreign investment enterprises investing in China and
establishing an enterprise (including multi-level investment), upon completion of registration filing
and submission of annual report information to the market regulatory authorities, the relevant
information shall be forwarded by the market regulatory authorities to the commerce administrative
authorities, and these enterprises are not required to submit separately.

Foreign investment in the PRC is subject to the Catalogue of Industries for Encouraging
Foreign Investment (2022 edition) ({ A CEH# T # (20224F 00 (the * gioﬁ‘eﬁ))’
amended on 26 October 2022 and effective since 1 January 2023 and the Special Admmistrative
Measures for Foreign Investment Access (Negative List) (2024 edition) ({4b CEREA T LSt
(£ OB LI024%4F LD (the ¢ cud - ye ea 7)), amended on 6 September 2024 and effective since 1
Ngvember 2024, both of which iss¥ed by the National Development and Reform Commission (the
$¢ ¥ C”) and the Ministry of Commerce of the PRC (the “l}* FC }”). According to the Negative
List, foreign investors shall not make investments in prohibited industries as specified in the
Negative List, while foreign investments must satisfy certain conditions stipulated in the Negative
List for investment in restricted industries. Industries not listed in the Negative List are generally
deemed “permitted” for foreign investments.

According to the Measures for the Security Review of Foreign Investment ({5} [, 2 FH

») promulgated by the NDRC and the MOFCOM on 19 December 2020 and became effSctive on
18 January 2021, any foreign investment that has or possibly has an impact on state security shall be
subject to security review in accordance with the provisions hereof. A foreign investor or a party
concerned in China shall take the initiative to make a declaration to the working mechanism office
prior to making the investment in any important infrastructure, important transportation services
and other important fields that concern state security while obtaining the actual control over the
enterprises invested in.

-
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" The principal regulations governing foreign currency exchange in China are the Foreign

Exchange Administration Regulations of the PRC ({ #E AN Ah i 3 00, Imost recently
amended in August 2008. Under the PRC foreign exchange regulations, payments of current account
items, such as profit distributions, interest payments and trade and service-related foreign exchange
transactions, can be made in foreign currencies without prior approval from the State
Administration of Foreign Exchange, or SAFE, by complying with certain procedural
requirements. By contrast, approval from or registration with appropriate government authorities
is required where Renminbi is to be converted into foreign currency and remitted out of China to pay
capital account items, such as direct investments, repayment of foreign currency-denominated loans,
repatriation of investments and investments in securities outside of China.
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The SAFE issued the Circular on Reforming of the Management Method of the Settlement of
Foreign Currency Capital of Foreign-Invested Enterprises ((BFA/MEE M/ Ao I L1
SMEEAR G BT 18 )) (the “LAFE C-in o 197) on 30 March 2015, and it became
effective on 1 June 2015, which was partially repealed ®n 30 December 2019, and latest amended on
23 March 2023. The SAFE Circular 19 expands a pilot reform of the administration of the settlement
of the foreign exchange capitals of foreign-invested enterprises nationwide. In June 2016, SAFE
further promulgated the Notice of the State Administration of Foreign Exchange on Reforming and
Standardising the Foreign Exchange Settlement Management Policy of Capital Account (B &K 4l
LR R ORI A CHA S MECRRE ) (the “LAFE C-dn_ 167), which was
amended on 4 December 2023, among other things, amends csertain provisions of SAFE Circular
19. Pursuant to SAFE Circular 19 and SAFE Circular 16, the flow and use of the Renminbi capital
converted from foreign currency denominated registered capital of a foreign-invested company is
regulated such that Renminbi capital may not be used for business beyond its business scope or to
provide loans to persons other than affiliates unless otherwise permitted under its business scope.

In October 2019, SAFE issued the Circular of Further Facilitating Cross-border Trade and
Investment ((EIZAMER B AH#E 0 ER CELHE L1 )), which was amended on
4 December 2023, or SAFE Circular 28, which cancels the restrictions on domestic equity
investments by capital fund of non-investment foreign invested enterprises and allows
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and the duties and responsibilities of securities regulatory authorities, etc. The Securities Law
further regulates that a domestic enterprise issuing securities overseas directly or indirectly or
[REDACTED] their securities overseas shall comply with the relevant provisions of the State
Council and for [REDACTED] and [REDACTED] of shares of domestic companies using foreign
currencies, detailed measures shall be stipulated by the State Council separately. The CSRC is the
securities regulatory body set up by the State Council to supervise and administer the securities
market according to law, maintain order in the market, and ensure the market operates in a lawful
manner. Currently, the [REDACTED] and [REDACTED] of H shares are principally governed by
the regulations and rules promulgated by the State Council and the CSRC.
»
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On 17 February 2023, the CSRC released several regulations regarding the management of
filings for overseas [REDACTED] and [REDACTED] by domestic companies, including the
Overseas Listing Trial Measures together with five supporting guidelines (together with the Overseas
Listing Trial Measures, collectively referred to as the * wtee by OV oMby ). Under
Oversgas Listing Regulations, PI{C domestic compan%sﬁtﬁg}%’ seeﬁ? Y [CKEﬁAyC'}TIZZD] and
[REDACTED] securities in overseas markets, either in direct or indirect means, are required to
file the required documents with the CSRC within three working days after its application for
overseas [REDACTED] is submitted.

The Overseas Listing Regulations provides that no overseas [REDACTED] and [REDACTED]
shall be made under any of the following circumstances: (i) such securities [REDACTED] and
[REDACTED] is explicitly prohibited by provisions in laws, administrative regulations and relevant
state rules; (ii) the intended securities [REDACTED] and [REDACTED] may endanger national
security as reviewed and determined by competent authorities under the State Council in accordance
with law; (iii)) the domestic company intending to make the securities [REDACTED] and
[REDACTED], or its controlling shareholders and the actual controller, have committed crimes
such as corruption, bribery, embezzlement, misappropriation of property or undermining the order
of the socialist market economy during the latest three years; (iv) the domestic company intending to
make the securitiecs [REDACTED] and [REDACTED] is suspected of committing crimes or major
violations of laws and regulations, and is under investigation according to law and no conclusion has
yet been made thereof; or (v) there are material ownership disputes over equity held by the domestic
company’s controlling shareholder or by other sharecholders that are controlled by the controlling
shareholder and/or actual controller. Additionally, the Overseas Listing Regulations stipulates that
after an issuer has [REDACTED] and [REDACTED] securities in an overseas market, the issuer
shall submit a report to the CSRC within three working days after the occurrence and public
disclosure of (i) a change of control thereof, (ii) investigations of or sanctions imposed on the issuer
by overseas securities regulators or relevant competent authorities, (iii) changes of [REDACTED]
status or transfers of [REDACTED] segment, and (iv) a voluntary or mandatory delisting. Overseas
[REDACTED] and [REDACTED] by domestic companies shall be made in strict compliance with
relevant laws, administrative regulations and rules concerning national security in spheres of foreign
investment, cybersecurity, data security and etc., and duly fulfil their obligations to protect national
security.

On 24 February 2023, the CSRC and three other relevant government authorities jointly
promulgated the Provisions on Strengthening the Confidentiality and Archives Administration
Related to the Overseas Securities Offering and Listing by Domestic Enterprises ({ AT 1
R CTIA ik L= COAE CTHT ) (the vg o Cgmgod-2s, ) Pursuant
to the Provision on Confidentiality, where a domestic enterprise provides or %ubli!lyisdiscloses any
document or material that involving state secrets and working secrets of state agencies to the
relevant securities companies, securities service institutions, overseas regulatory authorities and
other entities and individuals, it shall report to the competent department with the examination and
approval authority for approval in accordance with the law, and submit to the secrecy
administration department of the same level for filing. The working papers formed within the
territory of the PRC by the securities companies and securities service agencies that provide
corresponding services for the overseas [REDACTED] and [REDACTED] of domestic enterprises
shall be kept within the territory of the PRC, and cross-border transfer shall go through the
examination and approval formalities in accordance with the relevant provisions of the State.
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Leveraging with his educational background in power engineering, our Company, then known
as Shenzhen Fu Yi Da Electronics Technology Co. Ltd. ( i g&% TRHA A7), was
founded by Prof. Chen in September 2003, dedicated to becoming a domestic pioneer in R&D and
production of lithium-ion battery separators. At the inception of the Company, it engaged in the
import and export trade of various electronic products and electronic materials through
well-established business relationships with major Japanese corporations, acted as a distributor
for lithium-ion battery separator products in the domestic market, and commenced ecarly-stage
research and development work related to separators. Our Company was converted into a joint stock
company in 2008 and changed its name to Shenzhen Senior Technology Material Co., Ltd. ( (317 2
VM ERE B A /AF). We became listed on ChiNext of the Shenzhen Stock Exchange in
December 2016 under the stock code 300568 and on SIX Swiss Exchange in December 2023 under
the stock symbol SENIOR. With over 20 years of experience in the R&D and manufacturing of
battery separator materials, pany has become a congpetitivegsupplier and technology
innovator in the global lithiurf- ttery separator market. Afcording to Frost & Sullivan, our
lithium-ion battery separator Shlp nt volume ranked seconq globally for the last six years
consecutively, with our global|markkt share i 1ncreasmg from 11.0% in 2020 to 11.6% in 2025.

711?:3* p"!, Aﬁkr #»-.-i X ii#'w4

The followmg table sets forth our various key corporate and business development milestones.

2003 ° Our Company was incorporated and we commenced the sales and R&D
of lithium-ion battery separators.

2008 ° Our first dry process production line that specialises in the uniaxial
stretching process was established and commenced operation in
Shenzhen, China.

2010 ° Our southern China manufacturing base in Shenzhen, China was built,
where our new dry process separators production line was established

and commenced operation.

2013 ° We expanded our business of lithium-ion battery separator into South
Korea, the first of our overseas markets.

2015 ° The third generation of dry process separator production line
commenced operation with improved performance stability.

2016 ° We were listed on ChiNext of Shenzhen Stock Exchange under the
stock code 300568.

° Our production line for nanocomposite separators was established and
commenced operation in Shenzhen, China.

° We established Hefei Senior.
2017 ° We established Changzhou Senior.

2018 ° We established Jiangsu Senior.
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2021

2023

2024

° We expanded our business of lithium-ion battery separator into Europe
and established Europe Senior.

° We established Nantong Senior.
° We established Foshan Senior.

° We were listed on the SIX Swiss Exchange under the stock symbol

SENIOR.
’ ’ |

e started the construction of o
d Malaysia manufacturing b
enang, Malaysia, respectively.

US manufacturing base in the U.S.
e in North Carolina, the U.S. and

Fpcar; Brdae ok 0 B n

As at the Latest Practicable Date, we had seven pr1n01pal sulfsidiaries, being our subsidiaries
which were (i) material to our performance during the Track Recor,d Perlod and/or (ii) important

for our future development and business operations (the ‘B * o

Y
Pt

. 4) }, " é3). Set forth below is

a table summarising the key information of our Principal Sub51diarles' during the Track Record
Period and as at the Latest Practicable Date.

al

B o pi

Materials, Inc.

Note:

(1) The other shareholders of Hefel Senj

EERERA AT]) ( ) and Hefei Guoxuan High-tech Power Energy Co., Ltd. (FE=
Bt el //_\\7) (“ya ‘( ;T ) *holding, respectively, approximately 30.77% and 27.69% of the share

! Eﬂt r';.,-’v" e m( r
' r y oo K I Ay T i l r r Y ': r ;
vila i Ve 1_315; AR R DV Al ,Sr VB SRR S AN
Hefei Senior' ) RMB650,000,000 41.54% China 5 January 2016 Manufacturing
Changzhou Senior RMB300,000,000 100% China S April 2017 Manufacturing
Jiangsu Senior RMB300,000,000 100% China 12 March 2018 Manufacturing
Nantong Senior RMB1,000,000,000 100% China 18 June 2021 Manufacturing
Europe Senior SEK 25,000 100% Sweden 21 December 2021  Investment holding
Singapore Senior SGD2,500,000 100% Singapore 2 June 2022 Raw material procurement
and sales
Foshan Senior RMB1,000,000,000 60% China 15 February 2023 ~ Manufacturing
Innovay New RM1,422,327,491 100% Malaysia 18 August 2024 Manufacturing and sales
Material
Technology
(Malaysia) Co.,
Ltd
Green New Energy USD10,000 100% US 27 November 2023  Manufacturing

or are Hefei Urban Construction Investment and Holding Co., Ltd. (5 B3k

capital of Hefei Senior. Bdsﬁi onithe articles of association and the shareholders agreement of Hefei Senior, its
board of directors shall consist of five members, among which our Company shall have the right to appoint three;
further, Hefei Construction shall be entitled to an annual return of 1.29% of its investment in Hefei Senior, and
any remaining distributable profits of Hefei Senior shall be allocated to our Company as to 60% and Hefei
Guoxuan as to 40%, respectively.
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Our Company, then known as Shenzhen Fu Yi Da Electronics Technology Co. Ltd. ( [T =
i TP AFE]), was incorporated in September 2003 and was converted into a joint stock
company and changed its name to Shenzhen Senior Technology Material Co., Ltd. ( CHIH7 25 #1&
B A /arl) in September 2008. Upon completion of the comersion, our Congpany had a
total share capftal of RMB75,000,000 divided into 75,000,000 Shares.fThe shareholdingfstructure of
our Company fmmediately upon completion of the conversion was af follows:

- - I N P .

L B F Lﬂk@i 4 ijn‘ﬁé {i L:ﬂ'f‘j‘:&‘i’qifﬂ
Prof. Chen 33,428,550 44.57%
Shenzhen Oriental Fortune Venture Capital (Limited

Partnership) ( R =1 & L0 & ) 6,249,975 8.33%
Chen Liang ( ) 5,361,675 7.15%
Shenzhen Xiaoyang Science & Technology Investment

Co., Ltd. (I g BHELREH A H) 4,464,300 5.95%
Sichuan Zhongcheng Management Consulting

Co., Ltd. ( [CI 3 I AF]) 3,857,175 5.14%

Shenzhen Chuangdongfang Growth Investment
Enterprise (Limited Partnership) ( 37 7 i L3

ELC_06 & ) 3,571,425 4.76%
Yan Aixi ( IO 2,185,725 2.91%
Zhou Zhihua (] %) 2,185,725 2.91%
Shenzhen Xinyy Industrial Co., Ltd.

(O = 7 2F) 1,821,450 2.43%
Other Shareholders'" 11,874,000 15.83%
Note:

(1) Other Shareholders represent 41 Shareholders at the time of our conversion into a joint stock company, each of
whom/which held no more than 2% of our Shares.

Between 2009 and 2011, our Company underwent a series of capital increases. Upon
completion of such capital increases, our Company had a total share capital of RMB90,000,000
divided into 90,000,000 Shares.
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In December 2916, our Company was listed on ChiNext of the Shenzhen Stock Exchange under
the stock code 300568. In connection with the listing, we completed an initial public offering of our
A Shares (theg“. ij:jfﬁ« f_»}’,), pursuant to which our total ghare capital incgeased from

A Share Offerfng was as follows:

1

N— ;:“ ’t( L:’;m@;iiﬁ

Prof. Chen

Shenzhen Oriental Fortune Venture Capital (Limited
Partnership) ( BT HRT7 » 1 & L0 & )

Chen Liang ( )

i

Lhasa Changyuan Yingjia Investment Co., Ltd. (FiFE i 1

i COEA ~n)

Shenzhen Xiaoyang Science & Technology Investment
Co., Ltd. (T B8 &H A H)

Shenzhen Chuangdongfang Growth Investment

Enterprise (Limited Partnership) ( O 5 i L3

ELC 06 & )

Sichuan Zhongcheng Management Consulting
Co., Ltd. ( [T CIT#1 AF])

Shenzhen Suyuan Investment Enterprise
(Limited Partnership) (Fﬂi BRE
F & )

Shenzhen Suyuan Holdings Group Co., Ltd

. R A AF)

Shenzhen Huashang Dingsheng Equity Investment
Partnership (Limited Partnership) ( [T # T8 B HE
gEs o6 & )

Other A Shareholders"

-

to RMB120,000,000. The shareholding structure of offr Company immdiiately after

ﬁ : 4;15 Fing - 4#&
. ey, Sed e
] [ N . I B
31,442,825 26.20%
6,796,850 5.66%
6,288,525 5.24%
5,685,725 4.74%
4,854,925 4.05%
3,883,925 3.24%
3,857,175 3.21%
3,634,650 3.03%
3,500,000 2.92%
2,500,000 2.08%
47,555,400 39.63%
F‘(*‘ﬂ ﬂ toe o,
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Between 9 November 2023 and 21 May 2025, the Board and the Sharcholders (as the case may
be) approved thegancellagon of 3,2%1,96¢ Raggtricted Stocks that had been granted under the 2022
Share Incentive Pjan but Hhd not yet peenjest@d. After the completion of the share cancellations and
a series of capital changef§ from 202 upfto tlle Latest Practicable Date, our Company had a total
share capital of RMB1,345,710,639 flivided irfto 1,345,710,639 A Shares.

< ik’ v A ok ¥

uffige the Track Refford Period afjd up toghe Latest Practicalfle Cihte, had not conducted
any geqUifitions, disposal or mergers that we cqhsider material to s anfl wdld require disclosure
unde Rl 4.05A of the Listing Rules.

'D“ 'D
Our Company has been listed on Cthext of the Shenzhen Stock Exchange and the SIX Swiss
Exchange since 2016 and 2023, respectively. We seek to be [REDACTED] on the Hong Kong Stock
Exchange in order to further advance our global strategic layout, establish an international capital
operation platform, and enhance our comprehensive competitiveness. please see “Business — Our
Growth Strategies” and “Future Plans and Use of [REDACTED]” for more details.

Our Directors confirmed that during the Track Record Period and up to the Latest Practicable
Date, we had complied with the rules of the Shenzhen Stock Exchange and SIX Swiss Exchange and
other applicable securities laws and regulations of the PRC and Switzerland in any material respects,
and, to the best knowledge of our Directors having made all reasonable enquiries, there was no
material matter that should be brought to the investors’ attention in relation to our compliance
record on the Shenzhen Stock Exchange and SIX Swiss Exchange. Based on the independent due
diligence conducted by the Sole Sponsor, nothing has come to the Sole Sponsor’s attention that
would cause it to disagree with our Directors’ confirmation with regard to the compliance records of
the Company on the Shenzhen Stock Exchange and SIX Swiss Exchange. As confirmed by our PRC
legal adviser, based on the public filings on the website of the Shenzhen Stock Exchange and other
information in the public domain, save as otherwise disclosed, the Company has complied with
applicable securities laws and regulations of the PRC in relation to its listing on the Shenzhen Stock
Exchange in all material respects for the Track Record Period and up to the Latest Practicable Date.
As confirmed by our Swiss legal adviser, based on the confirmation from the SIX Swiss Exchange,
since its listing on the SIX Swiss Exchange and up to the Latest Practicable Date, the Company has
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Rule 19A. 13C of the Listing Rules provides that, where a new applicant is a PRC issuer with
other listed shares at the time of listing, this will normally mean that the portion of H shares for
which listing is sought that are held by the public and not subject to any disposal restrictions whether
under contract, the Listing Rules, applicable laws or otherwise, at the time of listing, must: (a)
represent at least 5% of the total number of issued shares in the class to which H shares belong at the
time of listing (excluding treasury shares), with an expected market value at the time of listing of not
less than HK$50,000,000; or (b) have an expected market value at the time of listing of not less than
HK$600,000,00@.

The Compjany is expected to satisfy the free float requirement under Rule 19A.13C of the
Listing Rules.
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The following s1mp11fled diagram 111ustrdtes the corporate and shareholding structure of our
Group, immediately prior to the completion of the [REDACTED].

Prof. Chen ‘ ’ Ms. Chen” ‘

Other A Shareholders
!
. 12.669% 0.026% . 87.305%
i i
. l J
‘ Our Company® ‘
l]O0.0()% l 100.00% l 100.00% l 100.00% l 100.00% l60.00% l 41.54% l
Jiangsu Senior Changzhou Senior Nantong Senior Singapore Senior Europe Senior Foshan Senior® Hefei Senior® Other subsidiaries

I I

’ Other subsidiaries

’ Other subsidiaries

Notes:

(1)  Prof. Chen and Ms. Chen form the Single Largest Shareholders of our Company. Please see “Relationship with
Our Single Largest Shareholders” for details.

2) As at the Latest Practicable Date, we had 24 subsidiaries, including our Principal Subsidiaries and other
subsidiaries incorporated in various jurisdictions

(3) As at the Latest Practicable Date, the remaining 40% mterests in Foshan Senior were held by Foshan Lanhai
Huizhi Investment Management Co., Ltd. ( LI ¥ CHEV % 2A /3 #l), which is in turn held by Foshan
Nanhai Industrial Development Tnvestment Management Co., Ltd. ( (T # CTT#ERE A AF), a
state-owned enterprise and an independent third party of the Company, as to 80%.

4) As at the Latest Practicable Date, the remaining interests in Hefei Senior were held by Hefei Construction, a
state-owned enterprise, and Hefei Guoxuan as to 30.77% and 27.69%, respectively. Based on the articles of
association and the shareholders agreement of Hefei Senior, its board of directors shall consist of five members,
among which our Company shall have the right to appoint three; further, Hefei Construction shall be entitled to
an annual return of 1.29% of its investment in Hefei Senior, and any remaining distributable profits of Hefei
Senior shall be allocated to our Company as to 60% and Hefei Guoxuan as to 40%, respectively. Hefei Guoxuan
is a wholly owned subsidiary of Gotion High-tech.
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The following simplified diagram illustrates the corporate and shareholding structure of our
Group immediately following the completion of the [REDACTED].

Other A Shareholders Other H Shareholders

[REDACTED]% [REDACTED]% [REDACTED]% [REDACTED]%

Our Company®

l]()0.00% l 100.00% l 100.00% l 100.00% l 100.00% l()().()()% l 41.54% l

Jiangsu Senior Changzhou Senior Nantong Senior Singapore Senior Europe Senior Foshan Senior® Hefei Senior® Other subsidiaries

l l

’ Other subsidiaries

’ Other subsidiaries

Notes:
(1)—(4): Please see the respective notes under “— Corporate Structure — Corporate structure immediately before the
[REDACTED]” of this section.
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We are a competitive lithium-ion battery separator manufacturer. We were founded in 2003
and accumulated more than 20 years of industry experience in research and development, production
and sales of lithium-ion battery separators. According to Frost & Sullivan, we are the first Chinese
company to master the dry process uniaxial stretching technology for lithium-ion battery separators,
ranking first globally in terms of market share in dry process separators market by shipment volume
in 2025. We are also the first lithium-ion battery separator manufacturer to achieve mass export,
which refers to the continuous and stable supply of substantial volumes of lithium-ion battery
separator products that consistently meet the production requirements of major overseas customers.
of lithium-ion battery separators, as well as the first and one of the few enterprises in Chinese
Mainland with capabilities in all three types of lithium-ion battery separator production
technologies, namely dry process, wet process and coated process separators.

As an early entrant in the lithium-ion battery sector, we have established ourselves as a
established supplier within the global lithium-ion battery separator market. Our unique position as
one of the few companies with independent equipment research and design capabilities, together with
our proprietary microporosity forming technology, has enabled us to build competitive battery
separator production lines. We excel in many key performance indicators for battery separators,
including thickness, porosity, thermal shrinkage, breathability and puncture strength. Utilising our
technological expertise and commitment to quality, we serve world-leading lithium-ion battery
manufacturers such as LG Energy Solution, Samsung SDI, AESC, Murata, SK On, SAFT, CATL,
BYD, Gotion High-tech, CALB, EVE Energy and Sunwoda. According to Frost & Sullivan, our
lithium-ion battery separator shipment volume ranked second globally for the last six years
consecutively, with our global market share increasing from 11.0% in 2020 to 11.6% in 2025.

We have developed a clear plan for a comprehensive network encompassing production, R&D
and customer engagement. Currently, we have established five manufacturing bases within the PRC.
Our overseas manufacturing bases in Europe, Southeast Asia and the U.S. are under construction,
demonstrating our commitment to a global footprint. In terms of innovation, we have established
R&D centres in the PRC, Japan and Sweden. Our expanding network supports a broad customer
base, including more than 100 leading lithium-ion battery manufacturers worldwide. We have
established stable relationships with all the world’s top ten lithium-ion battery manufacturers in
2025 and are one of the few battery separator companies that supply to all of the world’s top ten
lithium-ion battery manufacturers according to Frost & Sullivan.

We are committed to advancing industrial upgrades through the application of cutting-edge
technologies, not only in the lithium-ion battery separator industry but also membranes in other
fields. Building on our extensive expertise in lithium-ion battery separators and guided by our core
strategy of “in-depth technology + diverse applications,” we have developed a portfolio of
solid-state electrolyte membranes and other functional membranes that spans various scenarios.
Through our advanced technologies in functional membranes, we aim to provide reliable material
solutions for relevant high-value industries, including green energy and semiconductors.

Below is an overview of our achievements.
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E'.; Global Market Share QQ Designed Production Capacity
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11.6% Over 2 billion m?as of 31 December
Market share in 2025 in terms of total shipment 2025
volume

Designed overseas annual production capacity

Wet Process Ranked Fourth
Wet process separators market share ranked fourt!
2025 by shipment volume

8 manufacturing bases
Changzhou, Jiangsu, Hefei,
Nantong, Foshan

in

Dry Process Ranked First

Dry process separators market share ranked rst in

2025 by shipment volume J

HHH Manufacturing

Among the few in the industry®
With self-designed equipment

(the above in operation)
the U.S., Malaysia, Sweden
(the above under construction) J

8 ) rep

First in Chinese Mainland®
Capabilities in dry, wet and coated process separaf
manufacturing technologies

4 global R&D centres

Japan, Sweden, Shenzhen, Nantong
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According to Frost and Sullivan, there exists a demand-supply gap in overseas markets due to
limited local production capacity for separators. As global adoption of electric vehicles (EVs)
accelerates, we believe this supply shortfall continues to drive strong international demand. In 2025,
Chinese companies supplied over 80% of the global separator market, according to Frost & Sullivan.
However, as geopolitical risks and the threat of supply chain disruptions increase, overseas
customers have actively sought support from local separator suppliers. We believe our strategic
international presence and significant overseas production capacity position us well to serve the
overseas markets. By drawing on our extensive experience with leading international customers, we
are able to bridge the demand-supply gap, secure long-term relationships with key customers and
further strengthen our role in the global value chain, thereby enhancing our global competitiveness.

According to Frost and Sullivan, suppliers of lithium-ion battery separators currently face a
range of complex challenges. The industry is experiencing increasingly stringent performance
requirements, driven by evolving end-user demands, rapid technological advances, tougher
government regulations and a heightened focus on battery safety, durability and lifespan. To meet
these demands, companies must closely monitor developments downstream and invest in
strengthening independent research and development (R&D) capabilities. For example, the
forthcoming Safety Requirements and Test Methods for Power Batteries for Electric Vehicles (€

L1 . % [)), a mandatory national standard issued by the MIIT that will come
into effect on 1 July%026, will further raise the bar for thermal diffusion safety requirements for EV
batteries. On the other hand, technological advancements such as the development of sodium-ion
and solid-state batteries present future opportunities and challenges alike, highlighting the critical
need for forward-looking R&D strategies within the separator industry.

According to Frost and Sullivan, ongoing technological progress, increased capital investment
and rapid capacity expansion have reduced costs but heightened price competition for standard
products. To ensure competitiveness and profitability, separator manufacturers must focus on
developing mid- to high-end products that deliver greater performance and better value, including
ultra-thin functional coatings and innovative membrane technologies. Building these capabilities is
essential not only for attracting and retaining high-end customers, but also for improving margins
and developing technological expertise.

We are proactively tackling these industry challenges and capitalising on new opportunities.
Leveraging our core technologies, global reach and long-standing relationship with major customers,
we have developed a forward-looking R&D approach that positions us to drive progress within the
industry. We are confident that these strengths will enable us to sustain our industry leadership over
the medium to long term.

3 b e b i ol

Our main products are lithium-ion battery separators, including dry process separators, wet
process separators and coated separators. These products serve major sectors such as transportation
vehicles, indugrial machinery, eneggy storage facilities and consumer electronics, with a wide range
of applicationfcenarios. Additiondlly, through independent R&D, we have proactively established a
presence in erfierging sectors suchfas solid-state battery materials and other functional membrane
materials. Ouf current product pofrtfolio is as follows.

T P A P S e
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Dry Process Separator  Thickness: 3-40um Batteries for EVs, electric  High melting point
c— bicycles, power tools, temperature and
l. ‘ consumer electronics consistent quality

and energy storage
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Wet Process Separator  Thickness: 3-25um Batteries for EVs, power  High strength, high
=z tools and high-end porosity and
w consumer electronics adjustable pore size
Coated Separator Thickness: 5-25um Batteries for EVs, High safety, high
- consumer electronics wettability and
and energy storage adjustable coating
batteries with higher thickness

L safety requirements
’,‘t'mw;ﬂi‘;t\o j{‘g' - ¢

Semi-solid-state 3-20pm High-performance EVs, Low-temperature
electrolyte separator drones and humanoid operation, high
robots safety and low

interface resistance

Solid-state electrolyte ~ 7-30um High-end consumer High safety and high
membrane electronics and EVs strength

In addition to our semi-solid-state electrolyte separators and solid-state electrolyte membranes,
we also aim to provide our customers with other functional membranes, including heat exchange
membranes, waterproof and breathable membranes and water treatment membranes. Please refer to
“— Our Cpre Technologies” for details of each product.

3 t’:;ﬁ« 5’43‘ 43

With competitive technologies, a diverse product portfolio and a comprehensive sales and
production network, we have built strong relationships with leading lithium-ion battery enterprises,
with major customers including LG Energy Solution, Samsung SDI, AESC, Murata, SK On, SAFT,
CATL, BYD, Gotion High-tech, CALB, EVE Energy and Sunwoda.

We have entered into long-term strategic partnerships with our prominent customers. During
the Track Record Period, we entered into a Global Strategic Cooperation Memorandum with LG
Energy Solution, a Strategic Memorandum with Samsung SDI and a Global Strategic Cooperation
Framework Agreement with EVE Energy. See “— Research and Development — Our R&D Platform
— Industry-Academic-Research Platforms” for details. Through close collaboration with these
prominent industry leaders, we have secured stable order flows and strengthened our market
position. Additionally, by leveraging their industry influence and technical expertise, we have been
able to enhance our own technological standards and overall competitiveness in the market.

To enhance our overseas business capabilities, we have set up manufacturing bases in Europe,
the SEA and the U.S. These facilities support the international expansion of domestic lithium-ion
battery manufacturers and meet the production requirements of foreign battery manufacturers
aiming to increase their capacity. By operating locally in key strategic markets, we are able to
provide timely support to our customers worldwide. While tariff and trade tensions pose ongoing
challenges, we believe that our strong relationships with leading international customers, combined
with our efficient, high-quality production network, position us well for sustainable long-term
growth. We also believe that diversification of our customer base in the global markets help mitigate
the impact of overcapacity and intense market competition.
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To drive ongoing innovation and development, we have created a robust three-pronged
innovation ecosystem. This ecosystem consists of a strong internal research and development
mechanism, a team of highly experienced technical specialists with cross-disciplinary expertise and a
strategic platform that fosters collaboration between industry, academia and research institutions.
Together, these elements enable us to effectively mitigate the impact of overcapacity and intense
market competition, achieve breakthroughs in key performance indicators for lithium-ion battery
separators, continuously upgrade and refine our proprietary production equipment, and conduct
forward-looking research and development on new functional membranes.

° Strong internal R&D mechanism. Our in-house research and development platform for
battery separators has enabled us to build strong capabilities in raw material formulation,
rapid formula adjustment and microporosity formation technology. By implementing
equity incentive programmes and establishing a comprehensive engineering technology
development framework, we have built strong expertise in both process and equipment
technologies for separator manufacturing. This solid foundation has enabled us to
advance the development of next-generation battery separators and new functional
membranes.

) R&D team consisting of cross-disciplinary technical talents. As at 2025, we have established
a multidisciplinary R&D team of 699 members specialised in fields of material science,
polymer chemistry, mechanical automation and electrochemistry. Our R&D personnel
make up approximately 13.7% of our workforce. Moreover, we have set up R&D centres
in Southern China (Shenzhen), Eastern China (Nantong), Japan (Osaka) and Europe
(Sweden), integrating global R&D talent by combining regional industry and academic
strengths.

° Strategic industry-academic-research collaboration platform. We collaborate with various
academic institutions, including Tsinghua University, Peking University and Sichuan
University on the development of production equipment, processes and technologies for
lithium-ion battery separators and a variety of functional membranes, as well as talent
cultivation.

Our ongoing commitment to innovation and technological progress is demonstrated by the
numerous high-quality achievements and honours we have earned over the years. By consistently
advancing the frontiers of research and development, we have positioned ourselves as a leader in the
lithium-ion battery separator industry. This dedication has been recognised through a range of
prestigious awards and acknowledgments, highlighting our leadership and excellence in the field:

° In June 2024, our “preparation of high-performance lithium-ion battery separator based
on polyolefin condensed matter structure control” (jointly developed with Sichuan
University) won the First Prize of State Science and Technology Progress Award (B %%}

e A4S % 48) for 2023 and we were the only enterprise in the lithium-ion battery
industry honoured with the award.

° Many of our separator research projects have been recognised by prestigious national
programmes and have received numerous awards for innovation and quality, such as the
“PRC Torch Programme” and “863 Plan”. These accolades highlight our leadership in the
industry and our commitment to excellence.

° We are the deputy leader of the editorial committee for drafting national standards
related to lithium-ion battery separators. We have led or served as the main drafter of two
national standards and 21 industry standards in the lithium-ion battery separator sector.

) As at 31 December 2025, we applied for a total of 1,026 patents, including 298 overseas
patents; we obtained 490 valid patents, including 204 authorised invention patents (of
which 90 are overseas invention patents) and 286 authorised utility model patents.

- 117 -



THIS DOCUMENT IS IN DRAFT FORM, INC@WMPL AND SUBJECT TO CHANGE AND THE
INFORMATION MUST BE READ IN CONJUN@TIONEWITH THE SECTION HEADED “WARNING”
ON THE COVER OF THIS DOCUMENT.

' Nk 4l

S holbwl D5 L s

We have established an efficient ESG system that integrates sustainable development into our
corporate strategy and operations. Our environmental initiatives include implementing a low-carbon
development strategy, launching clean energy projects and achieving significant carbon reductions.
Socially, we prioritise ggcupational gealth and safety, building a safe working environment with
strict quality control. Offir efforts haffe led to the creation of the first net-zero industrial hub in the
separator industry andfsignificant yse of renewable energy, contributing to our goal of carbon
neutrality and net-zero fmissions.
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Founded in 2003 we are a domestic pioneer in the R&D and manufacturing of lithium-ion
battery separators, according to Frost & Sullivan. As the first Chinese company to master the dry
process uniaxial stretching technology for lithium-ion battery separators, we successfully broke the
monopoly of foreign countries in the field of battery separator production. Our technological
breakthroughs have been recognised through prestigious awards such as the First Prize of State
Science and Technology Progress Award.

We are the first and one of the few enterprises in the PRC with capabilities in all three types of
lithium-ion battery separator production technologies, namely the dry process, wet process and
coated process separators, according to Frost & Sullivan. With over 20 years of experience in R&D
and manufacturing of battery separator materials, we have become a competitive supplier and
technology innovator in the global lithium-ion battery separator industry. According to Frost &
Sullivan, our lithium-ion battery separator shipment volume ranked second globally for the last six
years consecutively and our market share increased from 11.0% in 2020 to 11.6% in 2025.

We are the first lithium-ion battery separator manufacturer to achieve mass export of
lithium-ion battery separators, according to Frost & Sullivan, which is defined as the first
manufacturer in industry to have the continuous and stable supply of substantial volumes of
lithium-ion battery separator products that consistently meet the production requirements of major
overseas customers. With a steady growth in our international customer base, we keep expanding our
overseas production capacities through construction of manufacturing bases in Sweden, Malaysia
and the U.S. As a result, our overseas production capacity ranked first in terms of planned annual
production capacity in 2025, according to Frost and Sullivan. Leveraging our first-mover advantage
in the overseas market, we have established an international sales network and continue to improve
our service capabilities for overseas customers. Our sales and service network covers over 100
customers across the PRC, Japan, South Korea, Europe, the SEA and other regions. We are
committed to providing comprehensive sales and customer support services from pre-sales
communication, product customisation to post-delivery assistance in a professional and timely
manner.

The lithium-ion battery industry is currently transitioning to next-generation products that
feature high safety, high energy density, fast charging and other advanced characteristics. This
transition raises the performance requirements for lithium-ion battery separators and presents new
opportunities for technological innovations and product upgrades. Leveraging our strong R&D
capabilities and extensive technological expertise, we have made significant progress in developing
next-generation lithium-ion battery separator products. We have successfully created a series of
high-performance separators with high safety and high energy density. For instance, our latest
coated separator products offer high temperature resistance, high strength and fast wettability,
effectively slowing heat transfer and providing essential support for battery safety. These new
products enhance the overall performance and lifespan of lithium-ion batteries by improving safety,
energy density and charging speed.
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We are a R&D-drlven advanced materials enterprise, dedicated to the continual technological
innovation and enhancement of separator products for the evolving lithium-ion battery market. Our
comprehensive product portfolio excels in key performance metrics such as thickness, porosity,
thermal shrinkage, breathability and puncture strength, consistently meeting high international
standards. Our offerings span a wide range of battery separator products, including dry process
separators, wet process separators and coated separators, designed for diverse applications such as
transportation vehicles, energy storage facilities, consumer electronics and industrial machinery.

—
_

° Dry process separator. According to Frost & Sullivan, we are the first domestic enterprise
to master the dry process uniaxial stretching technology and to achieve mass production
of dry lithium-ion battery separators. We focus on key process innovation to improve
thinness, width and consistency, thus promoting the comprehensive upgrade of dry
process separators in terms of energy density, consistency and cost and meeting the
requirements in diversified scenarios, such as EV batteries and energy storage.

) Wet process separator. We have focused on advancing wet process separator technologies,
achieving significant breakthroughs in the production of ultra-thin and wide-format
battery separators as well as scenario-based customisation, which enhance battery energy
density without compromising safety. Our innovative wide-format production line design
has significantly increased production efficiency and delivered greater economies of scale.

° Coated separator. We are one of the earliest lithium-ion battery separator manufacturers
in Chinese Mainland to adopt coating film manufacturing processes, according to Frost
and Sullivan. By utilising diverse material systems and composite functional coating
designs, we have achieved synergistic improvements in thermal stability, wettability and
mechanical strength of lithium-ion battery separators. We have mass-produced several
high-performance coated separator products, meeting the performance requirements of
next-generation lithium-ion products for high safety, high energy density and fast
charging.

Building on our extensive expertise in lithium-ion battery separator technology, we have
adopted a portfolio of solid-state electrolyte membranes and other functional membranes that spans
various scenarios. Our goal is to provide advanced material solutions that support the development
of key industries, including green energy and semiconductors.

) Solid-state battery. We launched LATP-coated separators in August 2025. Our
PEO-coated separators and gel electrolyte composite separators currently under
development are suitable for use in semi-solid-state batteries and are already capable of
large-scale production. In developing solid-state electrolyte membranes, we employ
integrated moulding technology that combines a fibre framework with solid electrolytes.
This approach delivers membranes with high mechanical strength, excellent lithium-ion
conductivity and low interfacial impedance.

° Other functional membrane. We utilise our technology advantages and accumulated
know-hows to actively explore other functional membranes, such as heat exchange
membranes, waterproof and breathable membranes and water treatment membranes. We
believe that our future sales of functional membranes will facilitate the diversification of
our product portfolio.
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To drive ongoing innovation and development, we have created a robust three-pronged
innovation ecosystem. This ecosystem consists of a strong internal research and development
mechanism, a team of cross-disciplinary technical experts and a strategic platform that fosters
collaboration between industry, academia and research institutions. We have cultivated core
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strengths in raw material formulation, rapid formula adjustment and advanced microporosity
forming technology. In addition, we have developed a comprehensive engineering technology
development pipeline, mastering both key manufacturing processes and production equipment for
separator production. This approach has laid a solid technological foundation for the research and
development of next-generation battery separators and new functional membranes.

Building on our independent research and development, we have established an
multi-dimensional system for separator innovation, fully leveraging resources from various
partners to continuously improve our technological capabilities. We have founded several
in-house R&D platforms, such as the National-Local Joint Engineering Research Centre for
High-End Lithium-ion Battery Separator Preparation and Testing Technology, with a focus on
separator materials, process technology, production equipment and end-use applications.

As at 31 December 2025, we have established a multidisciplinary R&D team of 699 members
specialised in fields of materials science, polymer chemistry, mechanical automation and
electrochemistry. Our R&D personnel make up approximately 13.7% of our total employees.
Furthermore, we have set up R&D centres in Southern China (Shenzhen), Eastern China (Nantong),
Japan (Osaka) and Europe (Sweden), integrating global R&D talent by combining regional industry
and academic strengths. This R&D network integrates global R&D resources such as material
innovation in Japan, equipment design in Europe and industrialization efficiency in Chinese
Mainland, enabling us to efficiently respond to differentiated market demands.

We carry out industry-academia-research cooperation with Sichuan University, jointly
establish a “Postdoctoral Innovation Practice Base” with South China University of Technology,
and conduct equipment, process, technology development and talent nurturing work in respect of
high-performance lithium-ion battery separators and various functional membranes with Tsinghua
University, Huazhong University of Science and Technology and other universities and research
institutes.
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The separator industry 1is capital-, technology- and asset-intensive, with complex
manufacturing processes that demand highly specialised equipment. Unlike general membrane
processing, separator equipment must be customised to our specific process requirements. We are
one of the few companies in the lithium-ion battery separator industry with independent research,
design and development capabilities for key manufacturing equipment. Through years of
independent R&D, we have mastered the design and engineering of core separator production
machinery, including raw material handling, extrusion, casting, stretching, extraction, recovery,
slitting and coating systems. All key equipment is either developed in-house or tailor-made to our
specifications, ensuring optimal integration with our processes and meeting exacting quality
standards. We regularly upgrade our manufacturing lines to enhance quality and efficiency in line
with market needs. For details, see “— Equipment and Machinery.”

We believe our self-developed production lines offer a significant competitive advantage in cost
efficiency. In August 2023, we launched the world’s first fifth-generation super wet process
production line, featuring an equipment width of over eight metres and an annual production
capacity of 250 million square metres. This represents more than double the single-line capacity of
our previous fourth-generation wet process line, establishing a new industry benchmark for
production efficiency and creating a substantial competitive barrier. The latest generation of
manufacturing equipment incorporates major advancements in automation and intelligence,
introducing the industry’s first smart manufacturing system 2.0 platform. This system integrates
the Warehouse Management System (WMS), Warehouse Control System (WCS) and Manufacturing
Execution System (MES) to enable real-time monitoring, process inspection and assignment of
unique identifiers to each product, ensuring full traceability and consistently high product quality.
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According to Frost & Sullivan, our fifth-generation super wet process line also achieves ultra-low
emissions and ultra-high recovery rates, setting new standards for quality, efficiency, intelligence and
low-carbon operation.

Meanwhile, we have upgraded our dry process separator production lines to the sixth
generation, increasing efficiency by 40% compared to the previous generation. We have successfully
achieved a high level of domestic manufacturing capability for dry process separator production
equipment, thereby advancing localisation within the separator industry. During the Track Record
Period, continuous process optimisation and technological improvements have significantly
enhanced the capacity of both our dry and wet process production lines, resulting in lower unit
production costs. Leveraging our technology, customer relationships, equipment and cost
management, we achieved satisfactory gross profit margins during the Track Record Period. We
believe that independent equipment R&D capabilities differentiate us from our peers and lay the

foundation for our long-term growth. )
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As at the Latest Practicable Date, our manufacturing bases that have commenced mass
production are all located in Chinese Mainland, namely Hefei, Changzhou, Nantong, Jiangsu and
Foshan manufacturing bases. We believe we have seized the market opportunities brought by the
rapid development of the lithium-ion battery separator industry and actively expanded our
production capacities and developed middle- and high-end products, which allowed us to enhance
our international presence. Each of our manufacturing bases that have commenced mass production
achieved a utilisation rate of over 80% in 2024. We plan to further expand our production capacity
through our new manufacturing base in Sweden, Malaysia and the U.S. which are under
construction and will gradually become operational to meet customers’ orders in the overseas
markets.
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Through streamlined production, management and quality control systems, we are able to
control costs and ensure stable supply and product quality. We have implemented a “make-to-order”
production approach and developed the ISO production process management control system to
process customer orders efficiently. We believe in our ability to accurately identify customer needs
and market opportunities, as our production planning, raw material procurement, manufacturing,
storage, quality control, delivery and related processes enable us to meet the diverse requirements of
our clients. We regard product quality control as a key part of production management, in particular
safety performances as it is fundamental to our brand recognition. The quality of our products is
well regarded in the overseas markets. We have been recognised as an “Excellent Par